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Britain Replies 
To Reservations 


On World Court 


Note Follows Formula Drawn 
Up at League Conference 
in Geneva, Says Sec- 
retary Kellogg. 


Senate Unwilling 


To Stir Up Issue 








Motion to Call from Committee 
Resolution Withdrawing Of- 
fer of Participation is 
Voted Down. 


The Department of State has received 
the reply of the British Government re- 
garding Senate reservations to Ameri- 
can membership in the World Court, 
Secretary Kellogg stated February 9. 

Although Secretary Kellogg has not 
had time thoroughly to examine the 
reply, he understands that it is essen- 
tially similar to the preliminary draft 
which was decided upon by the nations 
attending the Geneva Conference held 
last September for the purpose of dis- 
cussing the American reservations. 

This preliminary draft was drawn up 
in order that each nation might send an 
identical reply to the United States. It 
took exception in particular to the Fifth 
Reservation, which would give’ the 
United States the right to veto any 
advisory opinion by the Court. 

Senate . Reservation. 

The reservation stated: 

“V. That the Court shall not render 
any advisory opinion except publicly 
after due notice to all States adhering to 
the Court and to all interested States 
and after public hearing or opportunity 
for hearing given any State, concerned; 


(Continued on Page 2, Col. 3.) 


Effort to Recommit 
Radio Bill Defeated 


Senate Sustained Ruling of 
Chair But Unanimous Con- 
sent to Vote is Refused. 











Although the Senate voted 41 to 34 
on February 9 to table an appeal from 
Vice President Dawes’ ruling favorable 
to the conference radio bill (H. R. 9971), 
Senator Dill (Dem.), Washington, in 
charge of the bill, was unable to ob- 
tain a unanimous consent agreement for 
setting an hour for vote. Senator Pitt- 
man (Dem.), Nevada, objected. 

Senator Dill, in an oral statement fol- 
lowing the debate, which occupied most 
of the morning hour, expressed confi- 
dence that the bill will be passed. It 
has already passed the House. 

Senator Howell made the statement in 
earlier discussions that he would not 
consent to a vote on the méasure until 
the disposal of farm relief legislation, 
which comes to a vote Friday, Febru- 
ary il, 

Both Senator Howell and, Senator 
Pittman have stated they did not “in- 
tend to filibuster” against the radio 
measure. It was also declared that 
they intend to “take every step pos- 
sible” to obtain reconsideration of cer- 
tain of its provisions in conference. 

Appeal was taken from the ruling 
of the chair, made February 8, to the 
effect that changes made in the con- 
ference bill were a proper exercise of 
the powers of the conference commit- 
tee. The appeal from. the decision was 
made by Senator Pittman. 

The tabling of the appeal, upon 
Senator Dill’s motion, opened the way 
for action on the bill. To this Senator 
Pittman would not assent. 

The appeal motion was the third un- 
successful attempt to recommit the bill 


[Continued on Page 3, Column 1.] 


Peru Sets Surtax on 
American Automobiles 


Automobiles of the $2,000 class will 
be. subjected to the Peruvian surtax on 
imports, Oliver C. Townsend, American 
Commercial Attache at Lima, has in- 
formed the Department of Commerce. 
The full text of the Department’s state- 
ment follows: ; 

The Peruvian Ministry of Hacienda 
has confirmed the ruling of the tariff 
board that automobiles valued in the 
Peruvian customs house at more than 
Lp416<6.66 should be considered as hav- 
ing a market value in Lima -of over 
Lp500 and, therefore, be subject to the 
surtaxes provided for in the emergency 
law of November 19, 1926. (The “Lp” is 
the Peruvian pound, worth approxi- 
mately $4.) 

The Minjstry further provided that 
the rule in caleulating these values 
established by the tariff. board of taking 
the official rate of exchange between 
Peruvian currency and the foreign cur- 
rency in question prevailing 30 days 
before the date of the consular invoice 
should be used in the payment of duty 
on all automobiles. 
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Fee Fixed for Copies | 


Of Returns on Taxes 


Expense of Free Service Found | 
Burden on Bureau of In- 
ternal Revenue. 





Taxpayers hereafter will be compelled 
to pay a fee to the Bureau of Internal | 
Revenue, Department of the Treasury, | 
for copies of returns or other documents | 
in connection with tax returns, under 
a ruling just adopted by’ David H. Blair, | 
Commissioner of Internal Revenue. It | 
has been found that an undue expense 
was being shouldered by the bureau in 
supplying these documents and an- 
nouncement was matle February 9, | 


therefore, of a schedule. of charges. 
Following is the text of the announce- | 
ment of the fee schedule: : 
Collectors of Internal | 


Revenue, In- 


(Continued on Page 7, Col. 2.) 


Mr. Wheeler Blocks Vote 
On Banking Measure 








An effort to obtain a unanimous con- 
sent agreement for limitation of debate | 
and a vote by 4 p. m., Monday, February | 
14, on the McFadden-Pepper banking 


ruary 9 when Senator Wheeler (Dem.), 
Montana, raised an objection. 

Senator Pepper (Rep.), Pennsylvania, 
in charge of the bill, asked Senator | 
Wheeler whether any other date or hour 
would be Satisfactory to him for a vote 
upon the bill, which would extend branch 
banking operations of national banks and 
would extend indefinitely the Federal 
Reserve Act. Senator Wheeler replied | 


that he would not agree to any date or | 
any time for the vote. 


| observes H. O. 


| four 


Saturation Point | 
For Automobiles | 


Not Yet in Sight | 
Chief | 


sion Reports Market Ex- 


of Automotive Divi- | 


panded by Continued 


Growth of Foreign Use. 


The “saturation point mirage” in the | 
automotive industry appears “more and 
more remote” when consideration is | 
given to the increase in the number of 
motor vehicles outside the United States, | 
Smith, chief of the Au- 
tomotive Division, Department of Com- 
merce, in a statement issued February 9. 

According to information compiled by | 
the division, motor vehicles abroad, Mr. 
Smith states, have doubled in the last 
years, and their number now ap- 
proximates the total in use in the United 


| States in 1917 and is three times the | 
number used in the United States in 

| 1914. 

' The American industry, Mr. Smith 


explained, is more than holding its own 
in the foreign field, for the reason that 
the selling price of the American prod- 
uct is nearer “the raw material price 


| than is the motor product of any other 


country.” 

Mass production, standardization and 
the development of a unit of proven re- 
liability, Mr. Smith added, is proving a 
great asset to the American manufac- 
turer. : 
Use Doubled In Two Years. 

The full text of Mr. Smith’s statement 
follows: 

e number of motor vehicles in use 
outside of the United States has more 
than doubled during the last four years. 





(Continued on Page 9, Col. 1.) 
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Bill Would Facilitate 


Potash Explorations 


Proposed Amendment to Law 
Would Remove Restric- 
tions on Drilling. 


The House Committce on Mines an®| 
| Mining, at an executive session on Febru- 


ary 9, ordered a favorable report on the 


Wheeling Road 





| 


bill (House Bill No. 15827), introduced | 


in the House by Representative Hud- 


| speth (Dem.), of El Paso, Texas, which 


would amend the existing law pertaining 
to development of the mining of potash 


deposits in the United States by the De- | 


partments of Commerce and Interior. 
The measure as reported by the com- 
mittee, would do away with restrictions 


| which have hampered efforts to develop 


potash mining. 
The present law forbids the govern- 


(Continued on Page 9, Col. 1.) 


Foreign Debt Commission 
Goes Out of Existence 





‘The World War Foreign Debt Com. 
mission automatically went out of ex- 
istence February 9 when the law by 
which it was created was no longer op- 
erative. Secretary Mellon, of the De- 
partment of the Treasury, had informed 


| Congress, as chairman of the commis- 


sion, that he saw no reason for 
tending the life of the agency. 
Greece, alone of the war debtors hav- 
recognized by the 
United States, has not reached an agree- 
ment with the commission for funding 


ex- 


Begins Action to 
Break “Corner” 


Authority Asked of I. C. €. to | 


Short Sellers of 
Common by Conversion 


Relieve 


of Preferred. 


The Interstate Commerce Commission 


on February 9 made public an applica- | 


tion filed with it on February 8 by the 
Wheeling & Lake Erie Railway for au- 
thority to issue $22,227,600 of common 


| stock to be exchanged for 118,826 shares 


of prior lien stock and 103,450 shares 
of preferred stock as they are tendered 


| for conversion into common stock in ac- | 


cordance with the terms under which 
they were issued. 

The application was filed after a con- 
ference between Andrew P. Martin, vice- 


president of the Wheeling & Lake Erie, | 


with the Commission’s Bureau of Finance, 
on February 8¢ The new common stock 
will relieve a technical “corner” that has 
developed on the New York stock market, 
said to have been caused in part by 
“short” selling of common stock by hold- 
ers of preferred stock who had relied 


| on their privilege of converting the pre- 


although the French obligation has not | 


yet been ratified by the legislative body 
of either government. 

Settlements represented 
of the commission aggregated $9,811,- 
094,094 and included agreements with 
Belgium, Czechoslovakia, Esthonia, Fin- 
land, France, Great Britain, Hungary, 
Italy, Latvia, Lithuania, Poland, Ru- 
mania and Jugoslavia. 


in the work 


ferred into common. 

The company in its application sub- 
mits that the authority of the commis- 
sion for the issue is not required because 
the stock had been issued with rights 
of conversion prior to the enactment of 


! the section of the interstate commerce 


law which gives the commission juris- 
diction over railroad security issues. It 


J 
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Retail Sales Continue 


To Gain in January 


Total of 539 Business Houses 
File Reports With Federal 


Reserve Board. 
} _ 
| The increase in the volume of retail 
| sales which characterized business dur- 
ing the early winter months continued 


| in January according to the Federal Re- 
serve Board. The board, in a state- 
| ment made public February 9, reported 
that the volume indicated on the basis 
if reports from 539 department and 
other retail stores was 1 per cent larger 
| than in January a year ago. ; 

Following is the board’s statement in 
| full text: 

Sales in January, 1927, of 539 depart- 
ment and other retail stores which made 
preliminary reports to the Federal re- 





| [Continued on Page 7, Column 4.] 





| Extension to Convert 
Insurance Is Approved 


| 
| 





The House Committee on Veterans on 
February 9 approved a proposal for 
changes in veterans legislation which 


provides for an extension of one year in | 


the time in which former service men 
may convert war risk insurance. The 
time set for conversion would have ex- 


pired on July 2, next. 

The proposal also provides for the 
continuation of the present rate of com- 
pensation, $80 a month for veterans in 
hospitals without dependents. Under 
the present law the compensation allot- 
ment in such cases would be reduced to 
$40 monthly after July 1, next. 

A bill containing the changes will be 
introduced in the House, it was stated 
orally. 








February 10, 1927 


. . 
Advertising News 
Senate bill proposes change in mail 
classification for books without ad- 
vertising. 
Page 12, Col. 7 


Aeronautics 


Growth of foreign competition and 
local industrial depression said to have 
occasioned crucial situation in develop- 
ment of commercial aviation in France. 

Page 5, Col. 2 

United States aviators in Nicaragua 
to be informed their activities are con- 
trary to wishes of their country. 

. Page 2, Col. 6 

France awards series of prizes for 
aeronautical achievements. 


Page 2 


Col. 5 


Agriculture 


| C. H. Lane describes the work of the 
Agricultural -Education Service, of 
which he is chief. 

Page 12, Col. 3 
| Senator Curtis explains differences 
| between McNary-Haugen farm relief 
bill and Curtis-Crisp substitute. F 

Page 4, Col. 1 
Senate and House debates on farm 
relief legislation. : 

Page 1, Col. 7 
President signs bill amending Agri- 
cultural Credit Act of 1923. 
Page 4, Col. 5 
Weekly weather and crop bulletin. 
Page 4, Col. 4 


| Anti-Trust Laws 


Senate hearing on so-called “bread 
trust” merger. 
Page 2, Col. 7 


Automotive Industry 


Increasing use of automobiles abroad 
given as reason for assuring future, of 
automotive industry. 

















Page 1, Col. 3 


Peru places surtax on medium 
priced American cars imported. 
Page 1, Col. 1 


Banking 


Continuation of full text of state- 
ment to House committee relative to 
allegations of control of credit and 
wholesale business by Federal Reserve 
System. 

Page 6, Col. 3 

Gates W. McGarrah, of New York, 

«named Chairman of Board of Direc- 
tors of Federal Reserve Bank of New 
York. 

Page 7, Col. 5 

Chart illustrative of loans, invest- 
ments and deposits of New York City 
banks. 

Page 7, Col. 3 

Chart illustrative of loans, invest- 
ments and deposRs of member banks. 

Page 6, Col. 3 

Daily statement and analysis chart 
of the United States Treasury. 

4 Page 7, Col. 4 

President signs bill amending Agri- 
cultural Credit Act of 1923. 

| Page 4, Col. 5 

Foreign Exchange rates. 

Page 7, Col. 4 
ee “Railroads,” “Taxation.” 
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Indexed by Groups and Classi fications. 


| - Summary of All News Contained in Today’s Issue : 








>— 
Books-Publications 


Feesto be charged for copies of tax 
returns and related documents. 
Page 1, Col. 2 
Publications issued by the United 
States Government. 
Page 5, Col. 7 
New books received at the Library 
of Congress. 
Page 5, Col. 5 


Argument in Great Lakes cargo coal 
rate case. 
Page 7, Col. 1 


Commerce-T rade 


Hungary imposes import license on 
X-ray apparatus. 
Page 2, Col. 1 
Weekly index of business chart. 
Page 9, Col. 2 


| Congress 

(Extracts from proceedings of Con- 
gress are to be found under the various 

group classifications in this index.) 
Resumption of Senate inquiry into 
seating of Frank~L. Smith, of Illinois. 
Page 12, Col. 6 
House Committee postpones action on 

Congressional reapportionment bill. 
Page 12, Col. 7 
Daily hour-by-hour report of Con- 
gress. | 
Page 3, Col. 6 | 
Daily status of bills before Congress. 
Page 12, Col. 6 





. { 
Corporations 
Treasury Decision. Memorandum out- | 
lining new regulations on excise sales | 
taxes. | 
vy Page 8, Col. 4 


| Cotton 





Spanish royal decree applies special 
tax to include waste of raw cotton. 
Page 9, Col. 1 


| 
| 
Court Decisions 


District Court holds no good will was 
lost in sale of foundry and site since 
no good will was inherent in location. 

Page 8, Col. 1 

District Court holds against libel of 
owners of vessel seeking sale without 
an offer. 

Page 10, Col. 5 

District Court denies new- trial on 
ground of improper jury charge. 

Page 11, Col. 1 

District Court fixes fe@ allowable 
to attorney in Bergdoll court-martial. 

Page 10, Col. 1 

Circuit Court of Appeals holds as- 
signee of claims for labor, material and 
supplies has right of action under bond | 
supporting contract. 





Page 10, Col. 7 


’ 


| 

| See “Customs.” 

| Customs 

| Customs Court upholds collection in 


s 

classifying higher duty on _ loofah 
slippers. | 
Page 8, Col. 5 


Customs Court sets lower duty, on 





automatic bread making machines. 


| 
Page 8, Col. 6 | 







a 6 


Customs Court admits antique oak 
paneling duty free. ; 
Page 8, Col. 6 
Customs Court lower rate on 


bicycle forks. 


sets 
Page 8, Col. 5 


District of Columbia 


House passes bill appropriating $38,- 
500,000 for expenses of District of 
Columbia. 

Page 3, Col. 6 


Education 
C. H. Lane describes the work of the 
Agricultural Education Service, of 


which he is chiet. 
Page 12, Col. 3 
Bureau of Education to inaugurate 
survey of land grant colleges. 
Page 5, Col. 7 


Foreign Affairs 


British note on Senate reservation on 
World Court received by Department of 
State. 

; Page 1, Col. 1 

Spanish colonists settling in Santo 
Domingo given 10 acres of land and 
equipment for farm development. 

Page 12, Col. 2 

Request from Dr. Sacasa for Central 
American conference not received by 
Department of State. 

Page 2, Col. 6 

Bill introduced to appropriate $75,000 
for expense of United States at arma- 
ment conference in Geneva. 

Page 1, Col. 7 

United States aviators in Nicaragua 
to be informed their activities are con- 
trary to wishes of thgir country. 

Page 2, Col. 6 

Naval vessels will be sent to Lisbon, 
Portugal, if requested by American in- 
terests. 

a Page 2, Col. 6 

Department of State is informed that 
plot against Yunan government in, 
China has been frustrated. 

Page 2, Col. 3 

Foreign Debt Commission auto- 
matically goes out of existence. 

Page 1, Col. 4 

Four new ministers appointed in Per- 
3ian Cabinet. 

Page 2, Col. 2 


Gov’t Personnel 
Gates W. McGarrah, of New York, 
named Chairman of Board of Direc- 
tors of Federal Reserve Bank of New 
York. 
Page 7, Col. 5 
Relief of the Consulate-General at 
Yokama, Japan. for funds lost in 
earthquake, is provided in House bill. 
Page 2, Col. 3 
Daily engagements of the President 
of the United States. 
Page 3, Col. 4 
Orders issued to the personnel of the 
War Department. 


Orders issued to the personnel of the 
Navy Department. 
Page 5, Col. 4 


Gov't Topical Survey 
C. H. Lane describes the work of the 








Agricultural Education Service, of 
which he is chief. 


Page 12, Col. 3 
Hardware 


Exports of hardware and allied prod- 
ucts by United States in 1926 show 5 
per cent decrease. 

Page 9, Col. 7 


Highways | 
House subcommittee holds hearing 
on bill to regulate tolls on Red River 
| 


bridges. 
Page 6, Col. 6 


Indian Affairs 


House bill would erect memorial in 
commemoration of Indian peace coun- 
cil at Medicine Lodge, Kans. 

Page 12, Col. 2 


Insular Affairs 
House Committee favorably reports 
bill to ratify taxes imposed by Philip- 
pine Legislature. 
Page 7, Col. 6 


Insurance 


Weekly mortality statistics. 
Page 2, Col. 5 
Judiciary 
House committee hears Representa- 
tive La Guardia repeat impeachment 
charges against District Judge Frank 
Cooper. 
Page 12, Col 1 | 
Revision of Federal Corrupt Prac- 
tices Act of 1925 is proposed in Senate 
bill. 
Page 2, Col. 4 
See “Court Decisions,’ “Customs,” 
“Patents,” “Taxation.” 


Labor 


Total of 42,000 instances of service 
by railroad employes beyond limit al- 
lowed by law during year ending June 
30, 1926. 

Page 3, Col. 7 


Leather 


Manufacture of shoes in 1926 exceeds 
production for 1925. 
Page 9, Col. 2 


Manufacturers 


Shipment of beilers 
creasing with orders for 8,931 received 
during first half of 1926 by 58 manu- 
facturers. 





shown as _ in- 


Page 9, Col. 5 
Manufacture of shoes in 1926 exceeds 
production for 1925. 


Milling 
Senate hearing on so-called “bread 


’ 

| 

| 

| 

| 

Page 9, Col. 2 | 

trust” merger. | 
Page 2, Col. 7 

t 


| Mines and Minerals 
Page 5, Col. 4 j 


House Committee favorably reports 
bill to remove restrictions on drilling 
in lecation of potash deposits. 

Page 1, Col. 4 

Survey of lead poisoning conditions 
in mining industry 

Page 2, Col. 1 





E aia . 
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Municipal Gov't 


Cost of Government in Muskogee, 
Okla. . 
Page 7, Col. 7 


National Defense 


House passes bill to give War De- 
partment aid of Geological and Coast 
and Geodetic Surveys in preparing mil- 
itary maps 

Page 5, Col. 3 

Fort Crockett, Texas, declared to be 
developing into orderly military estab- 
lishment. \ 

Page 5, Col. 1 
"Senate bill favorably reported to al- 
low army officer to receive French dec- 
oration. 

Page 2, Col. 4 

See “Government Personnel.” 


Packers 
Continuation of full text of report 
holding rates on livestock through 


Sioux City as prejudicial. 
Page 6, Col. 1 


Patents : 


Patent is denied on device to spin 
celluose silk. 





Page 11, Col. 5 


’ 


See “Court Decisions.’ 


Postal Service 


Senate bill proposes change in mail 
classification for books without ad- 
vertising. 

Page 12, Col. 7 

Supply of sesquicentennial stamps ex- 
hausted. 

Page 12, Col. 2 

Money order offices established in 22 
States. 


° Page 12, Col. 3 


President signs bill barring small 
arms from mails. 
Page 12, Col. 7 


Prohibition 


House committee hears Representa- 
tive La Guardia repeat impeachment 
charges against District Judge Frank 
Cooper. : 
Page 12, Col 1 

Substitute bill on contral and manu- 
facture of medicinal liquor is introduced 
in House. 

Page 2, Col. 2 

Treasury Decision Memorandum 
amending tax on beverages in bottles. 

Page 8, Col. 7 


Public Health 


Bulletin and poster proposed for dis- 
tribution during Negro Health Week, 
April 3-10. 

Page 2, Col. 4 

Survey of lead poisoning conditions 
in mining industry 

Page 2, Col. 1 

Weekly mortality statistics. 


Page 2, Col. 5 
Publishers | 


Senate bill proposes change in mail 
classification for books without ad- 
vertising. 

Col. 7 


’ 
[Continued on Page Three.]} 


Page 12, 











| 
Rule Restricts 
Debate in House 


| On Farm Relief 


| Twelve Hours Allowed for 
General Consideration, 
More Time Allotted 


for Amendments. 


Limited Discussion 
To Begin in Senate 


| Senator Wheeler Proposes That 
| Banking Measure Be Held 
Up Until President Signs 
Farm Bill. 


Farm relief legislatton in the form of 
indentical bills, the Haugen bill in the 
House and the MeNary bill in the Sen- 
ate, was under consideration in Congress 
on February 9 and will remain the sub- 
ject of debate until disposed of in both 
Houses. 


The House, opening debate on the 
measure \(House Bill No. 15474), as 


drafted by Representative Haugen of 
Northwood, Iowa, chairman of the House 
Committee on Agriculture, and reported 
favorably, adoptedyproviding that general 
debate on the bill shall continue for 12 
hours; thus consuming the time of the 
session of February 10, 11 and 12. 

Following the general debate the bill 
will be read for amendments. A motion 
to substitute one of the other farm re- 
lief bills will then be in order. 

One half of the time of the general 
debate will be used by the proponents 
of the Haugen Bill and one-half by its 
| opponents. It was understood, when 
| the committee on Rules started to favor- 
ably report the special rule, that one- 
half of the opponents time would be 
: used by the supporters of the Crisp Bill 

and the other half by the supporters of 
the Aswell farm relief measure. 

The Senate engaged its last day of 
| unrestricted debate on the McNary 
measure (Senate Bill No. 4808). 
| According to an unanimous consent 
| agreement, adopted February 8, debate 
| will be limited to 15 minutes for each 
Senator on the bill or on any amend- 
ment, after 4:00 p. m., February 10. The 





[Continued on Page 4, Column 5.] 


| 


| Funds for Armament 


Conference Proposed 





Bill Introduced in House to 
Provide $75,000 for Com- 


mission at Geneva. 
; A joint resolution (H. J. R. No. 352), 
| authorizing an appropriation of $75,000 
| for the expenses of participation of the 
| United States in the work of the pre- 
| paratory commission at Geneva, Switzer- 
land, to consider questions of reduction 
and limitation of armament, was intro- 
duced February 9 by Representative 
| Fish (Rep.), of Garrison, N. Y. 

The full text of the resolution follows: 

Resolved by the Senate and House, 
that in compliance with the recommenda- 
| tion of the President contained in his 
| message of January 7, 1927, the sum of 
| $75,000 is hereby authorized to be ap- 
| propriated for the expenses of further 
| participation by the United States in 
| the work of the preparatory commission 
at Geneva, Switzerland, for the purpose 
of making preliminary studies and prep- 
arations for a conference on the reduc- 
tion and limitation of armanents and for 
| each and every purpose connected there- 
' with, including compensation of em- 
| ployes, travel, subsistence per diem in 
| lieu of subsistance and such other ex- 
| penses as ‘the President shall deem proper 
| to be expended under the direction of 
the Secretary of State. 





| Report is Made Public 


On “Hell Gate Route’’ 
| 





The Interstate Commerce Commission 
made public on February 9 a propsed re- 
port in the proceeding arising on com- 

| plaint of the Port of New York Authority 
' in which Attorney Examiner E. L. Beach 
|} recommends a finding by the commis- 
| sion authorizing ail-rail through routes 
and joint rates by way of Hell Gate 
Bridge to Long Island point§ ow inbound 


trafiic from the mainland but disap- 
| proving such handling of outbound traffic. 
To require such through routes on 


traffic outbound from Long Island, Ex- 
| aminer Beach stated, would “short haul” 
the Long Island and Pennsylvania. Rail- 
roads, that is, deny them the right to 
handle their own business as far as they 
ean over their own lines as provided in 
Section 15(4) of the Interstate Com- 
merece Act. 4 

| A summary of Mr. Beach’s report 





will be published in the issue of 
February 11. 
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Prohibition 


4212) 


Enforcement 


Survey Is Completed 
Of Lead Poisoning in 


Mining Operations 


‘ Investigation Covering Two 
Years Is Made at 
Request of Op- 


erators. 


A survey of lead poisioning conditions 
in the lead mining industry of Utah, con- 
ducted by the Bureau of Mines, Depart- 
ment of Commerce. The survey, which | 
was at the request of mine operators and | 
miners, covered a period of two years, 
and indicated lead poisoning rates of 0.83 
and 0.50 per 1,000, for the respective 


THE UNITED STATES DAILY: , 


Foreign Affairs 


New Ministers Appointed 
To Cabinet of Persia 


Four new ministers have been ap- 
pointed in the Persian Cabinet, accord- 
ing to a telegram received by the De- 
partment of State from Hoffman Philip, 
Minister to Persia, on February 9. 


The Department’s announcement of the | 


cabinet changes follows in full: 

Persia: Minister Hoffman Philip noti- 
fied the Department today of the follow- 
ing changes in the Persian Cabinet under 
Prime Minister Mostowfi: Minister of 


| Finance, Firoug; Minister of Education, 


| 
| 


years, for the entire population of the | 


State. 
ment follows: ; 
Virtually all lead poisoning at mines is 
contracted through inhaled lead ore dust, 
according to Dr. Arthur L. Murray, sur- 
geon. The carbonate ores are the most 


The full text of the announce- 


frequent cause of lead poisoning among | 


miners. The sulphide ores may cause 

lead poisoning when mined dry in poorly 

ventilated places. Lead poisoning in 

mining can be reduced to a minimum by 

efficient ventilation, wet drilling, and the 

sprinkling of muck piles before loading. 
Lead Poisoning Prevalent. 

Lead is known to be the most widely 
distributed cause of all the metallic 
poisonings, and it is recognized as a 
hazard of many occupations. In one 
form or another lead is used in 138 
industries. Certain of these use lead in 
a form or in a process which affords 
only a slight opportunity for poisoning, 
but many of them use/lead or lead salts 
in processes which present decided 
hazards to the workmen. Foremost 
among the industries in which 


following: Lead mining, smelting, and 
refining; grinding and mixing lead 
paints; painting, glazing, and decorating 
white ware, pottery, tiles and porcelain; 
typefounding and typesetting; manufac- 
ture and repair of storage aa and 
the manufacture of rubber goo 

Lead used in industry enters the body 
in the form of a dust. Lead dust, in 
most cases of industrial lead poisoning, 
occurs as a lead salt; but in certain 
occupations, such as file cutting, precious 
stone grinding, and the filling of lead 
castings, finely divided particles of 
metallic lead may be taken into the 
body. 

Hazard is Outlined. 

Lead and its more common salts used 
in industry rank as follows, according 
to their solubility in the fluids of the 
body: acetate, chloride, nitrate, car- 
bonatey white oxide, red oxide, sulphate, 
sulphide, and metallic lead. 

The conditions under which lead ore 
is mined and the nature of the ore have 
a direct bearing on the incidence of lead 
poisoning among miners. 

The stage of development of mines 
working large deposits of lead ore often 
influences the prevalence of lead poison- 
ing in such mines’ Generally speaking, 
in Utah mines the more soluble salts of 
lead occur close to the surface and with 
few exceptions the upper levels of the 
mines are dry and dusty; therefore, in 
the earlier stages of the development of 
the mine, when the work is confined to a 
few hundred feet below the surface, the 
lead hazard is greatest. 

Ventilation Important. 

The situation of mine openings and 
the efficiency of the mine ventilation 
play important parts in exposure to lead 
poisoning. Where the working faces are 
distant from good air courses, or where 
for any reason the movement of air at 
the working face is sluggish, the lead 


ing, blasting and mucking, remains sus- 
pended in the atmosphere and is breathed 
by the miners for considerably longer 
periods of time than it would be if the 
ventilation at the faces was good, which 
at the outset would cause greater dilu- 
tion of the dust in the air and tend to 


lead |} 


poisoning is a recognized hazard are the ; “= 
| dicinal 


pointed by the Secretary of the Treasury | 


Tadayun; Minister of Justice, Davar; 

Minister of Interior, Fatemi, and Min- 

ister of Posts and Telegraphs, vacant. 
The other ministers are ee 


New Bill Introduced 


On Liquor Control | 


House Committee Completes | 


Substitute for Proposal 
of Mr. Andrews. 


A new medicinal liquor bill (House 
Bill No. 17040) formulated by a House 


| Ways and Means subcommittee in co- 





ee eee eee atime 1 ceeientetinniniinieianctas 


} called Andrews bill 


| former 


operation with the Department of the 
Treasury as a substitute for the so- 
(House Bill No. 
15601), which the full committee re- 
ported adversely on February 2, was 


introduced in the House on February 9. | 


The bill retained the title of the 
bill as “a bill to conserve the 
revenues from medicinal spirits and to 
provide for the effective Government 
control of such spirits to prevent the 


evasion of taxes and for other purposes.” | 
are | 


Many provisions of the old bill 
stricken out in the substitute. 

The new measure provides for 
original directorate of the proposed me- 
liquor corporation to be ap- 


to serve until 100,000 shares of the com- 
mon stock of the corporation shall have 
been sold. 
der the bill, the Secretary of the Treas- 
ury, Secretary of Commerce and “the 


| Surgeon General of the United States 
shall elect a new board for a one-year | 


term, and successive boards shall 
elected annually thereafter.” 

» The corporation, as in the original pro- 
posal of Assistant Secretary of the 
Treasury Andrews, would be empowered 
to issue for public subscription $40,000,- 
000 worth of preferred stock, 40,000 
shares of common stock of no par value 
and $35,000,000 worth of gold notes. 


be 


In the original proposal of General | 
Andrews the permanent edirectorate of | 


the corporation would have been elected 


by the stockholders of the corporation | 
after the retirement of the preferred | 


stock and gold notes issued. It was this 
provision which aroused much of the 
opposition to the bill, based on the con- 
tention that ultimately control of whisky 
manufacture and distribution would pass 
from the Government into the hands of 
irresponsible individuals. 

The new bill empowers the proposed 
corporation to acquire existing liquor 
medicinal liquor stocks and to build or 
lease not more than two distilleries to 
manufacture, replenishments as needed. 
It also provides for the concentration of 
existing stocks in six warehouses. The 
stocks are now distributed throughout 
the country in 37 warehouses. 


The new bill eliminates another con- | 


| troversial point by prohibiting corpora- 


| tions from 


importing 
great emergencies. 
The bill restricts location of the pro- 


| posed distilleries to those States which 


do not prohibit the manufacture or sale 


: | of medicinal liquors and authorizes the 
dust thrown into the air through drill- | 


corporation to fix the price at which the 
whisky is to be sold to the ultimate con- 


| sumer by retail druggists. 


The subcommittee is headed by Repre- 


| sentative Hawley (Rep.), of Salem, Ore., 
| and the other members are Representa- 


| tives Treadway (Rep.), 


remove dust-laden air from the working | 


face with greater rapidity. 

Heat and humidity may 
predisposition to lead poisoning. In 
those sections of mines where the tem- 
perature is high and the humidity great, 
men wear little clothing and even strip 
to the waist, thus exposing a large part 
of the body to lead-laden dust. Men 
working under these conditions usually 
perspire profusely, and thus are more 
likely to absorb soluble salts of lead 
through the skin. Then, too, unless they 
bathe after each shift the lead dust 
accumulated on their bodies becomes dry 
and they are liable to inhale lead dust 


Tll.; 
also cause 


| to the House was favored by the full | 


of Stockbridge, 
Hadley (Rep.), of Bellingham, 
Chindblom (Rep.), of Chicago, 


Mass.; 
Wash.; 


Rainey (Dem.), of Carrollton, IT, 
Doughton (Dem.), of Laurel 
North Carolina. 


Springs, 


the | 


Ninety days thereafter, un- | 


liquor expect in | 


Collier (Dem.), of Vicksburg, Miss.; | 
and | 


Great Britain Frames 
Note on World Court 
On League. Formula 


Reply to Senate Reservations 
Follows Draft Approved at 
Geneva, Says Secre- 
tary of State. 


(Continued from Page One.) 
nor shall it, without the consent of the 


| United States, entertain any request for 

; an advisory opinion touching any dispute 

jer question in which the United States 
s or claims an interest.” 

"ie reply agreed upon by the World 
| Court members at Geneva regarding the | 
| Fifth Reservation follows: 

“Should the United States offer ob- 


|a dispute to which the United States 
is not a party or concerning a question 
| other than a dispute between States, the 


a vote against asking for the opinion 
| given by a member of the League of Na- 
| tions either in the Assembly or in the 
Council.” 


In the final record of the Geneva meet- 
| ing of last September it was stated that 
“the Conference ventures to anticipate 
that the above conclusions will meet with 
| acceptance by the United States.” 


Views of President. 


President Coolidge, in his Armistice 
Day speech at Kansas City, November 
11, made the following statement regard- 
ing American entrance into the World 
Court: 


“While no final decision can be made 
| by our Government until final answers 
are received, the situation has been suffi- 
ciently developed so that I feel warranted 
in saying that I do not intend to ask the 
| Senate to modify its position. 


“I do not believe the Senate would take 
favorable action on any such proposal; 
and unless the requirements of the Sen- 
| ate resolution are not by the other 
interested nations, I can see no prospect 
of this country adhering to the court.” 

Secretary Kellogg stated February 9 
that several replies regarding American 
entrance into the World Court had also 
been received from other nations. He 
did not disclose the names of the nations 
| nor the nature of their replies. 


Senate Declines to Act. 


The Senate, on February 9, by a réc- 
ord vote of 59-10, refused to take up 
| Senate Resolution No. 282, proposed by 
| Senator Trammell (Dem.), Florida, 
| which would have rescinded the action by 
| which the Senate agreed to American 

participation in the World Court. 

vote came on a motion by Senator Robin- 
son (Dem.), Arkansas, to table Senator 
| Trammell’s motion to discharge the 





| Committee on Foreign Relations from | 


| further consideration of his resolution. 


Senator Trammell complained that his | 
resolution, which was introduced on the 
opening day of the present session of 
Congress, had been “pigeon-holed” by the 
committee, nothwithstanding his appeals 
to members of the committee for consid- 
eration and action. 

Senator Borah (Rep.), Idaho, chair- 
man of the committee, declared that the 
committee had not acted upon the Tram- 
mell resolution because it was felt that 


the situation with regard to. the World | 
Court is now working itself out through | 


indications that foreign nations will re- 
fuse to accept the reservations attached 


by the Senate to American participation. | 


The Idaho Senator declared that the 
situation at present is “‘quite satisfac- 
tory” to those who are opposed to Amer- 
ican participation in the court. To re- 
port out the resolution at present would 
“serve no good purpose,” 
said, adding that it would be obviously 
impossible to dispose of Senator Tram- 
nell’s resolution at the present session, 
and to bring it up now would only waste 
time. 


A substitute measure for presentation | 


| committee at the time that it adversely 


| ury bill on February 2. 
| in its action then authorized the 


reported the Department of the Treas- 
The committee 
sub- 


| committee of seven to draft a substitute, 


| with a view 


while changing clothes and in sleeping | 


» peaalan 
Use of Wet Drills. 


muck may be a decided predisposing fac- 
tor in causing lead poisoning. Dry drill- 
ing and the loading of dry muck creates 
much more dust than wet drilling and 
the shoveling of muck from well- 
sprinkled piles. The Bureau of Mines 
considers that the use of wet drills ex- 
clusively, the thorough wetting of muck 
piles before they are loaded out, and 
adequate ventilation, will reduce to 
minimum the hazard of lead poisoning 
in mines. 

The results of this survey of lead 
poisoning in the mining of lead in Utah 
are given in Technical Paper, 389, copies 
of which may be obtained from the Bu- 
reau of Mines, Department of Com- 
merce, W symagton, D. C. 


Import License for ss Ray 
Required by Hungary 


Import licenses have been required for 
shipments for X-Ray apparatus into 
Hungary. The full text of the statement 
follows: 

The Hungarian minister of the interior 
has ordered that import licenses must 
be secured and accompany all shipments 
of X-Ray and diathermal apparatus for 
importation into Hungary. 


to having such substitute 
legislation provide for authority further 
to concentrate the supply of whisky now 
on hand and to provide for issuing per- 
mits to a limited number of distilleries 
to manufacture the medicinal 


supply of whisky. 


This would be under such terms and 


| limitations as the Secretary of the Treas- 


| ury may provide and under the restric- | 


tions now applying to owners of stocks 
of medicinal whisky now on hand. 

The subcommittee was empowered, 
Chairman Green said, to provide for en- 


larging the control of sales of the whis- | 


| key stock on hand and such as may be 


a | 


| 


further manufactured, especially as to 


restricting and safeguarding sale and de- | 


livery of medicinal whisky. 

The National Association 
Druggists, 
Washington, D. C., 


ting forth its views supplementary to 
views it filed in January, saying that 
competition will control the price and 


that if Congress should decide it has | 


power to fix the price at which medicinal 
spirits shall be sold by retail druggists, 


there would also have to be fixed the | 


price for manufacturing and the price 
at which sold to retail druggists and the 
price to be charged by physicians for 
writing liquor prescriptions. “The num- 
ber of manufacturers, retail druggists 
and practicing physicians who would 
handle medicinal spirits under such cir- 
cumstances would be problematical,” the 
brief camcluded, 


whisky | 
| necessary to prevent exhaustion of the 
The method of drilling and handling | ‘ 


of Retail | 
through E. C. Brokmeyer, of | 
its general attorney, | 
has filed with the committee a brief set- | 


Uprising Against Yunan 
Government is Frustrated 


The Department has received a report 


from the American Consul at Yunanfu, | 


Myrl S. Myers, dated February 7, in 
which he reports that a plot against the 
Yunan Government was 


ernor Tang. ~ There are about 6,000 loyal 
troops within the city, besides a similar 
number of disloyal troops outside. While 
negotiations are in progress for a peace- 
ful settlement, fighting appears to be 
inevitable. The Consul 
| there are only eight 

; Yunanfu. 


Americans in 


Relief for Consular Officer 
Is Provided in Measure 


| lution No. 353) for the relief of the 
ma, Japan, in connection with the earth- 
quake and fire of 1923, was introduced 
by Representative Portor (Rep.), of 
Pittsburgh, Pa., chairman of the House 
Committee on Foreign Affairs on Febru- 
ary 9. 

The full text of the resolution follows: 

That the consulate-general at Yoko- 
hama, Japan, is relieved ffom account- 
ing for the balance of cash on hand June 
| 30, 1923, and for collection at advances 
of funds and disbursements for the 
period from July 1, 1923, to September 


1, 1923, by reason of the cash on hand ! 


and all vouchers covering expenditures 
from cash on hand, cash collected or 
funds advanced, during the period named, 
having been destroyed by earthquake 
and fire on September 1, 1923, 


é 


jection to an advisory opinion being | 
| given by the Court, at the request of | 
| the Council or the Assembly, concerning | 


‘ Court will attribute to such objection | 
| the same force and effect as attaches to | 


The | 


Senator Borah | 


discovered on | 
the night of February 6 by the Gov- | 


reports that | 


A joint resolution (House Joint Reso- | 


American consulate-general at Yokoha- | 


World Court 


Reservations 


Revision Is Proposed 
f Corrupt Practices Act 


Revision of the Federal Corrupt Prac- 
tices Act of 1925 to prohibit the accept- 
ance of contributions from an agent or 
representative of a foreign power or 
from any alien is required in a bill (Sen- 
ate Bill No. 5647), just introduced by 

Senator Hawes (Dem.), Missouri. 
Senator Hawes also introduced a bill 
| (Senate Bill No. 5646), to prohibit the 
| acceptance by any person of certain con- 
| tributions to be used for the purpose of 
| promoting or opposing the passage or of 
influencing the favorable or unfavorable 
onsideration by Congress of any pro- 

| posed legislation or other matter. 
The latter bill relates also to contri- 
butions from foreign powers or agents 
| of foreign powers, and fixes a penalty of 


$2,000 or two years imprisonment, or 
| both. 


No Naval Entry in 
Air Race in Italy 


Expense Said to Be Too 
Great, But it is Hoped 
America Will Take Part. 


The Navy will not take part in the 
Aero race for the Schneider cup this 
year in Italy, the Department of the 
Navy announced in a statement Feb- 
ruary 9, made public at the request of 
Secretary Wilbur. 

| In connection with the statement Sec- 
retary Wilbur stated orally that he 
thought the expenditure of about $500,- 
000 would not be warranted by the bene- 


fits obtained. The full text of the state- 
ment follows: 


The Department announced that it will 


be impossible for the Navy to take part 
in the Schneider cup race this year. The 
Department feels that it has fostered 
racing as far as it can under present 
conditions. Valuable information has 
been obtained in the development of 
; Planes and engines for the Navy. The 
Department believes that the amount of 
such information likely to be secured 
through a continuance of racing activity 
would not be commensurate with the ex- 
penditure involved. 

The decision that the Navy will not 
enter the Schneider cup race this year 
does not mean that this country need 
not be represented by private citizens. 
The Schenider clup race in which this 
country has already won two legs out of 
three should be perpetuated as an inter- 
national sporting competition aside from 
| any bearing that it may have on the de- 
‘velopment of service aircraft. If the 
| Schneider cup race can be to aviation 
| what the America’s cup was and is in 
| yachttng, then the ideal-will have been 
; reached. 


| Negro Health Week 
| To Be Held in April 


Bulletin and Poster a 

| for Distribution to Homes, 
Schools and Churches. 

, The thirteenth observance of National 

Negro Health Week will take place from 


April 3 to 10, with State and municipal 
health departments, voluntary health or- 


| 


| 
; 


ganizations, and other agencies interested | | 


in race welfare cooperating with the | 
; Public Health Service, with a view of 
improving health ‘conditions among 
negroes, the Public Health Service an- 
nounced in a statement February 9. 

|- Literature designed to make more ef: | 
| fectual the campaign for health among 
| negroes will 

| Health Service for dissemination. This 
matter will be in the form of the annual 

National Negro Health Week bulletin, | 
outlining effective methods of instituting 
and successfully carrying out the pro- 
gram of the health week, and a specially 
| prepared poster “which gives in brief 
and interesting form the various rules 
of health and appropriate information | 
which has for a number of years con- 
| tributed to the success of National 
| Negro Health Week.” 

The full text of the statement follows: 

The week of April 3 to April 10, 
| 1927, has been” set aside for the 
thirteenth observance of National Negro 
Health Week. State and municipal 
health departments, voluntary health 
organizations, and numerous other agen- 
cies interested in race welfare and ad- 
vancement are cooperating with the 
Public Health Service in a determined 
effort to improve health and living 
| conditions. 

As a first step in this widespread 
campaign, the Public Health Service 
announces the preparation and issuance 
of the annual National Negro Health 
Week Bulletin. This publication out- 
lines effective methods of instituting 
| and successfully carrying out! the pro- 
gram of the Health Week. 

It is designed primarily for churches, 
schools, fraternal organizations, wel- 
fare societies and other groups inter- 
ested in community progress and race 
betterment, and contains, in addition 
to methods for organizing the programs 
| for health week, information and 
sources of materials of value for health 
week work. 

It is the plan of the campaign to set 
| aside each day of the week for special 
observance of some phase of health 
work. Sunday, April 3, will be Mobi- 
lization Day; Monday, April 4, Home 
Hygiene Day; Tuesday, April 5, Com- 
munity Sanitation Day; Wednesday 
April 6, Children’s Health Day; Thurs- 
day, April 7, Adult’s Health Day; Fri- 
day, April 8, Special Campaign Day; 
Saturday, April 9, General Clean-up 
Day; Sunday, April 10, Report and Fol- 
low-up Day. 


| 
j 
} 


be issued by the Public | °F 


In addition to the bulletin there is be- 


| early in 1926 were distributed to several | 


| tude record of 7% miles. 


THURSDAY, FEBRUARY 10, 1927. 


‘Public 


Census Survey Shows 
Lower Death Rate in 
68 Cities of Nation 


Figures for Week Ending 
Fébruary 5 Obtained 
on Population of 


30,000,000. 


A lowered death rate in the urban 
registration area is reported for the 
week ending February 5, according to 
figures issued for the Bureau of the Cen- 
sus by the Department of Commerce. 

The full text of the summary, made | 
public February 9, is as follows: 

Teleghaphic returns from 68 cities 
with a total population of 30,000,000 
for the week ending February 5, indi- 
cate a mortality rate of 13.8 as against 
14.9 for the corresponding week of last 
year. The highest rate (20.9) appears 
for New Bedford, Mass., and the lowest 
(6.9) for Canton, Ohio. The highest 
infant mortality rate (163) appears for 
Flint, Mich., and the lowest for Wilm- 
ington, Del., which reported no infant 
mortality. 

The annual rate for 68 cities is 13.9 
for the five weeks of 1927, against a 
rate of 14.7 for the corresponding weeks 
of 1926. 

Special attention called to the 
figures supplied by the industrial insur- 
ance companies, which furnish each week 
a valuable index of mortality for com- 
parison with the mortality rates of 
cities. 

The industrial insurance figures are 
not strictly comparable with the general 
mortality data, since in advanced old 
age few are insured, and about 75 per 
cent of the death claims relate to deaths 
which occurred at earlier dates than 
those represented by the mortality re- 
ports from cities. 

The summary of information received 
by telegraph from industrial insurance 
companies is as follows: 

Week ending February 5, 1927, poli- 
cies in force, 6,658,783; number of death 
claims, 13,939; number of death claims 
per 1,000 policies in froce, annual 
rate, 10.9. 

Corresponding week, 1926, policies in 
force, 63,335,002; number of death claims, 
12, 377; number of death claims per 
1,000 policies in force, annual rate, 10.2. 


is 


France Awards Prizes 
For Successful Aviation 


A series of prizes established by the | 
French Undersecretary for Aeronautics 


French firms at the close of the year, | 
Trade Commissioner H. H. Kelly, Paris, 
has advised the Department of Com- | 
merce. The full text of the statement 
follows: 

The sum of 60,000 francs was given to | 
the Breguet Company, manufacturers of 
airplanes, and the Hispano-Suiza Com- | 
pany, manufacturers of engines, for the 
record breaking nonstop flight from 
Paris to Djask (approximately 3,500 

A prize of 25,000 francs was given to | 
the Bleriot Company, manufacturers of | 
the plane which established a new alti- | 





A prize of 10,000 francs was given 
| the Rateau Company for the turbo-com- | 
pressor used in altitude flights. 

Prizes established for speed records | 
with airplanes and seaplanes, and for en- 
durance flights, were not awarded, due to 
previous records remaining unbeaten, or, 
as in the case of the seaplane speed rec- 
d, a French plane was not the winner. 
miles). 





Bill to Permit French 
Decoration is Reported | 


The Senate Committee on Foreign Re- 


lations in an executive session on Feb- 
ruary 9 ordered favorable reports on 
two bills (Senate Bill No. 5259 and 
Senate Bill No. 5638). 

The first bill would give permission to | 
Maj. Charles Beatty Moore, U. S. A,, to 
accept the decoration of the Legion of 
Honor tendered him by France and the 
officers’ cross of the order of “Polonia 
Restituta,” tendered by Poland. The 
second bill would authorize payment of 
$461.59 to the German government on 
behalf of heirs or representatives of sev- 
eral German nationals who were killed 
marine. The money represents the 
while seamen in the American merchant 
amount in the Treasury through disposi- 
tion of the effects and unpaid wages of 
the seamen. 
ing distributed this year a specially 
prepared poster which gives in brief and 
interesting form the various rules of 
health and appropriate information 
which has for a number of years con- 
tributed to the success of National Ne- 
gro Health Week. This poster is a beau- 
tifully _Dynted three-color _ illustration, 
and it is the aim of the committee in 
charge of this activity to have a copy 
laced in every home. 

The poster is being issued in a very 

limited edition for free distribution. 
Single copies or quantities of the poster 
or bulletin may be purchased at nominal 
cost from the Superintendent of Docu- 
ments, Government . Printing Office, 
Washington, D. C. 
Health officials, race leaders and 
others interested in the successful pro- 
motion of this observance can secure 
copies of the bulletin or additional in- 
formation as to the proposed plan of the 
Health Week by writing the Public 
Health Service, Washington, D. C.,, or 
to the Headquarters of the National Ne- 
gro Health Week Committee, Tuskegee, 
Alahama. 
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Health 


Request from Dr. Sacasa 
Not Officially Received 


The Department of State has not re- 
ceived Dr. Juan B. Sacasa’s cabled re- 
quest that the United States use its 
good offices in the Nicaraguan dispute 
by calling a conference of the five Cen- 
tral American nations, according to an 
oral statement by Secretary Kellogg 
February 9. 

Dr. Sacasa’s request for the calling 
of a conference of the five Central 
American nations, according to press re- 
ports, followed an oral statement by Sec- 
retary Kellogg last week in which he 
said that the good offices of the United 


States were always open to the Nic- 
araguan factions. 


Activities of Aviators 
To Be Investigated 


— 


Presence of American -Air- 
men in Nicaragua Will 
Be Protested. 


Secretary Kellogg of the Department 
of State, has taken steps to advise Lee 
Mason and William Brooks, American 
aviators attached to the Nicaraguan Con- 
servative forces, that their activities in 
bombing the city of Chinandega is con- 
trary to the wishes of the United States. 

The Department of State pointed out 
February 9 that these two Americans 
were private citizens and had no con- 
nection with the United States Govern- 
ment. Under the law they would lose 
their citizenship if they accepted an oath 
of allegiance to the Nicaraguan flag and 
it was stated that Secretary Kellogg had 
ordered a general investigation of the situ- 
tion and of the types of oath, if any, which 
they hhad taken. The aviators also will 
be imtormed by American diplomatic 
representatives in Nicaragua, presuma- 
bly Minister Charles C. Eberhardt, that 
their activities with the Nicaraguan 
armies are contrary to the wishes of the 
Department of State. 

Secretary Kellogg does not know, it 
was stated, whether a neutral zone will 
be created around the city of Chinandega, 
which has suffered heavy bombardment. 
The creation of neutral ‘zones is entirely 
in the hands of Admiral Julian Latimer, 
who may create a neutral zone at 
Chinandega, if he deems. it necessary. 
Secretary Kellogg is not familiar with 
the amount of American property in the 
beseiged city. 


| Naval Vessels to Be Sent 


To Lisbon if Requested 


American naval vessels will be sent 
to the area of the revolutionary war 
in Portugal if a request is made by 
American interests there, according to 
an oral statement by Secretary Kellogg 
February 9. To date mo such requests 
have been received, but a telegram 
from Fred Morris Dearing, American 
Minister in Lisbon states that heavy 
| fighting and constant sniping continues. 

Seven American naval vesesls con- 
stituting the Mediterranean Fleet are 
within a few days steaming distance of 
Lisbon. 

The text of the Department’s state- 
; ment follows: 

An undated telegram received by the 
| Department from Minister Fred Morris 
Dearing at Lisbon reports that heavy 
fighting and constant sniping continues. 


| Apparently the Government has been 


victorious at Oporto and is slowly win- 
ning in Lisbon. To the best of the 
Minister’s knowledge all Americans and 
the Legation staff are safe. 


Mortality 
Statistics 


- 


Committee of Senate 
Deters Investigation 
Into Bread Mergers 


Inquires Into Precedents for 
Prompt Dismissal of Case 
hy Federal Trade 
Commission. 


Precedents for the prompt action 
taken by the Federal Trade Commis- 
sion in dismissing the Continental Bak- 


ing Corporation case were the subjects 
of inquiry February 9 by Senator Walsh 
(Den.), Montana, conducting the Sen- 
ate investigation into the bread merger 
cases. After the questioning of Otis 
Johnson, secretary of the commission 
who produced records of the proceed- 
ings in the Aluminum Company of 
America case, the imquiry was deferred 
until Tuesday, February 15, at 10:30 
a. m., when Senator Walsh said he ex- 
pects B, T, Hainer, chief counsel of the 
commission, to be sufficiently reeovered 
from his illness to appear to testify. 
Delay Not Unusual. 

In his earlier testimony, Commis- 
sioner Humphrey stated that it was not 
unusual for the Federal Trade Com- 
mission to take immediate action and 
not to delay such action at the request 
of individual members. Commissioner 
Nugent had testified that the “unwill- 
ingness” of the majority of the com- 
mission to permit @ delay in its action 
on the complaint against the Con- 
tinental Baking Corporatio, a delay 
he said he had requested in order to 
study the opinion of the chief counsel, 
was “the first instance of that kind in 
the history of the commission. Commis- 
sioner Nugent and Commissioner 
Thompson were the minority members 
who dissented to the dismissal of the 
complaint, charging the Continental 
company with violating the Clayton act 
in. its alleged absorption of competing 
bakeries. 

Mr. Johnson’s records showed that in 
complying with a resolution of the Sen- 
ate calling for information regarding the 
aluminum case, the majority of the Com- 
mission acted in’ the absence of both 
Comnissioner Humphrey and Commis- 
sioner Nugent. The former said he had 
been detained from the Commission’s 
meeting because of a conference with 
the late Senator Mc Kinley, but upon ar- 
riving later had pxotested against the 
action of the Commission in his absence, 
declaring he wanted the action delayed 
in order to have time to study its matter. 

Under Mr. Nugent’s cross-examina- 
tion, Mr. Humphrey admitted that ~ he 
did not make any formal statement of 
protest later and did not place any pro- 
test in the minutes of the Commission 
when they were up for correction at the 
subsequent meeting of the Commission. 

Questions Legal Force. 

Commissioner Humphrey made the 
statement that he believed at that time, 
and believes now, that there was Some 
auestion as to the legal force of Senate 
resolutions calling ‘for information wxe- 
garding cases it had before it or calling 
for investigations imto certain matters. 
He read from a speech he had delivered 
before the United States Chamber of 
Commerce setting forth his views. 

Senator Walsh remarked that he un- 
derstood Mr. Humphrey’s opposition te 
the La Follette resolution (Senate Reso- 
luation No. 163) calling for information 
relating to alleged bread trust activities 
was on the grounds it was impelled by 

political considerations.” This “‘con- 
struction” of his speech Commissioner 
Humphrey denied. The information wre- 
quested in the La Follette resolution, 
which was passed by the Senate in 1924, 
will be submitted to the Senate some 
time this week, it was stated, 


The Hnited States Daily 


Title Registered WU. 


S. Patent Office. 


Established March 4, 1926. 


Published every day in the year except Sundays and Government holidays by 
The United States Daily Publishing Corporation, at Twenty-second and M 


Streets N. W., Washington, D. C. 


Telephone: West 2880. 


Davin LAW RENCB 
President 


Jay Jmome WILLIAMS 
Publisher 


C. G. MARSHALL. 
Chief of News Staff? 
Drew PHRARSON 
News Research Director 


Eastern Office.....52 Wanderbilt Avenue, 


Financial Advertisimg Office.............- 
1817 London Guarantee Building, Chicago, Ill. (Tel. State 7766) 
+i ..3804 Bulletin Building, San Francisco, Calat. 


Western Office 
Pacific Coast Office... 
E-uropean Office... .. 


i SO CN 6 osc swt ci taesip trades ae wees 


JoHN_E. Rice 
General Bd anager 


T. M. ROpPLuUN 
Mail Circulation Director 


Victor Wuriock 
Director of Advertising 
James L. Baar 

Treasurer 


I. R. BAU KHAGB 
Secretary 


New York, N. Y. (Tel. Murray Hill 6197 5 


.20 Broad Street (Tel. Hanover 1244) 


19 Rue @’ A.ntin, Paris, France 
.3 Aoi-Cho, Altsaka, Tokyo, Japazm 


SUBSCRIPTION RATES 


Delivered any place in the United States, postage prepaid, 


To Canada, $17.50. 


for $15.00 a year: 


To Foreign Countries, $20.00. 


HE sole purpose of The United States Daily is to present a complete and 
comprehensive record of the daily activities of the Goverment of the United 
States in all its branches—Legislative, Baecutive and Judictat—without editorta’ 
opinion or comment of any kind, Beliewtrrg that swh a daily newspaper would 
fill a distinct place in the life of the American people, the Following men and 


women founded this publication: 


OwFNfn D. Youno 

CHARLES Evans HUGHES 
Fepwanro W. Box 

Mss Bowie Susrwin 

E. A. Deeps 

Bernard M. Barucet 
Crarence H. Mackar 

Van 8. Minie-SMiTE 

Hi. P. Witson 

Frank L. Potk 

Josern S. FreuinchHuYSsEN 
Davin LAWRENCE 

Mins. J. Bokpen HARRIMAN 
Mrs. LeRoy Sprinas 
JOHN W. Davis 

Ww. M. Rirvrmr 

ALBERT Spracte 

Vactor Wuitlock 

&. ‘Trupte Davison 

JOHN W. WEEKS 


Grorce I’, 


Joun Bb. Rice 
I'RepeRIC 


Mrs. Mev. McCormick Orto Ef. 
Rosert LANSING 

Avsert D. LASKER 
WILLARD SAULSSBURY 
PHitur H. GADSDEN 
PoRTER 

James W. GERARD 

B, F. Yoakusa 

Mary Roperts EX INgHART 
JuLIUs Ro#eN WALD 

Miss ANNE MORGAN 
James D, PHELAN 

Mrs. ELMER SC EILESINOER 
Rossat H. PATCEIIN 

Jay Jerome WILLIAMS 
WiLLAM B. VV XIL.80N 
ALAN C. RINEHART 
SAMUEL INSULE 


W. ALLEN 


KAHN 
Jesse EX. Jonss 
Water C. Tecis 
SIMON Gucdsnutiiu 
Mrs. C BZ ARLES H. Siaty 
Breckrwruipce Lona 
EuMer SCHLESINGER 
T. Merepitn 
C. Bascom SLEMp 
WaYN® JOHNSON 
NorMAN  H. Davis 
Ira C. COPLEY 
Dr. STAN Loy M. Rintnare 
COLONEL E. M. Hovgs 
Waiter J. Fany 
JouN Barrett 
Rosert S. Brooxiwos 
James Iu. Bry 
T. M. Roouun 
liuem CGRant Simus 


Mrs. NogkMAN pe FR. Wuirexouse 
ee, 




































































































ALL STATEMENTS flerein ARB GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WiurHovuT COMMENT BY THE UNITED STATES DAILY. 


Labor 





Effort to Recommit 
Radio Control Bill 


Defeated in Senate 





Ruling of Chair is Sustained, 
But Unanimous Consent 
Refused for Setting 

Time for Vote. 


(Continued from Page One.) 


to conference on points of order. Two 
direct motions for recommittal, with 
instructions to the conferees to insist 


upon certain changesein the bill, were 
defeated by votes of the Senate. 

The radio debate February 9 centered 
largely on Senate rules. Many Senators 
favorable to action on radio voted 
against tabling the appeal for the rea- 
son that Senate authority had been 
“usurped” by the conference: committee 
in omitting from its report matter which 
was identical in both the original House 
and Senate bilis. 
Senator Jones (Rep.), Washington, 
the Republican whip, and Senator Norris 
(R#.), Nebraska, joined with Senator 
Howell and Senator Pittman in favoring 
the appeal, which, if sustained, would 
have recommitted the bill to conference 
—but without instructions to the Senate 
conferees. Senator Curtis (Rep.), Kan- 
sas, the Republican floor leader, and 
Senator Lenroot (Rep.), Wisconsin, up- 
held the power of the conference to make 
the particular changes in the bill. 


Senator Howell (Rep.), Nebraska, 
yaised the point of order, February 8, 
which was overruled by the chair. He | 


cited the second section of Rule XX VII, 
Senate manual, to show“that identical 
matter contained in two bills submitted 
for compromise cannot be stricken out. 
The item in the House and Senate bills 
related to the allocation of at least one 
broadcast wave band to each of the 48 
States. 


Senator Dill (Dem.y, Washington, in 
charge of the bill, replied to the objec- 
tion. . 

Mr. Dill: Mr. President, the statement 
of the Senator from Nebraska (Mr. 
Howell) as to identical language being 
used in both bills is correct; but in the 
amendment of the Senate the entire 
House bill was stricken out, and I think 
in such a case it is the general rule that 
the conferees are permitted to insert any 
new language that is germane. 

I wish to say to the Chair that the 
same substance is covered in the con- 
ference report bill in section 9, which 
provides: 

“In considering applications for  li- 
eenses and renewals of licenses, when 
and in so far as there is a demand for 
the same, the licensing authority shall 
make such a_ distribution of licenses, 
bands of frequency of wave lengths, pe- 
riods of time for operation, and of power 
among the different States and communi- 
ties as to give fair, efficient, and equi- 
table radio service to each of the same.” 

As the language read in the provision 
to which the Senator from Nebraska has 
called attention it was misleading and 
would be in conflict with the provision I 
have just quoted, because it reads ‘“‘the 
use of a wave length.” That might 
readily mean the exclusive use of a wave 


length. Under such a provision there 
would be 48 States taking 48 wave 
lengths. That would seem to be in con- 


flict°with the provision in the conference 
report that distribution shall be made 
so as to give fair, efficient, and equitable 
radio service to each State and com- 
munity. For that reason the conferees 
felt that the language in the original 
bill was surplusage and was in conflict 
with the provision of the conference re- 
port. They believed that striking it out 
was in order under the general rule 
which I have mentioned. 

Mr. Pittman: * * It is agreed, 
Mr. President, that section d is identical 
in the House bill which was first passed 
and in the Senate bill which was subse- 
quently passed. This provision had <a 
particular purpose that no other pro- 
vision in either bill had, and that was to 
attempt to assure to each one of the 48 
States that there should be allocated to 
each of such States a wave length which 
could be used in the State for broadcast- 
ing from that State. 

Now here is the rule: 

“Conferees shall not insert in their re- 
port matter not committed to them by 
either House, nor shall they strike from 
the bill matter agreed,to by both Houses. 
If new matter is inserted in the report, 
or if matter which was agreed to by 
both Houses is stricken from the bill, a 


x % 


point of order may be made against the | 


report; and if the point of order is: sus- 
tained, the report shall be recommitted 
to the committee of conference.” 

Dr. Dill: When the conferees in the 
agreement they were making united upon 
a provision as to the distribution of li- 
censes which would be in conflict with 
the language of the original bill, does 
the Senator think that it would be a wise 
proceeding to retain in the bill two 
clauses in conflict with one another ? 

Mr. Pittman: That was not in the dis- 
cretion, I may say, of the conferees. 


Mr. Dill: The conferees have the priv- j 


ilege of writing in provisions that are 
germane to the bill, and in writing the 
provision for the distribution of licenses 
so that there would be equality of serv- 
ice they found that it came in conflict 
with the language in the original bill. 
Debate on the point of order lasted 
nearly an hour before Vice President 


Dawes overruled it. The chair decided 
that the status of conference being 
changed where the Senate substitutes 


a bill as an amendment, the restrictions 
of Rule XXVIII, paragraph 2, do not 
apply. 

J 


| 
| 
{ 


| 
| 


| 
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Railway 
Employment 





News-Summary of Todays Issue 





[CoNTINUED From Pace ONE.J 


Radio 


Senate defeats effort to recommit 
radio control bill and unanimous con- 
sent is refused for settitg time to vote 
on measure. 

Page 1, Col. 1 


Railroads 


Wheeling and Lake Erie Railway 
asks authority to issue $22,227,600 of 
common stock to relieve technical 
“corner” caused by short selling of 
common. 

Page 1, Col. 5 

Total of 42,000 instances of service 
by railroad employes beyond Jimit al- 
lowed by law during year ending June 
30, 1926. 

Page 3, Col. 7 

Continuation of full text of report 
holding rates on livestock through 
Sioux City as prejudicial. 


Atlantic City Railroad is given au- 


thority to build branch at Cape May, | 


New Jersey. 
Page 6, Col. 7 
Carolina, Clinchfield & Ohio Railroad 
authorized to refund collateral trust 
notes. 

Page 6, Co¥. 7 
~ Central 
authorized to issue $1,250,000 bonds for 
terminal facilities in New York. 

Page 7, Col. 2 

Summary of rate decisions by the 

KOce = 

Page 6, Col. 6 

Summary of rate complaints filed 

with the I. C. C. 

Page 6, Col. 6 

Erie Railroad authorized issue 
$39,254,000 in common stock. 

Page 7, Col. 4 

Argument in Great Lakes cargo coal 
rate case. 


to 


Page 7, Col. 1 
Report on all-rail through route and 
joint rates by Hell Gate bridge. 


Page 1, Col. 7 
Retail Trade 


January retail trade review 
Federal Reserve Board. 


by the 


Page 1, Col. 6 


Science 


Bureau of Standards says tests in- 
dicate high-fired, relatively thin” ce- 
ramic glazes withstand abrasion best. 

Page 3, Col. 5 


Shipping 

Average of 1,000 carloads of sugar 
per month destined for 20 States 
handled by Inland Waterways Corpo- 
ration. 


Page 9, Col..6) 


Page 6, Col. 1| 


Railroad of New Jersey is! 


Shipping board to sell ship ‘“Ameri- 
can Star” now in New York. 
Page 9, Col. 4 
| Argument in Great Lakes cargo coal 
rate case. 


| Sugar 
| Average of 1,000 carloads of sugar 
| per month destined for 20 States 
| handled by Inland Waterways Corpo- 
| ration. 
| Page 9, Col. 6 
| Supreme Court 

Supreme Court of the United States 
ig in recess to Februory 21. 


Tariff 


Senate Committee concludes §hear- 
ings in investigation of Tariff com- 
missions activities. 
| Page 3, Col. 4 


Taxation 


| Board of Tax Appeals holds income 
| permanently set aside as charity be- 
| quest is proper deduction in return filed 
| by estate. 


Page 7, Col. 1 





Page 8, Col. 2 
| Treasury Decision Memorandum out- 
lining new regulations on excise sales 
| taxes. 
Page 8, Col. 4 
Board of Tax Appeals holds bank en- 
titled to deduct from returns for loss 
| through wear and tear on furniture. 
Page 8, Col. 7 
| Fees to be charged for copies of tax 
| returns and related documents. 
| Page 1, Col. 2 
| Daily interpretation of features of 
| the Revenue Act of 1926. 
| Page 8, Col. 7 


| 
Tobacco 
| Export of leaf tobacco during 1926 
exceeds any previous year. 

Page 9, Col. 3 
Trade Practices 


Senate hearing on so-called “bread 
| trust” merger. 


| Page 2, Col. 7 
Veterans 


House Committee approves pro- 
| posal to extend time for converting 
War Risk Insurance. 


| Weather 


| Weekly weather and crop bulletin. 
| Page 4, Col. 4 


| Wholesale Trade 


Continuation of full text of state- 
ment to House committee relative to 
| allegations of control of credit and 
wholesale business by Federal Reserve 
| System. 


Page 1, Col. 6 


Page 6, Col. 3 





Exports of Motion Picture Films Decrease 
In Volume and Value of Shipments 





Latin America Said to Be Developing as Leading Market 
for American Product. 
eaten As emacs 


Exports of motion picture films from 
the United States declined during 1926 


as compared with 1925 shipments, ac- 


cording to the Motion Picture Section, 
Department of Commerce, in an an- 
nouncement just made public. The full 
text follows: 

Exports of positive films during the 
year totaled 214,026,620 linear feet, 
valued at $6,395,923 as compared with 
225,656,151 linear feet valued at $6,- 
787,687 in the preceding year. Foreign 
shipments of negative film amounted to 
6,000,000 linear feet, valued at $1,334,- 
960 against 9,929,643 linear feet, valued 
at $1,893,058 in 1925. 

One of the outstanding developments 
of this country’s foreign trade in 


rise of Latin- America to the position of 
leading foreign market for American 
films, from a_ standpoint of 
Turing 1926 a total of 73,592,660 linear 
feet of film valued at $2,242,680 was 
shipped to the countries in Latin Amer- 
ica as compared with 63,441,406 linear 
feet, valued at $1,933,561 in 1925. 
volume of motion picture 
that area in advance of Europe, whose 
receipts of American films declined to 
63,128,710 linear feet, valued at $3,010,- 
521 in 1926 from a total of 86,671,126 
linear feet, valued at $4,0@,877 in 1925. 


It is apparent from these figures, how- | 


ever, that Europe still remains the out- 
standing market for American motion 
pictures in point of value. 


Oriental Market Better. 


Little change occurred in the Far 
Eastern market in 1926, exports to that 
area totaling 62,920,764 linear feet, 


valued at $1,746,076 during the year, as | 


compared with 62,436,168 linear feet, | 
valued at $1,760,642 in the preceding | 
year. Shipments to Canada decreased | 


during the year to 20,985,072 linear feet, | 


valued at $731,604 from the total of 23,- 
037,094 linear feet, valued at $914,665 
in 1925. Exports to Africa amounted to 
3,390,344 linear feet valued at $120,903 
as compared with 3,397,730 linear feet, 
valued at $131,568 in the year before. 

With regard to individual markets 
Australia led in imports from this coun- 
try with 26,188,320 linear feet in 1926 
as compared with 24,488,797 linear feet 
in 1925. Australia thus supplanted the 
United Kingdom as the leading market 
for American films, the latter country 
having fallen to fifth place with imports 
totaling 13,423,079 linear feet as against 
36,786,400 linear feet in 1925. 

Canada which has been’ previously 
mentioned, moved up from third to sec- 
ond place as a market for American 


mo- | 
tion picture during the past year was the | 


quantity. | 


This | 
increase of more than 10,000,000 linear | 
| feet in the 
films exported to Latin America placed | 


films during the year even though her 
imports from this country decreased by 
nearly 3,000,000 feet. 

The third foreign market in 1926 was 
Argentina with imports of 20,922,708 
feet as against 20,505,682 feet in 1925, 
| Brazil which was sixth in 1925 with 10,- 
| 725,826 feet increased that total to 13,- 
| 947,118 feet in 1926 and now stands 
| fourth. The sixth market was France 
| with 9,414,489 fect for 1926, a drop of 

4,160,940 feet over the previous year, 
| followed by Mexico, with imports of 9,- 
| 274,404 feet for 1926 representing a gain 

of 1,641,361 feet over 1925. 

Germany Ranks Ninth. 

The Straits Settlements ranked eighth 
in 1926 with imports totaling 9,197,205 
| lineat feet as against 6,277,015 feet in 
1925. While Germany with 7,131.7" 
linear feet did not increase its standing 


as the ninth market, it did enlarge its 
consumption by 620,798 linear feet over 
the 1925 period. 


Japan declined from seventh market in 
1925 to tenth, importing 6.327,091 feet 
for the year 1926 as compared with 9,- 
124,030 feet in 1925. ; 

The next five markets for American 
motion picture exports during 1926 were 
British West Indies, New Zealand, Cuba, 
Chile and Sweden. All of these coun- 
tries with respect to footage showed a 
substantial gain over the 1925 total. 

Exports from this country of sensi- 
tized not exposed film likewise decreased 
in 1926 to 41,437,050 linear feet with a 
declared value of $1,033,207 from the 
total of 74,605,179 linear feet valued at 
$1,588,529 in the year 1925. 


Committee Is Proposed 


To Preserve Documents 











Establishment of a Committee for the 
Preservation of the Historie Records of 
the United States is proposed in Senate 
Bill No. 5650, just introduced by Senator 
Smoot (Rep.), Utah. The Committee 
would be composed of the Secretary of 
the Smithsonian Institution, the Libra- 
rian of Congress, the Comptroller Gen- 
eral of the United States, the Director of 
the Bureau of the Budget, and the Chief 
of the Bureau of Efficiency. 

‘The Committee, it is provided in the 
bill, would pass upon the value of all 
documents which would be listed for 
their approval by the heads of the vari- 
ous Executive Departments, and only 
such doxuments approved by the Com- 
mittee would be preserved by the 
| Archives Office. The bill has been re- 
ferred to the Senate Committee on Fi- 
nance of which Senator Smoot is chair- 
! man. 


Science 








Senate Committee Concludes Hearings 
In I nvestigation of Tariff Commission 





Early Consideration to Be Asked for Three Nominations 





The hearings of the select committee 


the United States Tariff Commission 
were brought to a close on February 9 
by Senator Joseph T. Robinson, chair- 
man of the committee. 

The Senator announced, orally, how- 
ever, that the record would be kept open 
to receive certain documentary evidence 
from the Commission, and a prepared 
statement from S. H. Love, president of 
the United States Beet Sugar Associa- 
tion. This additional information is ex- 
pected to be filed with the committee on 
or before February 12. Otherwise the 
committee stood adjourned subject to 
the call of the chairman. 

At the close of the sessions on Febru- 
ary 9, the committee held a*brief execu- 
tive session. At this session it was 
stated authoritatively on behalf of the 
chairman that an effort would be made 
for early consideration by the Senate of 
the nominations of E. B. Brossard, Sher- 
man K. Lowell and Lincoln Dixon for 
posts on the Tariff Commission. The 
statement was made also that it will 
be impossible for the committee to con- 
clude its work and make its report to 
the Senate at this session as ordered by 
a Senate resolution ordering the inves- 
tigation. 
commissioners are now before 
Finance Committee of the Senate. 

Statements Are Accepted. 

The hearings of the committee on 
February 9 were brief, the committee 
confining its work to acceptance for the 
record of prepared statements made by 
Thomas 0. Marvin, chairman, and Ed- 
ward P. Costigan and Henry H. Glassie, 
members of the commission. 

Commissioner Costigan entered a gen- 
eral denial of former Commissioner Wil- 
liam Burgess’ statements about the 
work of the majority committee han- 
dling the sugar investigation. 

Commissioner Glassie’s statement was 





the 


technical. He took issue with Commis- 
sioner Costigan and former Commis- 
sioner David J. Lewis in their inter- 


pretations of “average costs and mar- 
ginal, or bulk line, costs.” 

Commissioner Costigan, after describ- 
ing the commission’s “unfortunate sit- 
uation,” declared that the following 
were some of his outstanding conclu- 
sions sustained by the present record: 

1. The Tariff Commission, created 10 
years ago as a nonpartisan and inde- 
pendent governmental agency, has been 
torn from its moorings by official and 
private influences which have operated 
more or less secretly to convert it to 
unscientific uses. 


Membership Criticized. 

Part of the commission’s member- 
ship has unfortunately been drawn from 
the ranks of paid tariff lobbyists with- 
out due regard for disinterested pub- 
lic service. 

Because of the commission’s ob- 
ligation under the flexible provisions to 
consider reports to the President privi- 
leged against disclosures , pending de- 
cision by him, the people and Congress 
have been deprived of necessary pub- 
lic information for the correction of 
erroneous and unfortunate application 
of the law. 

4. The law has too often been in- 
terpreted without regard for its intent, 
unequally, and arbitrarily. 

Senator Reed, of Pennsylvania, 
sought information from Mr. Costigan 
regarding the qualifications of Mr. 
Lowell and Mr. Dixon for places on the 
commission. Mr. Costigan indicated 
that he had no personal objection to 
the confirmation of these two men. 

Chairman Marvin in an oral statement 
to the committee offered typewritten 
documents on the organization and op- 
erations of the Tariff Commission, and 
the history of the sugar investigation, 
taken from the printed minutes of the 
meetinks of the commission. 
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2 
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v . * 
The President’s Dav 
~ 
At the Executive Offices * 
February 9, 1927. | 
9:45 A. M.—Senators Guy D. Goff, of 
West Virginia, Frederic M. Sackett. and 
Richard P. Ernst, of Kentucky. Subject 
of conference not announced. 
10 A. M—Representative William D. 





ommend the appointment of Lambdin 
Kay, manager and announcer of Station 
WSSB at Atlanta, to be a member of the 
Radio Commission in the event the Radio 
Control Bill is passed by Cengress. 
10:15 A. M.—Representative Frank D. 
Scott, of Alpena, Mich., Chairman of 
the House Merchant Marine and Fish- 
eries Committee, called to discuss his 
bill which is designed to permit the Ship- 


for its construction and loan fund. 
10:30 A. M.—South Dakota delega- 
tion in Congress, headed by Senator W. 


dent to make his Summer home 
year at the South Dakota State 
Lodge in the Blackfoot Hills. 

10:35 A. M.—Henry Ford, Detroit auto- 
mobile manufacturer, called to pay his 
respects to the President. 

10:45 A, M.—Representative Laurence 
H. Watres, of Scranton, Pa. Subject of 
conference not announced. 

11 A. M—Ogden Reid, publisher of 
the, New York-Herald-Tribune, called to 
pay his respects to the President. 

11:30 A. M.—Representative Theodore 
E. Burton, of Cleveland, Ohio. Subject 
of conference not announced. 

12 Noon—Delegation of American 
manufacturers of carpets and rugs, called 
to present the President with an Ameri- 
; Can-made rug. 


this 
Game 
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Remainder of Day—Engaged with 
secretarial staff and answering mail 
correspondence. 


appointed to investigate the activities of | 


The nominations of the three | 


Upshaw, of Atlanta. Ga., called to rec- | 


ping Board to continue setting aside | 
funds from its receipts from ship sales | 


H. McMaster, called to invite the Presi- | 


for Posts as Commissioners. 





Commissioner Glassie in his statement | 


compared the methods employed in find- 
ing the average cost of production of a 
given. artigle and those based on bulk 
line costs. He said Commissioner Costi- 
gan and former Commissioner Lewis fa- 
vored the “average” method, but that he 
was opposed to it. He said the use of 
the marginal method was to be pre- 
ferred to the average method, and men- 
tioned cases handled by the Commis- 
sion where, he said, the “average” 
method was unsound. 











High-Fired Glazes 


Tests Said to Show Relatively 
Thin Ceramic Material 
Is Best. 


Data obtained In a recent investiga- 


Standards indicate that high-fired and 
relatively thin glazes show the greates 
resistance to abrasion, according to an 
announcement issued February 9 by the 
Department of Commerce. The full text 
follows: 

It has developed that some modern pot- 
ters do not thoroughly understand why 
some ceramic glazes resist abrasion and 
cutlery marking better than others. 

Ware which easily “marks” must often 


long before its useful life has been com- 
pleted because of breakage. Conse- 
quently the Bureau of Standards investi- 
gated the factors which influence glaze 
hardness and determined the relative re- 
sistance to abrasion of the glazes on 
several typical brands of foreign and do- 
mestic ware. 

A final report was published in the 
February number of the Journal of the 
American Ceramic Society describing in 





determining relative resistance to abra- 
sion and also the results which were ob- 
tained in the examination of foreign and 
domestic ware and of 12 experimental 
glazes. i 











Found Most Durable | 


tion of ceramic glazes by the Bureau of | 
be discarded, because of poor appearance, | 


detail the apparatus and method used in | 
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| Congress 
| Hour by Hour 


February 9, 1927. 








Senate. 

12 m. to 1 p. m. Debated conference re- 
port on radio bill. 
| 1to2p.m. Continued debate on con- 
ference report on radio bill. 

2 to 3 p. m. Debated McNary-Hau- 
gen farm relief bill. 

3 to 4 p.m. Continued debate on Mc- 
Nary-Haugen farm relief bill. 

5 to 5.10 p. m. 
McNary-Haugen farm relief bill. 

5.10 to 5.15 p. m. 
for confirmation of appointments. 

5.15 p. m. Recessed. ie 


| House. 


12 to 1 p. m.—Adopted a resolution 
| requesting the Senate to eliminate from 
the Congressional Record remarks 


Senate on February 8 criticizing a mem- 
ber of the House, Representative Hous- 
ton (Rep.), of Georgetown, Del. 

Representative Fish (Rep.), of Garri- 
son, N. Y., praised the foreign debt at- 
titude of Congress. 

Began debate on a special rule for 
consideration of the farm relief bill. 

1 to 2 p. m.—Continued debate on 
special rule. 

2 to 5 p. m.—Continued debate on spe- 
cial rule. 


3 to 4 P. M. Debate continued on spe- | 
relief | 


cial rule to bring Haugen farm 
bill before House. 


; 4 to 4.30 P. M. 


Special rule approved 


making Haugen farm relief bill legisla- ; 


tive business of House with general de- 
| bate to continue for 12 hours. 

35 P. M. House adjourned. 

For action taken by the commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tions in the News Summary on 
Pages 1 and 3. 


Appropriations Approved 
For District of Columbia 


The House passed House Bill No. 
16800, which would appropriate approxi- 
mately $38,500,000 for expenditures of 
the District of Columbia. 

An amendment was lost, 
| 74 additional teachers for 


proposing 
the schools 














Continued debate on | 


Executive session | 


of | 
Senator Bayard (Dem.), of Delaware, in | 
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Service of Employes 
Beyond Limit of Law 
Filed by Railroads 


Total of 42,000 on Duty 
During Year Ending 
June 30, 1926, Says 
I. C. C. 


A total of 42,000 Instances in which 
railway employes were on duty during 
| the year ended June 30, 1926, for periods 
in of those provided by the 
Federal hours of service act, were re- 
| ported to the Interstate Commerce Com- 
mission by the railroads, according to a - 
summary of the reports just issued by 
the Commission. 


This compares with 387,497 instances 

in 1925, 48,222 in 1924, 65,413 in 1923, 
| and 31,683 in 1922. “Instances” refer 
to individual employes. In a case in- 
volving two or more members of a train 
crew the excess service of each member 

is classed and counted as a separate in- 

stance. The act requires the reporting 
of employes in train service continuing 
on duty after an aggregate service of 

16 hours and of telegraph operators on 
; duty more than nine hours in continu- 
ously-operated day-and-night offices or 
more than 13 hours in offices operated 
only during the daytime. 

The report also gives the reports by 
classes of causes and by railroads. In 
the case of train service employes there 

were 17,522 instances of service in ex- 
| cess of 16 hours, and the most numerous 
class of, primary contributing causes is 
given as derailments. In this class there 
were 4,687 instances. The _ principal 
other classes were, wrecking and relief 
service, instances; congestion 
traffic, 2,310; adverse weather conditions 
1,418, coupler and drawbar defects, 1,273; 
miscellaneous mechanical 557, 
and miscellaneous causes, 


excess 


9 9907 £ 
vo, e0 1 oL 


defects, 55 


1,277. 





of the District, as was another amend- 
ment proposing to deny permisison to 
children of Army and Navy personnel 
and of Government employes residing 
outside the District to attend grades be- 
low the ninth in the District 
| without paying tuition. 


schools 


gue 


By GARET.GARRETT 


Shall the United States pay German reparations 


President 


Wilson, 


2 


when Lloyd George ap- 


proached him in 1920 on cancellation, saw clearly 
that this question was at the heart of the whole mat- 


ter, and answered: 


President Harding continued to say: 


President Coolidge continues to say: 


aganda. 


cause of peace? 


same purpose. 


against America? 


American facts 
issue of The 
Mf 


ir) 


oy 
iL 


NO. s 


NO. 
NO. 


The conclusions of the Presidents were based on 
facts and treasury figures. not en emotional prop: 


How much of the public debts already cancelled, 
and the private loans already made, is going into 
new cruisers, airplanes and armies? 
partial cancellation advanced disarmament and the 


In short, has 


NO—either American money is helping to arm 
Europe, or it is releasing European money for the 


Why do all the arguments run one way, and that 


Because we have been parroting Eurepean prop- 
aganda and refusing to face the facts. 


for unapologetic Americans will 


be found in “The League of Debtors’? in the 
Saturday Evening Post, now on 
sale, five cents. 


17 OTHER FEATURES IN 
Tuis WEER’S ISSUE OF 


so THE SATURDAY 5. 


~ EVENING POST 





**AN AMERICAN 


INSTITUTION” 


| $2 the year through any newsdealer or authorized agent, or by mail direct to The Saturday Evening Post, Philadelphia, Penna. 
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e Differences \ 
Haugen farm relief bill, now being de- | 
bated in both Houses of Congress, and | 


TODAY'S 


‘ee 
PAGE 


INDEX 


Loans On 


Crops 


- All Crops Involved 


In Newer Proposal 


Original Measure Restricts Ac- 
tivities to Certain Com- 
modities. 


between the McNary- 


the Curtis-Crisp bill, which has been of- 


fered as a substitute for it, were ex- | 
plained in a Speech delivered in the Sen- | 


ate by Senator Curtis on February 7. 
(The full text of the McNary-Haugen 
bill was printed in the issues of January 
18 and 19.) 

Senator Curtis said: 


Under the proposed Federal control | 
act, the McNary-Haugen bill, the board | 


is composed of 12 members, one from 
each Federal land-bank district, 


for staggered terms of six years. 
nomination of a member of the board 
from a particular Federal land-bank 


district is required to be made by the | 


-, President only from a list of three in- 


he 


a 


Ne 


dividuals submitted to him by a nomi- 
nating committe for the district. The 
nominating committee is*to be com- 
‘ posed of five members from the district, 
selected at a convention of representa- 
tives of the farm organizations and co- 
operative associations of the district, 
held under the supervision of the Sec- 
retary of Agriculture. 
select its chairman from among the ap- 
pointed members. The Secretary of 
Agriculture is an additional ex officio 
member of the board. The salary of 


each member of the board is $10,000 | 


a year. 


McNary Proposal 
Involves Five Products 
Under the substitute which I have 


submitted the board is to be composed | 
of 12 members, one from each Federal | 
the | 


land-bank district, appointed by 
President and the Senate for staggered 


terms of six years. Not more than six | 
of the appointed members are to be | 


members of the same political party. 
No nominating committees are provided 
for; nor is the President required to 
consult with farm organizations or co- 
operative associations in making the 
nominations. The Secretary of Agri- 
culture is an ex officio member of the 
board and is to be chairman of the 
board. The salary of each member of 
the board is to be $10,000 a year, the 
same as is fixed by the McNary-Haugen 
bill. 

Each bill authorizes an appropriation 
for the administrative expenses of the 
board prior to July 1, 1927, of $500,000. 

Under the pending measure operations 


are to be conducted by a Federal farm | 


board through agreements entered into 
with cooperative associations and their 
agents and with persons engaged in 
processing, such as packers, millers, and 
so forth. 

Under the substitute bill operations 
are to be conductel by private corpora- 
tions formed under State law by cooper- 
ative associations. Only cooperative as- 
sociations may be stockholders in the 


» corporation. 
Under the McNary-Haugen bill opera- | 


tions are to be had in wheat, corn, rice, 
swine and cotton. If conditions require 
operations 
modities, the Federal farm board is to 
submit its report thereon to Congress. 


Under the substitute bill operations | 


may be had in all agricultural commodi- 


ties not liable to spoilage by reason of | 


their inherent nature. 


Under the McNary-Haugen bill the | 
Federal farm board may establish an op- | 


erating period if it finds 
First, That there is or may be during 


the ensuing year a surplus above the do- | 
mestic requirements of wheat, corn, rice, | 
| 


or swine. 

Second, That there is or may be dur- 
ing the ensuing year a surplus above 
the requirements for the orderly mar- 


keting of cotton or of wheat, corn, rice, | 


or swine. 
Third, That the advisory council for 
the particular commodity favors 


bilization of the commodity. 
Fourth. That a substantial number of 
cooperative associations and other 


ganizations representing producers of 


the commodity favor the full coopera- | 


tion of the board in the stabilization of 
the commodity. 
Under the substitute bill the Federal 


Farm Board may commence operations | 


if it finds— 
First. That there exists or threatens 


to exist a surplus in the United States. | 

Second. That the existence or threat | 
of such surplus depresses or threatens | 
to depress the price of the commodity | 
below the cost of production with a rea- | 
sonable profit to the average producers | 


thereof. 


Commodity Must Be 
Adapted to Storage 


Third. That the conditions of durabil- 
ity, preparation, processing, preservation 
and marketing of the commodity or its 
products are adaptable to the storage or 
future disposal of the commodity. 

Fourth. That the producers 
commodity are sufficiently organized co- 
operatively to be fairly representative 
of the interests of the producers of the 
commodity. 

Fifth. That the cooperative marketing 
associations are efficiently organized to 
direct the purchasing, storing and mar- 
keting of the commodity. 

Sixth. That the producers of the com- 
modity request the cooperation of the 
board 

Under the McNarv-Haugen bill com- 
modity advisory councils for each basic 
agricultural commodity are created. 


ap- | 
~* pointed by the President and the — 
e | 


The board is to | 


in other agricultural com- | 


the | 
full cooperation of the board in the sta- | 


or-. | 


of the | 
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Agriculture 


Differences Between MeNary Bill for Farm Relief 
And Substitute Are Explained in Senate by Mr. Curtis 


| Each countil is to be composed of seven 
members representative of the producers 
of the commodity and selected by the 
Federal Farm Board from lists of nomi- 
| nees submitted by cooperative market- 
ing associations and farm organizations. 
The commodity advisory councils, in 
addition to participating in the com- 
| mencement of operations, may also call 
| for information from the Federal Farm 
| Board, confer with it and with coopera- 
tive associations and farm organizations 
in the adjustment of production. The 
members of the council are to receive a 
per diem compensation when engaged 
upon the business of the council. The 
provisions of the substitute bill in this 
| regard are the same as those of the Mc- 
| Nary-Haugen bill. 


Under the McNary-Haugen bill a sta- | 


bilization fund is provided for each basic 
| agricultural commodity. The fund 


the revolving fund, bearing 4 per cent 
| per annum interest, of equalization fees 
imposed in respect of the transportation, 
processing, or sale of the commodity, and 
of the profits arising from operations in 
| the commodity. Losses are met by equal- 
ization fees as well as by prior profits 
and advances to the stabilization fund 
from the revolving fund. 


| Substitute Bill Avoids 
Equalization Fees 


Under the substitute bill no stabiliza- | 


| tion fund or equalization fees are pro- 
| vided. The capital of the corporations 
formed by the cooperative associations 
are to be used as a basis for operations. 
This capital comes from temporary ad- 
vances from the revolving fund, bearing 


|.interest at 1 per cent per annum above | 


| the rate of interest paid by the United 


States Treasury for the last loan made | board authorizes it to do so. 


by it preceding the date of the advance. 
The corporations may also use prior 


profits that have been placed in reserves | 


and not distributed to cooperative asso- 
| ciations. The corporation may also bor- 
row upon the security of commodities ac- 
quired by them. Losses can be met only 
from prior profits, advances made from 
the revolving fund, and proceeds of loans 
upon the commodities. 

Under the McNary-Haugen bill there 
are no limitations upon operations. 
Under the substitute bill the corpora- 
| tions formed by the cooperatives may 
| make purchases from the proceeds of the 
| advances from the revolving fund only— 

First, When prices are below or, ex- 
| cept for the purchases, would fall below 
the cost of production to average pro- 
ducers. 


| Profits May Be Given 
Ratably to Producers 


Second. If the commodities are of a 
grade and quality the production of 
which is desirable in the 
domestic consumers or for which nor- 
mally a foreign market exists at a price 
showing a reasonable profit to average 
producers. 

Third. So long as ensuing production 
of the commodity does not show an in- 
crease in planting or breeding. 

Fourth. If the commodity is properly 
conditioned, preserved, stored, and safe- 
guarded. 

Fifth. If the commodity is not of in- 

| ferior grade or liable to spoilage by rea- 
| son of its inherent nature or inferior 
| condition. 
Under the McNary-Haugen bill, after 
| paynfent of temporary advances from the 
revolving fund profits from operations 
will result in the reduction of subsequent 
equalization fees, and in the case of cot- 
| ton they may also result in ratable dis- 
tributions to producers. Under the 
substitute bill, after repayment of tem- 
porary advances from the revolving fund, 
| profits are to be set aside in the reserves 
of the corporations created by the co- 
operatives, and are then to be distributed 
| ratably to cooperative associations that 
| are stockholders. 

Under the McNary-Haugen bill, the 
Federal Farm Board is authorized to 
make loans from .the revolving fund to 
| cooperative associations for the purpose 
of assisting in controlling the surplus of 
| basic and other agricultural commodities, 
and also for the purpose of constructing 
storage and processing facilities. Loans 
are to bear interest at the rate of 4 per 
cent per annum. Under the substitute 
bill, the Federal Farm Board may make 
loans to cooperative associations for the 
purchase or construction of storage and 
processing facilities and to cooperative 
associations or common 


| products of the associations. 


| the last loan made by it preceding the 

date of the advances. 
Both bills provide for 

fund of $250,000,000. 


a 


a substitute creates in the Department 


| the President and confirmed by the Sen- 
|} ate, one for each of the 12 Federal 


marketing | 
agencies for the orderly marketing of | 
The loans 
| are to bear interest at 1 per cent per | 
annum above the rate of interest paid by | 
the Treasury of the United States for | 
| provides for the levy of an equalization 
| fee in the future to get money with which 
revolving | 
| to be sold in Europe at any price, and 
The measure which I have offered as | 


of Agriculture a farm loan board con- | 
sisting of 12 members, to be selected by | 


Elimination Sought 


Of Equalization Fee 


Senator Says He Would Avoid 
Provision Criticized As 
Unconstitutional. 


receive the benefits of the act. The 
substitute bill makes the board of 12 a 
forum before which the producers of any 
agricultural commodity may appear 
when, on account of conditions, they are 


; in distress and a showing is made that 


| an emergency exists as to that commo- 


dity. Then if a majority of the board 


| decides that there is an emergency, the 


is | 
composed of temporary advances from | 


| agricultural products 


' spect. 


| future 


| land-bank districts, and they must be | 
experienced as producers or in coopera- : 


tive marketing. The bill gives each of 


them a salary of $10,000 a year and | 


traveling expenses; 
of Agriculture is made chairman of the 
board. 

When that board shall be created, then 


and the Secretary | 


it will have the right to appoint an ad- | 


visory council for each of the agricul- 


tural commodities to which the bill is | 


made applicable. 


That provision is the | 


same as the one in the McNary-Haugen | 


bill. When the board and advisory coun- 
cil are appointed, then they are to in- 
vestigate the conditions of agriculture; 
but let me point out one marked differ- 
ence between the McNary-Haugen bill 


| aries and expenses of such experts as the . 


and the bill which I have offered as a | 


substitute. 
The McNary-Haugen bill names cer- 
tain basic commodities which alone can 


provisions of the bill apply. 

When the board finds that there is 
an emergency as to any basic agricul- 
tural commodity and that the provisions 
of the bill should become operative as 
to that commodity, then the board is 


| authorized to have the cooperatives, or 
| one cooperative dealing in that particu- 


lar commodity, organize a holding cor- 
poration. The economic condition of all 
is not the same 
at a given time. There may be an emer- 
gency as to wheat and not as to corn; 
as to cotton and not as to swine; and, 
therefore, each commodity is dealt with 
separately. 

The substitute bill further provides 
that if private credit can be obtained 
at reasonable interest, the board shall 
cease to loan money; but the board may 


| authorize the corporation to hypothecate 


the commodity it has bought as security 
for additional loans. But the corpora- 
tion can not take such action unless the 


The Government will have a first 
lien on the commodities purchased out 
of the revolving fund by the holding 
corporation unless the board shall waive 


| its first lien and take a second lien. 


The substitute bill is not intended as 
a price-fixing measure, but it is in- 
tended as a price stabilizer and such 


| stabilization is essential to the producers 


and to the consumers. Nor is the bill 
intended to interfere with the law of 
supply and demand, except in one re- 
The only effect it is intended to 
have on the law of supply and demand 
is this: It will peg the price to the cost 


| of average production, and it will do 


no more than that so far as the op- 
eration of this corporation is concerned. 
The substitute bill also provides that 


| when one holding corporation is created 
| for any commodity no other holding 


corporation for that same commodity 
can be created; nor can any loan be 
received out of the revolving fund by 


2 | cooperatives; but they must deal with 
interest of | 


this one agency created to deal in that 
particular commodity. 
The substitute bill 


authorizes the 


| loaning of not to exceed $50,000,000 
, out of the revolving fund for the pur- 


pose of building storehouses, ware- 
houses, and so forth, in which to hold 
the commodity. 


| Loans Provided to Aid 
In Orderly Marketing 


The substitute bill also authorizes, as 
did the Tincher-Fess bill, the loaning 
of money to cooperatives which are 
efficiently organized, or which control 
any particular commodity, in order to 
enable them to bring about orderly 
marketing. 

In my opinion, the substitute bill will 
aid cooperatives, because it provides 
that the corporation shall be organized 
by cooperatives; that if the corporation 
shall make a profit a certain per cent 
of the profit shall be set apart as a re- 
serve for the corporation, and that the 
remainder of the profit shall be dis- 
tributed to the cooperative, or coopera- 
tives, organizing the corporation, with 
the mandatory provision that the divi- 
dends received shall be distributed pro 
rata to the members of the coopera- 
tives who are marketing through those 
cooperatives. 

The substitute bill also providcs that 
if loss should be sustained there shall 
be no individual liability against the 
stockholders of the corporation or the 
cooperatives, but any reserve acquired 
by the corporation and profits made in 
overations shall be subject to 
pay the There is, however, no 
assessment against the stockholders of 
the corporations or the members of the 
cooperatives forming the corporation. 

Both bills create a revolving fund of 
$250,000,000. This is to finance the ini- 
tial requirement of all the bills, to enable 
them to function. Then the Haugen bill 


to pay the loss on the surplus which is 


the Haugen bill provides that contracts 
may be made with cooperatives; that 
contracts may be made with the packers, 
and so forth, to process and take the 
commodity off the market; and the bill 
provides that if these packers or these 
other agencies to whom is given the 
power and duty of buying and taking 
the commodity off the market sustain a 
loss, the loss they sustain is to be paid. 
They can process and hold it, and, if they 
lose, their loss is paid, 

How does the Haugen bill propose that 


| this fund from the equalization fee be 


spent? First, there is to be paid the 
amount agreed to be paid by the board 


for losses, costs and charges in respect | 
of the operation in any basic agricul- ' 
tural commodity or its food products. ! 


There is paid the contract price to the 
packers and others, private agents with 
whom contracts are made; second, sal- 


board determines should be payable from 
such fund; and, third, repayment to the 
revolving fund or the United States. I 
fear under the McNary bill the farmers 
will be taxed to save the private agents 


Livestock 


Grain 
Weather Favorable 


To Farm Operations 


Prevailed Last Week 


Mild Temperatures Aided 
Livestock Industry and 


Crops in Southern 
States. 


Generally favorable weather condi- 
tions for seasonable agricultural opera- 
tions prevailed during the past week, 
except in certain areas of the interior 
where wet ground prevented plowing 
and other field work, according to the 
weekly weather and crop bulletin issued 
February 9 by the Weather Bureau of 
the Department of Agriculture. 

Lack of snow cover over much of the 
winter wheat area was a cause of con- 
cern at the last of the week when 
temperatures were reported as falling. 
Drought continued in some portions of 
Kansas and Nebraska and in the east- 
central Rocky Mountain States, and 
there was complaint of further drifting 
of the soil in these sections. 


Temperatures Favorable. 

Mild temperatures were favorable to 
the livestock industry and to southern 
truck crop growers, but the unusual 
warmth caused unfavorable development 
of fruit buds as far north as Kentucky. 
The full text of the bulletin follows: 

The weather during the week was 
characterized by widespread uniformly 
mild conditions for the season in nearly 
all sections of the country. At the be- 
ginning of the period it was relatively 
cold in Central and Northern States east 
of the Mississippi River, but there was a 
quick reaction to milder and thereafter 
temperatures much above normal were 
the rule, except that rather frequent 
changes and some cold weather were ex- 
perienced from the Lake region east- 
ward. At the close of the week, how- 
ever, much colder weather had over- 
spread the northern Great Plains, at- 
tending a sharp rise in pressure in that 
section. 

Precipitation was frequent in central 
and northern Pacific Coast States, and a 
number of “lows” pased eastward over 
northern districts of the central and east- 
ern portions of the country, attended by 
rain or snow, but in most of the South 
and Southwest the weather remained 
generally fair throughout the week. 

Freezing Area Limited. 

Temperature conditions for the week, 
in general, were very unusual because of 
widespread and marked warmth. A very 
limited number of stations in the ex- 
treme northeastern portion of the coun- 
try and two along the southern Califor- 
nia coast had slightly subnormal temper- 
atures, but all others show plus depar- 
tures from normal, with the entire area 
from the Rockies to the Appalachian 


who process the product from loss. 

Under the substitute bill the commod- 
ity is in the hands of the corporation 
with a lien on it, and they can only buy 
when the commodity is selling below the 
cost of the average production. They 
can only buy when the commodity is 
capable of being preserved and stored. 

The object of both bills is to take care 
of the surplus. Under the McNary- 
Haugen measure an equalization fee is 
assessed. The substitute eliminates the 
equalization fee, because there are many 
who urge that the equalization fee is not 
constitutional. 

The measure which I have offered as 
a substitute follows the old plan of han- 
dling the surplus. Many of us can re- 
member, vears ago, that if there was a 
surplus of corn in ouy community it was 
purchased by men who desired to hold it 
or it was stored by the producers. 


Both Proposals Aimed 
To Handle Surpluses 


I can remember, 25 or 30 years ago, 
that if you went along the railroads in 
Kansas you would find corncribs four or 
five blocks long full of corn. The owners 
of those cribs bought the corn when it 
was low and held it until there was a 
shortage and then sold it at a profit. 
If you were to go to the houses of the 
substantial farmers you would find that 
they had large corncribs in which to 
store their corn produced in years when 
there was a large crop so that they might 
sell it in the years when there was a 
short crop; and in like manner wheat 
was held from year to year in bins. 

This bill offered as a substitute is in- 
tended to carry out that theory, and is 
based on the assumption that there may 
be a surplus of a product this year and 
next year there may be a shortage. It 
is seldom that more than two or three 
years elapse without a shortage; and the 
purpose of the substitute is to buy the 
product, no matter what it is, when there 
is a surplus that may endanger the pro- 
duction and reduce the price below that 
which will give to the average producer 
a reasonable profit, and hold that product 
until there is a shortage in the crop or 
until the price changes, and then when it 
does change they are to ease off and sell 
the product, so as to prevent the con- 
sumers from having to pay extraordi- 
narily large prices when there is a 
shortage. 

In other words, the substitute bill is 
intended not only to protect the pro- 
ducer, but, when there is a shortage, to 
protect the consumer. 

There is another thing in this meas- 
ure that, I believe, makes it better than 
the McNary-Haugen measure, and that 
is the danger in the McNary-Haugen 
bill of encouraging overproduction. I 
believe that by the terms of that meas- 
ure there is danger of overproduction; 
and as I read the bill I find but one pro- 
vision in it that would stop overproduc- 
tion, and that is advice. The measure 
which I have offered as a substitute places 
power in the hands of the corporation 
to limit advances of money if there is an 
effort upon the part of the producers to 
bring about an overproduction over and 
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Farm Relief 


House Adopts Rule to Restrict Debate 
On Farm Relief Bill to Twelve Hours 


Further Time to Be Allotted for Amendments and Dis- 
cussion of Other Pending Measures. 


(Contin ued from Page One.) 


final vote will be taken not later than 
4:00 p. m. on February 11. 

The debate on the bill brought forth 
a declaration from Senator Wheeler 
(Dem.), Montana, one of the advocates 
of the farm relief bill, that the Senate 
should refuse to take final action on the 
Pepper-McFadden Branch Banking Bill 
House Bill No. 2, until the President 
shall have signed the farm relief bill. 

By virtue of an agreement a few days 
ago between advocates of the farm and 
bank bills, the latter is to have right 
of way as the unfinished business of the 
Senate as soon as the former bill is dis- 
posed of. 

Senator Gooding (Rep.), Idaho, spoke 
in favor of the McNary-Haugen Bill, 
which, he asserted, is designed to “step 
agriculture up” to the level of industry 
and labor. He read statistics of the 
number of bank failures for 10 years 
before 1920 and since that date, which, 
he said, demonstrated 
action about 1920 worked to the detri- 
ment of agriculture as evidenced by the 
greater number of bank failures during 
the last-named period in agricultural 
communities. 

During the past six years while agri- 


culture has suffered losses aggregating | 


$31,000,000,000, Senator Gooding said, 


and while more than 3,000 banks in agri- | 


cultural committees have failed, the total 


deposits in Ameyican banks, chiefly in | 


industrial States, have been increased by 
$32,000,000,000. 
Debate In House. 


The farm relief discussion in the House 
dragged for almost three hours with a 
discussion of the special rule, from the 
Committee on Rules, for bringing up the 
Haugen bill on the floor. 

Representative Burton (Rep.), of 
Cleveland, Ohio, presented the rule and 
sought, unsuccessfully, to reach an agree- | 
ment for one hour and forty minutes’ 
debate on the rule. Representative Luce 
(Rep.), of Waltham, Mass., asked time | 
for members opposed not only to the | 
Haugen bill but to two other farm re- 
lief bills. 

Representative Huddleston (Dem.), of | 
Birmingham, Ala., said he was opposed 
both to the Haugen and the Crisp farm 
relief bills. Representative Ramseyer 
(Rep.), of Iowa, told the House there was 
only one bill, the Haugen bill, before 
the House on a report from the Commit- 
Mountains having weekly means from 12 | 
degrees to as much as 22 above normal. | 
It is very unusual for a week to show | 
such marked warmth in winter. 

Freezing did not extend farther south | 
during the week than south-central Vir- | 
ginia, the Ohio Valley, and southeastern | 
Kansas, while temperatures as low as 
zero were confined to the more northern 
districts of the country. In the Gulf 
area and South Atlantic States the low- 
est temparatutes, as a rule, were above | 
50 degrees, while in southern Florida | 
and extreme southern Texas they were | 
above 60 degrees. 

Some fairly heavy rains occurred in | 


Tennessee, and moderate precipitation” | 
was reported from the upper Mississippi | 
Valley eastward and in west Gulf sec- 
tion, but elsewhere east of the Rocky 
Mountains the amounts were generally 
light, with little or no rainfall again re- 
ported from the more southerneastern 
districts. In the Pacific Coast States 
the rains were heavier, raining mostly | 
from 1 to 3 inches, except in the extreme 
South, where very little occurred. In 
the far Southwest the week was again 
rainless. 
Snow Cover Reduced. 

The mild, open, and mostly fair 
weather conditions favorable for ,outside 
seasonal farm operations, except in parts 
of the interior, where the soil continued 
too wet. The abnormal warmth greatly 
reduced the snow cover in Northern 
States and removed that present at the 
beginning of the week over the northern 
wheat area, with a cover remaining at 
the close only in the more northern dis- 
tricts. There were still some flooded 
bottom lands in parts of the interior val- 


lays, but in other sections where satura- | 


tion had been reported the higher land 
has drained and settled considerably. In 


general, however, the soil continued too | 


soft for plowing or other field work in 
much of the interior. 
In the South, conditions were favor- 


that legislative | 





| lem.” 
| posing 


tee on Agriculture, and “the only propo- 
sition is whether a member is for or 
against the Haugen bill.” 

Representative Burton said that “what- 
ever the merits of the McNary-Haugen 
bill,” he and other members of the com- 
mittee on rules recognize that farm re- 
lief is an important problem” and so we 
are unanimous in bringing in this rule 
for its consideration.” 

Representative Purnell (Rep.), of At- 
tica, Ind., a member of the Committee 
on Agriculture, made the opening speech 
in advocacy of the Haugen bill in the 
first of a series of speeches on the rule. 

“Six and a half million farmers who 
produce the food of the nation,” he said, 
“are knocking at the doors of Congress 
asking for relief. After six years of 
study of this problem, I am convinced 
that not less than four and a half mil- 
lions of these farmers desire the enact- 
ment of the pending bill, known in al- 
most every household in America as the 
McNary-Haugen bill. 

“These six and a half million are the 
people who own and control the largest 
business in the country, the business of 
farming. There are thirty millions of 
men, women and children who live on 
these farms.” 

Crisp Bill Advocated. 

Representative Luce said the Crisp 
bill is the only one of a trio of farm 
relief bills which makes any serious at- 
tempt to get at “the core of the prob- 
Representative Huddleston, op- 

the bill, said intermediate 


| agencies between the producers and the 


consumers were “parasites on society.” 
Representative Fort (Rep.), of East 


| Orange, N. J., said he favored the plan 





able in some respects and unfavorable 
in others. Field work was mostly un- 
impeded, and some outstanding cotton 
was gathered in both northeastern and 
northwestern portions of the belt, but 
considerable is still out in the latter area. 
Truck crops made good growth in Gulf 
districts and the planting of potatoes and 
early gardens advanced favorably. At 
the same time it continued too dry in 
much of the Southeast, and too wet for 
plowing in parts of the west Gulf area. 
It was also unfavorably warm for de- 
ciduous fruit trees, with the early varie- 
ties blooming in the far South and buds 
perceptibly swelling in the South-Cen- 
tral States. 
Plants Appear Unhurt. 

Small Grains.—There was practically 
no snow cover in the principal wheat- 
producing sections of the country, but 
temperatures were favorable under such 
conditions and wheat continued in satis- 
factory shape} except in limited areas 
where moisture has been deficient. With 
the removal of the field ice in some Mis- 


iContinued on Page 5, Column 4.] . 


President Signs Bill 


President Coolidge signed on February 
9 House Bill No. 9268, introduced by 
Representative Stevenson, of Cheraw, 
S. C., amending the Agricultural Credit 


above that estimated by the Department Act of 1923 to permit loans on growing 


of Agriculture. . 


erops. 


of Representative Crisp (Dem.), of 
Americus, Ga., to recommit the Haugen 
bill to the Committee on Agriculture. 
He said he does not believe it is possible 


| for this Congress to accomplish what 


the proponents of the Haugen bill say it 
will accomplish. 

He said that if there is a farm relief 
problem members of the House would 


; be recreant to their duty if they sat su- 
| pinely by and ‘refused to apply all the 


brains of the House to its solution, and 
added that there is such a problem and 


; that we owe it to the producer and con- 


sumer alike to study how far the Gov- 


| ernment can go toward the relief of the 


problem.” 
Representative Deal (Dem.), of Nor- 


| folk, Va., who reminded the House that 


he is a farmer, said he “opposed all the 
bills under consideration by the House 
proposing relief for our agricultural in- 


; terests.” 


“My best judgment” he said,” is that 
the proposed legislation is economically 
unsound and will not result in the great 
advantages which its proponents seem 
to think will accrue to the agricultural 
interests of our country. It is wholly 


| unconstitutional and antagonistic to the 


principles upon which our Government 
is founded.” 
Mr. Crisp Pleads For Hearing. 
Representative Crisp, author of the 


| Crisp bill for farm relief, asked that the 


House be given opportunity to vote on 
the Haugen bill, the Crisp bill and the 
Aswell bill, the three measures which 
were simultaneously reported out of the 
committee at the last session of Con- 
gress. He asked the House to vote down 


| the previous question on the rule, and 
| announced that if it did he would then 


offer an amendment to provide for two 
motions to recommit, the whole purpose, 
he said, being to allow an opportunity 
for vote on all three measures. 

Mr. Crisp said: 

“I am going to discuss the rule and 
not the legislation. I have always played 
fair and square with the membership of 


| this House and never have I sought in 
' any way to keep any of my colleagues 


from having a bill in which they were 
intensely interested passed upon by the 
House. 

“IT have not always been able to sup- 
port their measures but I have always 
been willing for them to have the House 
pass upon them, and I am appealing to 
you today to give me the privilege, by a 
full expression with a roll call, of having 
the House pass its judgment on the bill 
I had the honor to introduce. 

“T have worked laboriously day in and 
day out and into the night on that bill, 
believing it was the solution of the dis- 
tressed agricultural situation. I may be 
wrong as to that. I would not expect, 
neither do I desire any member of this 
House to vote for that bill unless it ap- 
peals to his judgment. But I am asking 
you to give the House an opportunity 
to) pass upon it. 

“Of course, I can offer it as an 
amendment in the Committee of the 
Whole, which I shall do. But you know 
and I know you can not get a full ex- 
pression in the Committe of the Whole 
on the state of the Union, for the mem- 
bers do not stay here and there is no 
record vote in the Committee of the 
Whole. 

Importance of Legislation. 

“Now, gentlemen, the distinguished 
gentlemen from North Carolina and 
from Alabama stated that this legisla- 
tion was of paramount importance, and 
I thoroughly agree; for I have never 
known Congress to be called upon to 
pass on legislation of greater interest 
to the whole country. 

“There are three bills proposed and 
which are sincerely and earnestly ad- 
vocated. My distinguished friend, the 
gentleman from Louisiana (Mr. Aswell) 
has a biJl, and being on the Agricultural 
Committee he is entitled to preferential 
recognition to make a motion to recom- 
mit. I have stated publicly and I have 
stated privately that if his bill is offered 
I will vote for it. And if the judgment 
of the House substitutes it for the 
Haugen bill, which I cannot support, 
I am content and will not offer my bill 
as a substitute for his. 

“T apprehend that most of my own 


Prevention 
of Parasites 


colleagues over here, who are conscienti- 
ously opposed to the Haugen Bill, will 
vote either for Dr. Aswell’s Bill or mine; 
but I believe, owing to the difference in 
those bills, there are a number of my 
colleagues on this side of the Chamber 
who would vote for my bill but not for 
Dr. Aswell’s Bill. 

“Gentlemen, I am only asking you to 
give the House an opportunity to pass on 
the three measures. Under the rule 
presented by the Committee on Rules 
only one motion to recommit is in order. 

“The practical effect of that rule, if 
adopted, will be that the gentleman from 
Louisiana, and properly so, will have the 
right to make a motion to recommit em- 
bodying his bill. If it should be defeated 
then the House will have no opportunity 
whatever to pass upon the bill I have 
introduced. 

“I am going to ask the House to vote 
down the previous question on that rule. 
If the House votes down the previous 
question I shall offer an amendment to 
it providing that two motions to recom- 
mit may be enterained by the Speaker. 


Full Consideration Asked. 


“The only effect of that, gentlemen, is, 
if the House desires, to give the House 
an opportunity to pass on all three bills. 
If does not interfere with the considera- 
tion of the Haugen bill. It only defers 
the consideration of the Haugen bill 
about 30 minutes, the time necessary to 
call the roll and give the House an op- 
portunity to vote. 

“Gentlemen, it may be urged that it 
might set a bad precedent to haved’ two 
motions to recommit. What is the func- 
tion of the Rules Committee? The 
function of the Rules Committee is when 
exigencies exist to come in and suspend 
the rules so as to give the House a fair 
opportunity to express itself on legis- 
lation. 

“The Committee on Rules has brought 
in rules making the House vote in one 
vote to disagree to hundreds of amend- 
ments, ask a conference with the Senate 
and appoint conferees without interven- 
ing motion. Rules have been brought in 
making legislation in order that vio- 
lated the rules. 
“The Committee on Rules on this very 
bill and in this Congress brought in a 
rule authorizing the substitution of two 
other bills for this bill. 
“Now, gentlemen, I do not consider 
that to vote with me to vote down the 
previous question will be a test as to 
the respective bil'=. TI appeal to a naum- 
ber of my friends who are supporting 
the Haugen bill to give me a square deal 
and to give me a chance, ; 
“You claim to have 50 majority for it. 
Then surely, surely you are not afraid 
for the House to have a record vote. 
“I appeal to my own colleagues. I 
have always been regular and I have al- 
ways cooperated with my colleagues. Not 
one of you can truthfully say I have 
ever interfered with you or tried to stop 
you from having a measure close to 
your hearts voted on. 
“I appeal to you to give me that same 
consideration and vote with me to vote 
down the previous question on this bill.” 
Action in Committee of Whole. 

Mr. Oliver of Ala.: “I understand the 
gentleman’s reason for insisting there 
should be two motions to recommit was 
based on the fact that we never secure 
in the Committee of the Whole a rep- 
resentative vote.” 

Mr. Crisp: A record vote or a rep- 
resentative vote 

Mr. Oliver of Ala.: “I thought the gen- 
tleman said representative vote.” 

Mr. Crisp: “I sai@ both—a record vote 
and a representative vote.” 

Mr. Oliver of Ala.: “Then if the gen- 
tleman’s position is sound we should 
adopt the suggestion of the gentleman 
in reference to every important meas- 
ure.” 

Mr. Crisp: “I will say to my friend that 
if any measure comes up of this vital 
importance where two bills in the com- 
mittee receive 10 votes each on the ques- 
tion of substituting them for the bill you 
are called upon to pass on; yes. Tez 
members of the Committee on Agricul. 
ture favored the bill of the gentlemay 
from Louisiana, Mr. Aswell, over the 
Haugen bill, and 10 members of the com- 
mittee favored my bill over the Haugen 
‘bill and under those conditions I tnink 
it is nothing but fair to the House to 
give the House a chance by a record vote 
to pass all three of them.” 

Mr. Crisp: For the Haugen bill, yes. 
Rule Is Explained. 
Representative Garrett -(Dem.), of 
Dresden, Tenn., Minority Leader in the 
House and a member of the Committee 
on Rules, explained to the House mem- 
bership that the rule under considera- 
tion was the “usual and ordinary one 
brought before the House by the Com- 
mittee on Rules.” He explained that it 
contained only motion to recommit the 
bill following the vote on it, and that 
never had a rule been proposed including 
two such motions, aS was proposed by 
Representative Crisp in addressing the 

House. 
It was pointed out by Representative 
Williams (Rep.), of Louisville, Tll., that 
the farmers of the country in the period 
from 1900 to 1925 had received $13,000,- 
000,000 less for their products than in 
the four years previous, when, he stated, 
“the prices received for their products 
were not excessive. This accounts for 
the great unrest and the almost univer- 
sal distress of the farmers.” 

Promise Made to Farmers. 
He contended that the platforms of 
both the Republican and Democratic par- 
ties had promised the agriculturists of 
the country to enact remedial legislation 
so as to better their condition, but that 
neither has done so as yet. He urged the 
members of the House to vote for farm 
relief and'redeem their party pledges. 


Funds Now Available 
To Eliminate Corn Borer 


President Coolidge on February 9 
signed the bill (House Bill 15649), which 
provides a fund of $10,000,000 for work 
directed toward the prevention of the 
spread of the European corn borer and 
its eventual eradication in the United 
States, 
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Fort Crockett, Texas, 


Now Developing Into 
Modern Air Station | 


Army Air Corps States Or- | 
derly Establishment Now 
Prevails at 
Post. 


Fort Crockett, ‘Tex., the permanent 
station of the Third Attack Group of the 
Air Corps, now has developed into “an 
orderly military establishment, teeming 
with activity,’ in contrast to the run- 
down and deserted appearance it pre- 
sented on July 1, 1926, at which time 
the Attack Group, under Major Frank 
D. Lackland of the Air Corps, took | 
possession of the site as its permanent 
station, according to a statement just 
made public by the Army Air Corps. 

The personnel at the station, is handi- | 
capped to a large extent by being forced 
to live in temporary wooden quarters, 
the statement said. All buildings on the 
reservation, it was added, are filled to 
capacity “and yet there is a crying need 
for more cover to accommodate the 
Third Attack Group and its attendant 
activities.” 

The full text of the statement follows: | 

Comparison of Interest. 

Of interest at this time is a comparison 
of Fort Crockett as it appeared on July 
1, 1926, at the time of the arrival of the 
Third Attack Group, Major Frank D. 
Lakeland, Air Corps, commanding, for 
permanent station, and its present ap- 
pearance. Six months ago this post, pre- 
sented a rund down and deserted ap- 
pearance after four years on a caretak- 
ing status. It is now assuming the 
appearance of a well groomed, well kept, 
orderly military establishment, teeming 
with activity. All buildings, both per- 
manent and temporary, are filled to ca- 
pacity, and yet there is a crying need for 
more cover to accommodate the Third 
Attack Group and its attendant ac- | 
tivities. 

That the post itself, despite the lack 
of funds, is gradually being placed into 
a good state of repair, is a matter of 
credit to the unceasing energy of the of- 
ficers and men of the organization. 

The Fort Crockett Post Exchange, 
which came into its own soon after the 





arrival of the Third Attack Group, is | 


thriving and is fast becoming a minia- 
ture store, with its regular merchandise, 
its grocery shop, its soft drink stand, 
and its allied activities, a good restau- 
rant and a tailor shop. 

The 90th Attack Squadron at this time 
is high in morale, well situated in con- 
erete barracks, with recreation room to 
be envied. Under the administration of 
First Lieut. E. H. Wood, A. C., command- 
ing, the squadron developed in efficiency 
and proficiency, rendering it a credit to 
the group. 

The 8th Attack Squadron, with First 
Lieut. James T. Curry, A. C., at the helm, 
is holding to its repuatiop. New and at- 
tractive furniture has added to its morale 
and comfort. 

Sixtieth Service Squadron. 

The 60th Service Squadron, in spite 
of its handicap of living in temporary 
wooden quarters which had ostensibly 
outlined their intended age, is living up 
to its reputation of resourcefulness and 
cooperation. Under the guidance of Ist 
Lieut. Angier H. Foster, A. C., command- 
ing, the 60th has made long strides in 
bettering its own welfare. Buildings 
were renovated; a mere shack was made 


| vanced, culminating in general depres- 


| and 





into one of the Army’s most attractive 
mess halls, with more than ordinary 
conveniences, a credit to Mess Sgt. Wm. 
F. Freiertag, and a community building 
was converted into an attractive recrea- 
tion room, unique in having a separate 
study and reading room. : 

The lack of suitable machine shop and 
repair facilities has been keenly felt, the 
repair section of the squadron making a 
brave attempt té maintain minor repairs 
for the entire group, with only a machine 
shop truck under canvas and an old 
kitchen for aero repair. 

The Armament Section of the group 
has been working under a handicap. Due 
to the climatic conditions, armament 
equipment must be removed from air- 
planes when not actually in scheduled 
use. When mounted, it must be kept 
entirely greased to prevent rust, and 
consequently accumulates a coating of 
grease and sann combined which requires 
constant attention. The Armament Sec- 
tion, under 1st Lieut. G. A. McHenry, is 
working, in close cooperation with the 
Operations and Training Officer. An 
aerial machine gun range was established 
south of the flying field. 

Parachute Department. 

The Parachute Department, which 
until recently was established on the 
upper floor of the Post Exchange, was 
removed to a two-story temporary build- 
ing, where a well has been cut in the 
second floor to allow for hanging the 
chutes. During particularly damp wea- 
ther provision for drying was made 
necessary, electric light bulbs being used 
in the lockers to furnish heat. Removal 
from the gymnasium above the Post Ex- 
change was made necessary by winter 
use of the room for athletics. 

Another comparison at this time is in- 
teresting—the difference between the 
cow pasture of July 1, 1926, and the 
Third Attack Group Airdrome of today. 
Upon the arrival of the Group, it was 
figuratively necessary for a pilot in a 
tactical ship to have a ground guide to 
show him which way to ground loop to 
holes 
or bumping into an old railroad right-of- 
way. Today, after an enormous amount 
of effort and labor on the part of the’ 
officers and men of the Group, under the 
personal guidance and supervision of 
Major Lackland, the Group has developed 
the same area, located one and one-quar- 
ter miles from Fort Crocket proper, into 
a fairly respectable flying field. Every 
resources was strained. Among those 
chiefly responsible for the construction 
are Lieuts. G. A. McHenry, Edwin Sul- 
livan, W. R. Sweeley, Cadet (now Lieut.) 
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France Declared to Face Crucial Period | 


In Development of Commercial Aviation 





Growth of Competition by Foreign Nations and Depres- 
sion in. Industry Marked End of 1926. 


As 1927 opens, France finds itself at a 
crucial moment in the development of 
aviation, says a report from Trade Com- 
missioner H. H. Kelly, at Paris, made 


| public January 31 by the Department 


of Commerce. The text follows: 

France will remember 1926 partly as a 
year of brilliant individual performances, 
in which its planes set new world rec- 
ords for altitude and distance. But, 
what is more important, it will remem- 
ber the past year as the one in which 
foreign competition on the Europeah air 
routes rose to sudden strength and 
sought supremacy in aviation. 


The chief French aviation develop- 
ments during 1926 are as follows: 

(1). An auspicious start, with the | 
French aviation industry producing 


planes and motors at a pace faster than | 
any other country in the world—planes 
at the rate of 3,000 annually, according 
to estimates. 

(2). A gradual slowing down of opera- 
tions in the industry as the year ad- 


sion at the end, and the failure of several 
small firms. 


Commercial Lines Grow. 


(3). An increase in operations of com- 
mercial lines with the coming of spring 
summer, indicating that the year 
would produce the largest volume of traf- 
fic yet carried on French lines. 

(4). A sudden appearance of Ger- 
many as the chief competitor of France 
in international commercial aviation as 
a result of a diplomatic accord in May, 
which freed Germany’s hands for in- 
ternational development. 





(5). New lines inaugurated: Paris- | 
Lyon-Marseille (May 25); Paris-Berlin| 
(May 26); Ajaccio-Tunis (June. 1); 
Lyon-Geneva (June 1). | 

(6). Important combine in French 


commercial aviation; when Air-Union 
Company (London-Paris-Marseille line) 
assimilated Aero-Navale (antibes-Ajac- | 
cio-Tunis line) on July 21. 

(7) Abolition of office of Undersec- 
retary of State for Aeronautics (July), 
and reorganization of civil air service 
by creation of office of General Direc- 
tor of Aeronautics and Aerial. Trans- 
port (November). 


(8). Tenth:Salon d l’Aviation, largest 
in the world, at Paris (December). 
(9). Increased budget voted by 


Parliament for aeronautics in 1927 (De- 
cember), military aviation appropria- 
tions more than four times as great 
as those for civil aviation. 
Air Records Are Set. 

(10). Throughout the year, 
record-breaking performances, 
lated by government policy 
courage “grand raids,’ altitude 
seven and one-half miles attained, 
stop flight from Paris to Persian Gulf 
of 3,500 miles, voyage in seaplane 
across Africa connecting France and 
Madagascar for first time. 

(11). At the end of the year an un- 


many 
stimu- 
to en- 
of 
non- 





, certain outlook for 1927, with the need 


increasingly clear for concerted effort 
along new lines in development of com- 


The most authoritative statement yet 
made on the present situation was con- 
tained in the report by M. Henry-Pate to 
the French Chamber of Deputies on 
aeronautics and aerial transports section 
of the 1927 budget. M. Pate said in 
part: 

“Never, perhaps, has the situation of 
French aeronautics been as grave or 
merited your attention as much as this 
year. There are now occurring, and 
will continue to occur, events of the 
highest importance, upon which depend 
the very life of our aviation. These 
events concern our aeronautical organi- 
zation, our commercial aviation equip- 
ment, our industry, and our policy of 
international commercial aviation. 

“As regards our commercial aviation 
equipment, there is cause for grave mis- 
givings. Despite the splendid records 
made by our pilots and engineers during 
1926—records established almost en- 
tirely with military machines—our com- 
mercial material lacks indispensable 
elements. It is in, the domain-of com- 
mercial aviation that the struggle among 
the ‘flying’ nations-is now concentrated. 

“Not in safety or in speed, but in 
three other respects have we been out- 
distanced: First, in qualities of comfort 
for the passengers; second, in true com- 
mercial types of apparatus, designed ex- 
clusively for the task of carrying pas- 
sengers, mail or freight—our machines 
are only military types hastily and in- 
completely transformed for commercial 
use; third, the lack of commercial hydro- 
planes, upon which the chief competition 
on international lines will be centered 
during the coming year. 

Situation Called Grave. 

“The situation of the French aeronau- 
tical industry is grave, especially in re- 
cent months. By the closing of foreign 
markets due to the rise of the franc, 
and by the restriction of credits, several 
companies are going to be profoundly 
disturbed; some will fail entirely. This | 
not be an unmixel evil, for the 
number of companies constructing planes | 
is notably excessive, (the total number {| 
of manufacturers of aircraft in France 
was estimated at 40 early in 1926, and 
the number of makers of aircraft 
motors at 21), considering the total 
quantity of orders available and the 
small contribution which many compa- 
nies are able to give to technical ad- 
vancement. The remedy for this situa- 
L. A. Jamieson and Cadet D. A. Bazire 
(deceased), 

Many holes and ditches were filled and 
leveled by hand. Scrapers and tractors 
were borrowed from the county, from 
the Galveston Country Club and from 
individuals. Even a railroad was _ bor- 











rowed and used (mule power) for the 
filling of one extremely large hole. An | 
old railroad grade was leveled and a 


| 


shell road built by Group personnel. 


| granted, 


tion is in a prudent policy of assistance, 
equally removed from monopolies or 
from wide-spread distribution of  or- 
ders, but comporting at least a selec- 
tion of companies to which orders can 
be given. 

“It is in the international field, the 
true domain of commercial aviation, that 
the essential question for our French 


aeronautics are being posed. We face 
a dilemma, which must be resolved: 
Competition, or cooperation? Competi- 


tive interests are beginning to present 
themselves on all sides, but it is chiefly 
Germany, Great Britain and Italy that 
we must now consider. Unchecked com- 
petition will be ruinous for the op- 
erators, onerous for the national bud- 
gets which must continue to subsidize 
air lines for a long time to come, and 
dangerous for international relations. 
“There is matter in all this for im- 
portant decisions, not only by France 
but by all the great nations which wish 


petition. From the French point of 
view, a decision must be made as to 
whether France will favor the establish- 
ment of ententes; or pools, or combina- 
tions of capital and technical means, 
between French companies and German, 
or English, or Italian enterprises. 

“It is now time to revise our commer- 
cial aviation policy, in line with the fol- 
lowing requirements: Establishment of 
a program of air lines over a long period, 
with consistent budgetary support for 
at least 10 years, to be realized in suc- 
cessive sections; classification of all lines 
according to their importance, so that 
efforts may be concentrated on those 
which are of chief value; elimination of 
all competition between French lines. 

The total appropriation for “aeronau- 
tics and aerial transport” in the '1927 
French budget is 169,211,240 francs (the 
value of the franc on February 9 was 


; $.0393) compared with 142,679,190 francs 


in 1926—an increase of more than 26,- 
500,000 francs, or 19 per cent. 


Subsidies Largest Item. 


The largest single item in the 1927 | 


budget is that for “premiums and sub- 
sidies to the aerial navigaion companies” 
amounting to 78,650,000 francs—18,150,- 
000 francs more than in 1926. The sec- 
ond largest item covers the studies and 
experiments of the ateronautical tech- 
nical service with 40 million francs—four 
millions more than in 1926. Less im- 
portant charges, chiefly for personnel, 


' make up the balance. 


A new subsidy of 7,500,000 francs was 
six millions of which will per- 
mit the inauguration of the line Dakar- 
Pernambuco-Rio de Janeiro-Buenos Aires, 
the remainder being devoted to the pro- 
jected new line from Marseille towards 
the Eastern Mediterranean. 

The line to South America is the -en- 
terprise which the French appear to re- 
gard with the greatest interest and hope- 
fulness. By launching it on July 1, 1927, 
they hope to win the race with Germany, 
which also has made plans for a line 
across the South Atlantic. The budget 
item of 6,000,000 francs guarantees the 
extension of the present “Latecoere” line 
Toulouse-Casablanca-Dakar to Cape 
Verde; thence to Noronha by rapid boats; 
from Noronha to Pernambuco by hydro- 
plane; and finally from Pernambuco to 
Rio de Janeiro and Buenos Aires by air- 
plane. This last part of the roe is to 
be operated in collaboration 1 the 
Brazilian aeronautical enterpr.ses com- 
pany. At the outset, beginning July 1, 
a complete trip will be made in each 
direction once each week. 

The second major route considered for 
the coming year is that eastward across 
the Mediterranean from Marseille. Dur- 
ing parliamentary discussion of the 
budget, some opposition was raised to 
this project because of its apparent con- 
flict with the exsiting land route from 
Paris to Constantinople via Vienna,®but 
after a spirited discussion, the additional 
credit of 1,500,000 francs was granted 
for the new line. 

Route to End at Bagdad. 

The route under consideration passes 
from Marseille to Bagdad, using sea- 
planes from the air-port “of Marignan to 
Beyrouth via Naples, Corfu, and Athens; 
and airplanes from Beyrouth to Bagdad. 
It now appears that.a new organization 
will likely take over this route despite 
the budget committee recommendation 
against increasing the number of French 
companies. It seems certain, however, 
that the line cannot be placed in service 
for some time, for agreements will have 
to be passed with Italy and Greece at 
first, and with England later, and an 
efficient type of seaplane produced. An- 
other route under consideration is from 
Marseille to Antibes, Tunis, Tripoli and 
Cairo, the last named city now being the 
terminus of the new English line Cairo- 
Bagdad-Karachi-Delhi. 

The coming year will also see regular 
service on the new line from Marseilles 
to Alger, across the Mediterranean Sea 
upon which test flights were successfully 
conducted during a considerable period 
last autumn. 

Inside the boundaries of France, sev- 
eral new lines are under consideration as 
the start of a network of interior avi- 
ation service. Chambers of commerce 
and Aero Clubs are cooperating in these 
possible ventures. Among the lines now 
being discussed are the following: Lyon- 
Clermont Ferrand-Bordeaux; Marseilles- 
Toulouse-Bordeaux; Nancy-Brest; and 
Cherbourg-Bordeaux. These still remain, 
however, in only a prospective form. 


Aid of Surveys Asked 
In Making Military Maps 





House Bill Ne, 15662, which would 
authorize the Secretary of War to se- 
cure assistance of the Geological Survey 
and the Coast and Geodetic Survey in 
preparing topographic surveys for mili- 
tary pruposes, has been passed by the 
House, 


i|Mild Temperatures 


' cept that much wheat 
to take part in international aerial com- | 
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Weather Favorable | 
To Farm Operations 


Prevailed Last Week 
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Aided 
Livestock Industry and 
Crops in Southern 
States. 





[Continued from Page 4.] 
sissippi Valley sections the plants ap- 
pear to be uninjured, while the high 
temperatures in the southern Great | 
Plains promoted considerable greening | 
of the crop. It continued too dry, how- 
ever, in the western portions of Kansas 
and Nebraska, as well as in east-central | 
Rocky Mountain States, 
further complaint of damage by drifting 
soil in these sections. In the far North- 
west conditions continued favorable, ex- | 


and there was | 


| 


land in the ex- 
treme northwestern Plains, par- 
ticularly in Montana, was uncovered, and | 
temperatures were falling rapidly at the 
close of the week. In the South, winter 
cereals made good progress, except in | 
those parts of the Southeast where | 
growth was retarded by lack of moisture. 

Ranges, Pastures, Livestock.— | 
Pastures show some improvement in the 


southeastern States and are generally 
good in the Southwest. The absence of 
storms and the mild weather were favor- | 
able for livestock throughout the great 
western grazing districts, while the open 
conditions permitted free ranging over 
the northern Plains, with a consequent 
saving of feed. In other Central-North- 
wn States between the Lake region and 
Great Plains conditions were also gen- 
erally favorable, except that feed is be- 
coming Scarce in some sections. Moder- 
ate precipitation in the Great Basin im- 
proved range conditions, and also in Pa- | 
cific Coast States, with shed lambing | 
showing good yesults in the far North- 
west. 


Great 


and 


Truck Crops Advance. 
Truck and Fruit.—Under the. influence 


of the unusually mild weather, truck 
crops made generally good advance in 
the Southeast and South. Planting 


spring potatoes advanced rapidly in the 
coast region of South Caraina and pota- 
toes and gardens were being planted in | 
the central Gulf area. Tobacco bedding 
is progressing in southern sections and 
cane fields are excellent in Louisiana. 
Fruit buds were unfavorably influenced 
by the warm weather, with swelling 
noted as far north as Kentucky and 
bloom of pear, peach, and plum trees re- 
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ported from many southern sections. 


Citrus were making much new growth | 


| 


and some bloom in Florida; the crop is | 


good in California and picking continued 
in San Diego and Imperial 
although interrupted elsewhere. 





Navy Orders | 


Lieut. Alva Jacob Moore, U.S. N., — 
died October 27, 1926, at Monrovia, Calif., 
and Lieut. (j. g.) Samuel Day Flagg (M. C.), 











U. S. _N., died December 25, 1926, at St! 
Paul, Minn. 
Capt. Orin G. Murfin, to duty asst. to the 


Chief of Bu. of Nav. 

Rear Adm. John R. Y. Blakely, det. Asst. 
to Chief of Bu. Nav.; to command a Cruiser 
Division. 


Lieut. Comdr. Julius C. Delpino, det. U. S. 
S. New York; to U. S. S. Henderson. 

Lieut. Comdr. Leon S. Fiske, det. U. S. S 
Kennedy; to Naval Academy. 

Lieut. Harrv M. Dickerson, det. U. S. S. 
Medusa; to Navy Yard, N. Y. 

Lieut. John H. Keefe, det. aide and flag 
lieut. on staff, Flt. Base Force; to Navy 
Yard, Washington, D., 6. 

Lieut. (j. g.) Edward C. Ewen, det. VF 
Sqdn. 6, Aircraft Sqdns., Battle Flt.; to Nav. 
Air Sta., Pensacola, Fla. 

Lfeut. (j. g.) Charles F. Greber, det. VO 

Sqdn. 2 ¢U. S. S. Oklahoma), Aircraft 
Sqdns., Battle Flt.; to VF Sqdn. 2, Air- 
craft Sqdns., Battle Flt. 
_ Lieut. (j. g.) Harold N. Williams, orders 
January 14, 1927, to Asiatic Station, re- 
voked; to continue duty U. S. S. T-3. 

Ensign Clarence ©. Bay, det. U. S. S. West 


Virgigia; to Asiatic Sta. 


Ensign Charles A. Bond, det. U. S. S. 
Wood; to Asiatic Station. 

Ensign Lingurn H. Burkhead, det. U. S. 
S. Chase; to Naval Academy. 

Ensign Raymond R. Lyons, det. U. S. S. 


Oklahoma; to Asiatic Station. 
Ensign Clyde F. Malone, det.‘U. S. S. New 


Mexico; to Asiatic Station. 

Ensign Daniel J. McCallum, det. U. S. S. 
Neches; to Asiatic Station. 

Ensign Thomas J. MceGeoy, det. U. S. S. 
Maryland; to Asiatic Station. 

Ensign William P. MeGirr, det. U. S. S. 


Mississippi; to Asiatic Station. 

Comdr. Perceval S. Rossiter (M. ( 
Nav. Med. Supply Depot, Brooklyn, 
to Nav. Hosp.. Boston Base. 

Lieut. Comdr. Ladislaus L. 
det. Navy, Yard, 
Fourth Regiment U. 
Calif. 

Lt. Comdr. Edwin L. Jones (M. C.), det. 
Rec. Shin San Francisco; to 4th Regiment, , 


), det. 
Ns ee 


Adamkiewicz, 
Mare Island, Calif.; to 
S. Marines, San Diego, 


U. S. Marines. San Diego, Calif. 

Lieut. DeWitt T. Hunter (M. (.), det. 
Navy Retg. Sta., Kansas City, Mo.;: to 
Fourth Regiment, U. S. Marines, San Diego, 
Calif. 

Comdr, Edward R. Wilson (S. C.), det. U. 
S. S. Maryland; to Navy Yard, Washing- 


ton, D. ¢ 


| Army Orders 


The Department of War has issued Spe- 
cial Orders to Army personnel as follows: 
Infantry. 

Lieut. Col. Walter J. Hohnson; San Fran- 
cisco, Calif., to Fort Leavenworth, Kans. 
Maj. Woodell A. Pickering, Fort Benning, 

Ga., to Fort Leavenworth, Kans. 

Maj. Raymond W. Hardenbergh, Inspector 
General, Governors Island, N. Y., to Fort 
Jay; N. ¥. 

Lieut. Col. Charles Keller, General Staff, 
from duty with War Dept. General Statf to 
commanding general, District of Washing- 
ton, for duty in connection with recruiting. 

Other Branches, 





Paragraph 19, Special Orders 10, as re- 
lieves Lieut. Col. Ben Lear, jr., Cavalry, 
from duty at Fort Sheridan, Ill, and directs 
him to Fort Hamilton, N. ¥., is revoked, 

Pvt. John S. Krevy, Cavalry, Fort D. A, 
Russell, Wyo., to Fort Riley, Kan. 

Name of Capt. Adolp T. Gilhus, Med. 
Corps, is removed from excepted list under 


provisions of Section 2, Act of Congress ap- 
Proved June 6, 1924. 


! 
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To Start Survey 
Land-Grant Colleges 


: Outside Advisers and Experts 


to Give Assistance in 
Various Parts of 


Work. 


Preliminary plans for a complete sur- 
vey of the 52 White and 17 Negro land- 
grant colleges of the United States by 
the Bureau of Education, to be under- 
taken within the next few weeks in re- 
sponse to requests of these institutions, 


. 


| were announced at the Department of 
| the Interior 


on:February 9. The 52 
White land-grant colleges are located 
in each of the States, except in Massa- 
chusetts, which has two such _ institu- 
tions, and one each in Porto Rico, Ha- 
waii arfd Alaska, while all of the 17 
negro land-grant colleges are located in 
the Southern States. 

The announcement, 
lows: 


in full text, fol- 
Survey to Be Started 

As a result of requests made by the 52 
white and 17 negro land-grant colleges 
throughout the United States that the 
Bureau of Education conduct a complete 
survey of these institutions, the Depart- 
ment announces that preliminary plans 
for the survey will be started within the 
next few weeks. 

The survey has been authorized by 
Congress in the Interior Department Ap- 
propriation Act and funds amounting to 


! $67,000 were provided to carry out the 


first year’s program. For some years 
the matter of a survey of these institu- 
tions, which receive annual support from 
has been considered at 
annual meetings of the Land-Grant Col- 
lege Association composed of all the 
land-grant colleges throughout the coun- 
try. A year ago the executive commit- 
tee requested that the Bureau of Educa- 
tion take steps to conduct the survey. 
The Seeretary of Agriculture also joined 
in a request for the survey. 
Advisers to Assist. 

The staff of the Bureau of Education 
will be assisted by outside advisers and 
by experts employed for special parts of 
the work. Preliminary to the survey 
representatives of the Bureau of Educa- 
tion will visit a number of the land- 
grant colleges to secure the cooperation 
of their presidents and other officers. 

The land-grant colleges were created 
in 1862 when Congress authorized the 
donation of public lands to be sold by the 
States, the funds invested in securties 
and the income used in supporting col- 
leges of agricultural and mechanical 
arts. 

Amendments to the original act have 
also resulted in the Federal Government 
making annual cash contributions to 
these colleges for their maintenance. 
Because the appropriation of $67,000 
will not be available until July 1, 1927, 
the actual work of ‘the survey will not 
be inaugurated until that date. 

The Bureau of Education announced 
that this is the most important and ex- 


| tensive educational survey ever under- 


taken in this country. 
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Standard Breeds and Varieties of Chick- 
ens. II Continental European, Orien- 
tal, Game, Ornamental and Miscellan- 
eous Classes. Br. M. A. Jull, Poultry 
Husbandman, Bureau of Animal In- 


dustry, Department of Agriculture. - 
Farmers’ Bulletin No. 1507. Price, 10 
cents. Agr 26-1795 


“The breeds and varieties of chickens dis- 
cussed in this bulletin often have an un- 
usual appeal,” says an introductory note, 
“and a breeder who may be attracted first 


; to such fowls by their unusual plumage or 


form may later develop a flock which has 
decided utility value. This bulletin dis- 
cusses the qualities of the various breeds 
and varieties listed so that the inexperi- 
enced person may make a wise selection by 
reason of familarity with ,the merits of 
each.” 


The Official Gazette of the United States 


Patent Office. Contained Patents, 
Trade Marks, Designs and Labels. Is- . 
suel Tuesday, February 8, 1927. 


(Printed copies of Patents may be ob- 
tained from Commissioner of Patents, 
Washington, D. C, at 10 cents each.) 
Subscription price of Patent Gazette, 
$5 per year, single numbers, 10 cents. 
[4- 18256) — 


Commercial 


Motion 
Pictures 


ROGRESSIVE Business 
demands consideration 








of the results  se- 
cured by users of Commer- 
cial Motion Pictures. We 


invite your consultation as 
to what we can do for you. 


First in the industry and 
the largest today, success- 
fully putting over Big 
thing for Big manufac- 
turers, associations, institu- 
tions, municipalities, states 
and governments. No 
charges presented till film 
is seen and approved. 


Eastern 
Film 


220 W.42nd. eee NY. 


Established 1910 
Wisconsin 3770 
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Railroads 


Transit Arrangements at Omaha 


On Live Stock Found Prejudicial |- 


Failure of Chicago, Burlington 


& Quincy 


Railway to Grant Similar Service at Sioux 


City Declared Unfdir by I. C. C. 


The Interstate Commerce Commis- 
sion has just found unduly prejudi- 
cial certain transit arrangements 
granted on live stock at _ Omaha, 
Neb., by the Chicago, Burlington & 
Quincy Railroad, while similar ar- 
rangements were denied at Sioux 
City, Iowa. 

Printing of the Commission's re- 
port, in part, was begun in the issue 
of February 9. It continues: 

“The rules here assailed are con- 
trasted with those applicable on grain, 
hay, straw, coal, and coke, 


destination at the through rates plus a 
reconsignment charge, and on petroleum 
and its products which may be recon- 
signed from private tracks at the bal- 
ance of the through rate. ° 
“There is no tariff prohibition against 


a change in ownership of such recon- | 
and veg- | 


sigi.ed commodities. Fruits 
etables may be reconsigned at the 
through rate after placement for un- 
loading. In no instance is it shown, how- 
ever, that the commodities may obtain 
the benefits mentioned on shipments 
which have been unloaded. Complainant 
contends that discrimination against live- 
stock arises from the fact that the rules 


assailed are not as favorable as those | 


applicable on the other commodities 
mentioned. There is no competition be- 


tween livestock and the other commodi- | 


ties. 

“Reference is made 
at various other points in the vicinity 
of Sioux City which permit the recon- 
signment of livestock at the through 
rates with no prohibition against a 
change in ownership. Complainant as- 
serts that it is in competition with mar- 
kets at those points and that the rules 
because of that fact discriminate against 
it. However, those rules, with the ex- 
ception of those at St. Paul, Minn., ap- 
ply only on hogs and the question cf re 
consigning hogs has been eliminated. 
The only market which competes with 
Sioux City in the territory of origin with 
which we are here concerned is Omaha. 


Ww itness for the South Dakota commis- | must be carried for which no revenue 
sion testified that St. Paul is not an im- | 


portant factor in the marketing of live- | 


The follow- usually 


stock from South Dakota. 
ing rule, published by the Union Pacific, 
applies at Omaha: 


““Carload shipments of livestock con- 


signed locally to the Missouri River may | 


be reconsigned to points beyond the Mis- 
souri River at authorized through rates 
from points of origin to final destination 
only when certificate is presented from 
the commission firm handling the live- 
stock at market point showing that the 
identity of the original carload has been 
preserved without addition, removal, or 
change in the original contents of the 
car, except from death, from natural or 
accidental causes, or from injury in 
transit of animals comprising the ship- 
ment, and without change in ownership 
in the shipment.’ 


Other Lines Involved. 


“It is pointed out that while the 
Milwaukee and North Western prohibit 
reconsignment at the through rates of 
livestock originating on their lines con- 
signed locally to Omaha, they are never- 
theless parties to the tariff carrying the 
rule just quoted. Complainant contends 
that the present rules of the Burlington 
and Union Pacific give Omaha a decided 
advantage. 


involved and the Milwaukee and North 
Western are not respgnsible for the tran- 
sit arrangements accorded by the Union 
Pacific. 

“It does not appear that Sioux City 
competes with Omaha in the purchase of 
livestock at points on the Union Pacific. 
From points on the Burlington, however, 
the two markets are in competition. The 
Burlington at Omaha, but not at Sioux 
City, as heretofore stated, maintains 
transit rules similar to those of the Mil- 
waukee and North Western at both 
Omaha and Sioux City. This, com- 
plainant contends, attracts to the Omaha 
market shipments which should move 
through Sioux City. 

“None of defendants 
rangements similar to 


maintains 
those sought. 


Approximately 5 per cent of the cattle | 


and 13 per cent of the hogs received at 
Sioux City are driven in or arrive by 
dray. Defendants urge that under the 
arrangements sought such livestock 
might be substituted that received 
by rail. 

“Complainant states that such 
are yarded in a separate place and that 
there is no opportunity for substitution 
other than by deliberate intention of the 
party purchasing them. It 
that such cattle are normally 
in the same yards as cattle arriving by 
rail. 


for 


Local Rates Defended. 

“Defendants contend that to permit 
shipments which change ownership to 
move to points beyond at the through 
rates would not benefit the producer, 
for whose advantage these transit ar- 
rangements were originally established, 
but would result in reduced charges for 
services for which the combination of 
locals is proper. They stress the fact 
that the rules governing reconsignment 
make no exception in favor of livestock 
and that it is treated the same as other 
traffic, except that in a few instances 
exceptions are made in favor of other 
commodities the conditions surrounding 
the transportation of which are not 
analogous to the handling of livestock. 

“They point out that under Rule 
the reconsignment rules cars placed 
unloading and reforw h- 
to the 
reconsignment 


of 
for 
ject 
pgint 


arded 
and 
plus a 


are 


su 
local rates to from the 


ol recon- 


signment charge, and urge that when a | rangements 


which may | 
be reconsigned after arrival of original | 


|} car of livestock comes into Sioux City, 
is delivered, and even unloaded, sold, 
and shipped by another party to Chi- 
| cago, it should be regarded as two sepa- 
| rate and distinct shipments and should 
pay the local rates, as it does today. 
They contend, further, that such a move- 
ment can not be a reconsignment and 


| only under transit arrangements. 


19 I. C. C. 409, 
‘Transit arrangements, 
most common form, 


ments, we said: 
in 
are susceptible of 
inbound and outbound movements 
in fact parts of a_ single 
transaction. While the freight 
layed at the transit point the shipment 
merely suspended temporarily, the 
present intention of the'shipper being 
to forward the goods to their ultimate 
destination. Once let it be said that 
the inbound and outbound movements 
are separate and distinct and the im- 
propriety of applying any rates other 
than the regularly established locals 


1S 





| very 
to rules in effect | 


} nue 


| riod, 


The rule of the latter line | 
does not apply from the territory here } 
| onable Rates on Meats, 


| chaser 


would be self-evident.’ 

“Defendants call attention to the fact 
that the present reconsignment rules 
were published pursuant to our findings 
after extensive hearings and that they 
have constantly endeavored to keep 
them uniform. They express 


| 
| 
| 


could be possible at the through rate 

“In Reduced Rates on Returned Ship- 
their 
defense only upon the theory that the 
are | 


continuous | 
is de- 


the view | 


that if the proposed rules were adopted | 


little livestock would move from 
Sioux City to Chicago at the local rate, 


| which would give rise to complaints of 
and |; 


undue prejudice from producers 
shippers east thereof and would pro- 
voke requests for similar rules at other 
points. 

“It is pointed out that many items of 
expense are incidental to the transporta- 
tion of livestock which are not met in 
handling other traffic. Special facili- 
ties must be provided for loading. <A 


| special type of car must be provided. 


The traffic requires special and ex- 
pedited service. Most of the cars are 
handled empty in one direction. Con- 
siderable extra weight, such as bedding, 


received. 
free. 


is Caretakers are carried 
Loss and damage claims are un- 
heavy. Shipments must be 
stopped en route for feed and rest. 
Defendants urge that livestock traffic 
' now 
it should be accorded no further spe- 
cial privileges. 

“Defendants show that the through 
rates on cattle from various points in 


| South Dakota to Chicago are from 13 


to 26 cents less than the combination of 
locals to and from Sioux City. From 
representative points on the Milwaukee 


yields very low earnings and that | 


the through rates average 18 cents in | 


excess of the rates to Sioux City, whereas 
the local rate from that point is 37 
cents. 
able live stock purchased at Sioux City 


| now moves out of that market as new 
| shipments and at local rates. 


The Mil- 
waukee estimated that its 
under complainant’s proposal, 
shipments of cattle billed locally from 
Sioux City to points east during the pe- 
April to September, 1924, would 
have approximated $3,500. This esti- 
mate is based on the assumption that all 


| shipments originated beyond Sioux City 


during that period would have been en- 
titled to through rates. 
Trying of Market Approved. 


Defendants state that consider- | 


loss in reve- | 
on 


“In Investigation of Alleged Unreas- | 


22.1. CC: ©. 160, 
we said: 

“*The privilege of trying the market 
is of great benefit to the producer of 
live stock and ought, in our opinion, to 


be continued under reasonable terms and | 


conditions.’ 
“Under the present rules, if the pur- 

wishes to try two markets, 

can obtain the, benefit of the through 





ar- | 


| However, 


concedes | 


yarded | 


|; us 


cepted from its application. 
12 | 
| change 


rates by billing his shipment to the more 
distant market and stopping it at the in- 
termediate market. This does not seem 
to be an unreasonable requirement. 
have frequently found that it is not un- 
reasonable to apply the combination of 
locals on a shipment which has been 
placed for unloading at the original des- 
tination and is subsequently reforwarded 
to a different destination. This is doubly 
true where the shipment has been un- 
loaded by the shipper and is subsequently 
reforwarded by him or another to a dif- 
ferent destination. 

“There appears this record 


upon no 


| warrant for according to livestock any 
hogs } 


different treatment in this respect from 
that accorded to other 
in Chestnut Lumber Co. 
Director General, 89 I. C. C. 256, 
other cases, we found that the 
ment, in addition to the rates 


and 
assess- 


to 


he | 


I. C. C. Decisions 
And Complaints 


Board 
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Transportation 


Loans, Investments and Deposits Reported to Federal Reserve 


Chart Based on Statistics Gathered by the Federal Reserve Board. From Reporting Member 
Banks in Leading Cities as of the Close of Business Feb. 2 and Made Public on Feb. 7. 


LOANS AND DISCOUNTS — SECURED BY BONDS-STOCKS 
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met 
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or Saye Strong ‘Baakes De N ot —— 


Of Federal Reserve System Just to Re-Lend 


Ethies Are Obs Observed 
By Big Institutions 


In Theory Enormous Gains 
Could Be Obtained by Oper- 


ating as Formerly. 


The stenographic transcript of the 
testimony given on February 4 by 
Dr. John R. Commons, of the Uni- 
versity of Wisconsin, before the 
House Committee on Banking and 
Currency, at a hearing on the Strong 
bill (House Bill No. 7595), to amend 
the Federal Reserve Act, is continued 
below. Publication of the transcript 
vas begun in the issue of February 
5. Chart No. 1 used by Dr. Com- 
illustrate his arguments 
was reproduced in the issue of Feb- 
ruary 7. The transcript continues: 


Dr. Commons: 


mons to 


cating on chart). 


curities it puts them in debt, they have 
to give a rediscount in order 
up their member reserves. 
borrow in order to keep up their legal 
reserves. It puts them in debt. 


System begins to sell securities it fur- 


nishes them credits by which they can | 
pay off the debts to the Federal Reserve | 


System. 
There are two ways of paying off 
debts: 


rests solely with the carrier on whose 
lines they appty. The assailed rules 
apply on the Milwaukee, North Western, 
and Burlington. The Milwaukee and 
North Western apply the same rules at 
Omaha and Sioux City on all livestock, 


| whether originating on their lines or 


We | 


| City 


; on 


commodities. 
| tions C 
of livestock originating north and west ; 
| of Sioux City, under which the published | 
and | 


; from the original destination, of any re- | 


consignment charge was unreasonable. 
We have never found that a change in 
ownership alone would justify 


} on 


applica- | 


| tion of the combination of locals instead | 


of the through rate. In Atwood & Co. 
ms Cy. B. & Q: BR. BR. Co: 42 £.-¢ 385, 
we specifically found that the carrier’s 
refusal to permit the substitution at the 
through rate of the name of a new con- 


| unreasonable, and awarded reparation. 
“Reconsignment rules for general ap- 
| plication providing a change in. the 
name of the consignor 
in Reconsignment Case, 47 I. C. C-, 
590. Defendants herein now publish a 
similar rule in their general reconsign- 
ment tariffs, livestock is not ex- 
We see no 
the privilege of 
ownership under the recon- 
rules and withholding it under 
transit arrangements 
‘The sibility 
and 


tor 


ana 


in 
in 
signment 

the 


reason granting a 


assailed. 
transit 
reconsignment 


respon for ar- 


rules 


| different owner, 


elsewhere. They can not be 


guilty of undue prejudice. 


“The record does not show whether the j 


Burlington accords different treatment 
to livestock from the Southwest stopped 
to test markets competitive with Sioux 
or 


stock from the origin territory here con- 
sidered. It does show that this defend- 
ant accords more advantageous treat- 
ment to livestock originating at points 
its line west of Sioux City when 
stopped in transit at Sioux City. 

“We find that the rules and regula- 
assailed applicable on shipments 


rates to and from Sioux City or Omaha, 
as the case may be, are applicable (a) 


Omaha, there unloaded, and subsequently 
reforwarded to a destination beyond 
either by the original shipper or by a 
and (b) on _ livestock 
billed to a point beyond, 
Sioux City or Omaha, there sold, and 
reforwarded to a destination beyond, are 


, | not unreasonable or unduly prejudicial, 
signor 2t the point of reconsignment was | 


were approved by } 


| prejudice 


except (1) that in providing for the col- 
lection of a reconsignment charge in ad- 
dition to the rates to and from Sioux 


City or Omaha, as the case may be, and | 
the | 


in prohibiting the application of 
through rate because of change in owner- 


ship, they are unreasonable, and (2) that | 


the maintenance by the Chicago, Bur- 
lington & Quincy of transit arrange- 
ments as hereinbefore described at 
Omaha, while contemporaneously de- 
nying like transit. arrangements at 
Sioux City, subjects Sioux City to undue 
and unduly prefers Omaha. 
“An appropriate order will 
tered.” 


to build | 
They | 


Imports of gold, and if they are | 


| Can 


found : 


Omaha from that which it ac- | 


| cords at Sioux City and Omaha to live- | 
| cords at Claes Sy | and so that apparently the banks stood 


| in a position by joining the Federal Re- 


livestock billed to Sioux City or! 


' relending at a profit, 1 


unloaded at | 





| Chicago. 


be en- | 
\ § thing: 


in debt they take the gold and pay off 


their debts and reduce their indebted- 
ness; or, if the Federal Reserve System 
uys securities, as I explained this morn- 
ing, thus creating additional credits of 
the bank against the Reserve bank, then 


| they use that to cancel those rediscounts. 


The point is that under this working 


; rule banks are not allowed to be con- 
| tinuously: 


in debt as they were here 
(pointing to chart). Notice at this point 
(indicating) in 1920 and 1921, here is 
the curve of member bank reserves. 
Here is the borrowings of those banks 
from the Federal Reserve Bank. So that 


| during this period the banks were bor- 
| rowing at least twice as much as their 


reserves. Their whole reserves consisted 
in borrowings from the Federal Reserve 


Bank. 


Now, it is an interesting fact that 


| when the Federal Reserve System was 


started one of the arguments offered to 


; State banks to induce them to come into 
This is indebtedness of | 
member banks to Reserve banks (indi¢- | 
As soon as the Fed- | 
eral Reserve System starts selling se- ; 


the Federal Reserve System—I know 
that that has happened in Ohio, I do 
not know that it happened in other States 
but I assume that it did—an inducement 
was offered to the State banks to come 
into the Federal Reserve banking sys- 
tem of Cleveland on the ground that 
here was a chance to make money be- 


| cause they could rediscount with the bank 
Then as soon as the Federal Reserve | 


at Cleveland and then reloan at a profit. 


Theoretically Enormous Profits. 


Now, you can see what an enormous 
profit, theoretically, can be made. Sup- 
pose a bank rediscounts a million dollars 
with the Federal Reserve System, goes 
into debt at a discount rate of 4 per 
cent. They are loaning that money at 
6 per cent. They can rediscount, though 
they have no reserves of their own, they 
take that original paper and re- 
discount it, which means borrow from 
the Federal Reserve System, 4 per cent, 


and lend it to their customers at 6 per j 


cent, 


But that is not alt) For every million 
dollars of reserve credit that they have 
created at a Reserve bank they can lend 
on the average eight million dollars to 
their customers, because they do not sim- 
ply lend this amount that they have come 
into debt, but they multiply it by eight, 


serve System, by going in debt to the 
Federal Reserve Bank, to create a reserve 
there by indebtedness which would en- 
able them to lend eight times that much. 
At 6 per cent the profits are enormous. 
Borrowing a million dollars at 4 per cent 
and lending eight million dollars on the 
basis of that at 6 per cent would evi- 
dently give them a tremendous profit. 
That was what was done in 1919 and 
1920, 

Then this rule provided in the Act of 
Congress says that if a bank is con- 
tinuously in debt, that is borrowing and 
in conditions other 
than emergencies, then the Federal Re- 
serve Bank ¢an restrain them. 


Strong Banks Avoid Such Loans. 


I call them the marginal banks, the 
weak banks; those are the banks that 
have to be supervised by the Federal 
Reserve Bank to keep them from bor- 
rowing continuously and relending at a 
profit. I. do not know of all the prac- 
tices. I happen to know of one bank 
in Madison that is continuously in debt, 
to the extent of about $350,000, which 
it relends at 7 per cent, and it evidently 
makes a handsome profit on that borrow- 
ing from the Federal Reserve Bank at 
The other banks in our city 
will not borrow in order to relend at 
a profit. 

And now I come to this interesting 
I have talked with Strong banks 


All Hold Close to 


Reserve Minimum 


Present System Allows Exten- 
sion of Loans Up to Legal 
Limit of Deposits. 


of stability, and aske& them, “do you 
borrow at the Reserve Bank in order 
to relend at a profit?” Ask that ques- 
tion of any banker. You will find him 
saying in reply “No. we don’t borrow 
to relend at a profit.” 

There has grown up that ethics or 
custom or tradition of a bank, of the 
strong banks, that they will not have 
in their statements any showing that 
they are in debt to the Federal Re- 
serve System. And if they during emer- 
gencies or in between bank caps, do 
get into debt to the Federal Reserve 
System they get out of debt before the 
Comptroller’s call requires them to make 
a statement. 


You will not find the strong banks 
showing a statement of indebtedness to 
the Federal Reserve System. 

The only explanation I can make of 
that is that they are not acting accord- 
ing to the ordinary principles of self- 
interest. The principle of self-interest 
would be to go into debt and borrow at 
th@® Reserve bank and then relend at a 
profit. They won’t do it. I know banks 
where there have been debates in the 
board of directors, one element taking 
the position that they ought to borrow 
and relend at a profit, and the other say- 
ing, ‘““We cannot afford to do it, our rep- 
utation won’t stand it.” They say that 
the standing they have in the community 
consists in their banking upon their own 
abilities and not upon loans which they 
make from the Federal Reserve System. 


If you get the strength, then, of those 
two rules, which are not according to 
the ordinary economic principles of self- 
interest, but are based upon keeping up 
a good reputation, in the case of the 
stronger banks, and the case of pressure 
in the case of the marginal or weaker 
banks, you can see how these market 
prices will have immediate. effect upon 
the banks. 

The other part of it is this: That since 
the System went into operation and 
banks, all of them, strong and weak as 
well, keep close to their legal reserve 
minimum, or maximum. Prior to the 
Reserve System every bank had its own 
gold reserve. It had to protect itself 
individually against emergencies, aaginst 
crop seasons, so if its legal reserve was 
15 per cent according to law it would 
never allow the ratio of its demand lia- 
bilities to its gold reserve to get down 
to 15 per cent; it would keep a margin 
of 20 per cent so as to be safe in emer- 
gencies. 

When the Federal Reserve System 
came in it was no longer necessary to 
keep a reserve in their own valuts, be- 
cause if the emergency came all you 
needed to do was to go to the Reserve 
Bank and rediscount or borrow and 
thus restore your reserve. So that all 
the banks have acquired the custom of 
extending their loans clear up to the 
legal limit of the resulting deposits— 
demand liabilities and the legal ratio. 

So there are two customs here op- 
erating together. First, extend our 
loans or accommodations to the business 
public up to the limit of our legal re- 
serve. Second, but never 


[Coxntinued on Page 11, Col. 2.) 
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extend that | 


| charged on a carload 


| land, Oreg., found inapplicable. 


| pany et al. 


| strand, 


Sumuary of I. C. C. 
Rate Decisions 


Decisions of the Interstate Commerce 
Commission in rate cases made public 
February 9 are summarized as follows: 

No. 17929. White Eagle Oil and Re- 
fining Company v. Atchison, Topeka and 
Santa Fe Railway Company et al. De- 
cided January 26, 1927 Rate on 
lubricating: oil, in tank carloads, from 
Galena, Port Arthur and West Port 


Arthur, Tex., to Topeka, Kans., found | 
unreasonable and unduly prejudicial. | 


Reasonable and nonprejudicial rate pre- 
scribed for the future. Reparation 
awarded. 

No. 17692. Zimmerman-Wells-Brown 
Company v. Director General, as Agent. 
Decided January 24, 1927 Rate 
of second-hand 
Ariz., to Port- 
Repa- 


wire rope from Globe, 


ration awarded. 

No. 18083. Midwest Refining Com- 
pany v. Great Northern Railway Com- 
Decided January 26, 1927 
Charges assessed 
copper wire, in coils, and copper wire 
on reels, from Black Eagle, 
Mont., to Salt Creek, Wyo., found un- 
reasonable. Reparation awarded. 


Rate Complaints 


Filed With L. C.C. 


Complaints made public by the Inter- 
state Commerce Commission February 
9 are summarized as follows: 

No. 19185. Alliance, Nebr., 
of Commerce et al. vy. 
Rockfish Railroad et al. 
commission requiring 


Chamber 

Aberdeen & 
Seeks order by 
establishment of 


just and reasonable class and commodity | 


rates between Alliance and points in 


Minnesota, Wisconsin, Illinois, Iowa, Mis- | 


siouri, Michigan, Indiana, Ohio, Pennsyl- 
vania, West Virginia, New York, Mary- 
land, Delaware, New Jersey, and the 
New England States. 

No. 19194. Procter & Gamble Co., of 
Cincinnati v. Abilene & Southern Rail- 
way et al. Seeks just and reasonable 


Ohio, plant of vegetable oils, particularly 
cottonseed oil, 
sediment and inedible tallow from 
mill points in Oklahoma, Texas 
New Mexico. 
shipments made 
1925. 


Red River Bridge Bills 


Under Consideration 


all 
and 


since September 20, 


The House subcommittee on Interstate 
Commerce considered Senate Bill No. 
3889 to authorize the railroad commis- 


sion of Texas and the corporation com- |! 


mission of Oklahoma to regulate tolls 


bridges across the Red River. There 
was no final action. 


The bill as passed by the Senate pro- 


vides that the two commissions are au- , 


thorized through joint or concurrent ac- 
tion upon complaint or upon their own 
initiative without complaint, and after 
notice and hearing, to prescribe the tolls 
to be charged for transit over any bridge 
across the Red River between Texas 
annd Oklahoma not subject to regulation 
by the Secretary of War under the pro- 
visions of the Act entitled “An Act to 


navigable waters.” The discussion re- 
lated to the right of Congress to dele- 
gate its powers to State bodies. 
Senator Mayfield (Dem.), of Texas; 
Representatives Rayburn (Dem.), of 
Bonham, Tex., and Hastings (Dem.), of 


Tahlequah, Okla., and Garber (Dem.), of | 
E. Boykin, of the | 


Enid, Okla., and L. 
Bureau of Roads, of the Department of 
Agriculture, expressed views before the 
committee regarding the ‘bill. 


RATES 


| Cape May, 


| follows: 





| 1926, 
on nine carloads of | 


| Cape May, 


| products of the Cape May 
| ducts 
| Cape May 


rates on transportation to its Ivorydale, Cape May 


regetable oil foots and | 
a ae : ; at $107,358.27, and will be financed en- 


| tirely from 
Claims reparation on all | 


| the 
| nience 


| the Holston 


: : ; guaranteed by the railroad ce Fe 
regulate the construction of bridges over | s : a company 


Freight 
Rates 


Atlantic City Line 
Is Given Authority 
To Construct Branch 


Certificate Issued by I. C. C. 
for Connection With 
Railroad at Cape 
May, N. J. 


The Interstate Commerce Commission 
has issued a certificate to the Atlantie 


| City Railroad authorizing the construc- 


tion of a branch line of 2.64 miles at 
N. J. A summary of the 
report by Division 4, dated February 8, 


The Atlantie C 
a carrier 


City Railroad Company, 
by railroad subject to the in- 
26, 
para- 
act for 


terstate commerce act, on November 
filed an application under 


graph (18) of section 1 of the 


| a certificate that the present and future 


public convenience and necessity require 


| the construction by it of a branch line of 


railroad extending from a connection 


| With its railroad in the Borough of West 


Cape May, which adjoins the city of 
westerly direction a 
2.64 miles to a terminal at 


the westerly end Sunset Boulevard, 


in a 
distance of 


of 


| Cape May Point, adjacent to the wharf 


of the Lewes-Cape May Ferry Company 
now under construction on the Delaware 
Bay, all in Cape May County, N. J. No 


| representations have been made by State 


authorities, and no objection to the grant- 
ing of the application has been presented 
to us. 

Purpose of Branch. 

The chief purpose for which the pro- 
posed branch is to be built are to haul 
the sand and gravel output of the Cape 
May Sand Company and the cement 
Sand Prod- 
from their plants at 
Point to rail connections at 


Company 


The cost of construction is estimated 


current funds without the 
issue of any securities. Construction is 
expected to begin as soon as necessary 
authorization is received and to be com- 
pleted within six months after it is com- 


| menced. 


Upon the facts presented we find that 
present and future public conve- 
and necessity require the con- 
struction by the applicant of the branch 
line of railroad in Cape May County, 
N. J., described in the application and 
report aforesaid. 

An appropriate certificate will be is- 


; sued. 
charged fpr transit over a number of | 


| C., C. & O. R. R. to Refund 


Collateral Trust Notes 


The Coxeling. Clinchfield & Ohio Rail- 


, way has applied to the Interstate Com- 
| merce Commission for authority to issue 


$1,500,000 of first and consolidated mort- 
gage 5 per cent bonds for the purpose 


| of refunding by exchange a like amount 


of collateral trust convertible 
Corporation, 


notes of 
which were 


iW. & be E: Railway Plans 


Stock Issue to End ‘Corner’ 


(Continued from Page One.) 
is stated that the commission should 
disclaim jurisdiction, but if it decides 
that it has jurisdiction over the issue 
it is asked to make its decision effective 
at the earliest _Possbile date. 


ai a ae 


and 


REGULATION 


N this country the cost of living has 
advanced about 65 per cent since the 
beginning of the World War, yet 

the cost of electricity to the customer is 
today less than in 1914. 


Fuel, labor, transportation and all the other 
costs that must be borne by the electric light and 
power industry have advanced in keeping with 
the general rise in living costs, yet the nation’s 
electric light and power companies continue to 
supply electric service at pre-war prices. 


This achievement has been made possible 
under the principle that public utilities should 


be regulated monopolies. 


Under this system the 


government fixes the rates, but allows private in- 
itiative full play in improving the efficiency of 
electrical production and in broadening the mar- 
ket through aggressive salesmanship. 


Since its originin 1899the COMMONWEALTH 
EDISON COMPANY of Chicago has reduced its 


tates twelve times. 


The Company’s customers, 


now numbering 865,000, are today paying con-+ 
siderably less for electricity thdn in 1914. 


Representing this and other utility com- 
panies serving more than 2,000 American 
communities, we offer sound investment 
securities yielding more than 6 per cent. 
Write for our current list of offerings. 


UTILITY SECURITIES COMPANY 
72 West Adams Street, Chicago 


St. Louis Milwaukee 


Indianapolis Louisville 


Central States Securities Corporation, 111 Broadway, New York City 
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Inver*ments 


Deposits 





Controversy on Rate 
For Coal Shipments 


Via Lakes Is Argued Commissi 


Full Membership of I. C. C. 
Hears Discussion of Long- 
Standing Freight 
Rate Case. 


The long-standing controversy between 
the bituminous coal producers of the 
Pennsylvania and Ohio districts and the 
southern coal districts, southern West 
Virginia, eastern Kentucky, Tennessee 
and Virginia, over, the relation of the 
freight rates from those districts to lake 
ports for transshipment to the North- 
west, was the subject of argument be- 


| 
| 
| 
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Finance 


Central Railroad of New Jersey Authorized 


To Issue Bonds for Land in New York City 


The Central Railroad of New Jersey 
is authorized to issue a bond for $1,- 
250,000, in connection with the acquisi- 
tion of certain lands for terminal pur- 
poses in New York City, in a report and 
order issued by the Interstate Commerce 
Commission on February 9. 

Commissioner Eastman filed a dissent- 
ing opinion criticizing the proposed 
transaction on the ground that it is pro- 
posed to acquire the real estate through 
a subsidiary corporation, which, he says, 
“raises a question of public policy which 


| is of some considerable importance.” 


The text of the report by Division 4, 


| dated January 29, and of the dissenting 


fore the entire membership of the Inter- | 


state Commerce Commission on February 
9 in the “lake cargo” coal rate case. 
Complainant coal operators in the 
Pennsylvania and Ohio districts are ask- 
ing a reduction in their rates on lake 
cargo coal both on the ground of their 
unreasonableness and on the ground of 
their relation to the rates from the south- 
ern district, which are 25 to 40 cents per 
ton higher but which complainants as- 
sert are not enough higher than their 
rates to cover the difference in the dis- 
tance and therefore “deprive complain- 
ants of the natural advantages incident 
to their location.” They complain that 
this rate relationship, which was fixed 
as a result of various decisions of the 
commission, has caused them to lose mar- 


opinion, follows: 
The Central Railroad Company of New 


Jersey, a common carrier by railroad | 


engaged in interstate commerce, has 


.duly applied for authority under section 
| 20a of the 


interstate commerce act to 
issue, as a co-maker, a bond in the princi- 
pal amount of $1,250,000. No objection 
to the granting of the application has 


| been presented to us. 


kets and transferred a large proportion | 


of their business to the southern fields. 
Southern Districts Protest. 

tepresentatives of the southern dis- 
trict, on the other hand, say that the 
northern fidlds have had an advantage 
over them in the rate differentials and 
that they are entitled to a lower rate 
per ton-mile because of the easier trans- 
portation conditions. 

One of the points involved is the ques- 
tion as to the power of the commission 
to remove an alleged discrimination 
where railroads serving the southern 
fields are not the same as those serving 
the northern fields, while complainants 
contend that the commission has caused 
the discrimination and has power to 
undo whatever it has done. 


The case has been before the commis- | 


sion in various forms for over 16 years. 
In 1925 it rendered a decision dismissing 
the complaint and upholding the present 
rates, but the case was later reopened 
and complainants are asking for rates 
based on a rate of $1.06 from the Pitts- 
burgh district and $1.03 from the Ohio 


No. 8 district, with related differentials | 


as compared with other districts. Two 


days have been set.aside by the commis- | 


sion for the oral argument. 

Arguments in behalf of the complain- 
ing districts were made by August G. 
Gutheim and Walker D. Hines, repre- 
senting Pennsylvania producers, and E. 
S. Ballard, representing the Ohio No. 8 
district. 

Mr. Ballard argued that the reduction 
in rates asked is justified by the cost 
studies introduced at the hearings as well 
as by the showing made as to discrimina- 
tion. He admitted that the costs of the 


of the southern districts but said that 
the cause of their loss of the lake cargo 


| provement Company as mortgagee. 


| cuted and will be payable five years after | 
date, with interest at the rate of 5 per | 


Cites Gain in Traffic. 

The applicant states that because of 
increased traffic its Bronx Terminal, lo- 
cated on the north bank of the Harlem 
River and east of Third Avenue, New 
York City, is inadequate for its present 
needs, and that it necessary for it 
to acquire additional land so that it may 


is 


enlarge its terminal facilities at that | 


point. Under date of December 29, 1926, 
the applicant entered into an agreement 
with the New York Building & Improve- 
ment Company to purchase from it a 
tract of land comprising about seven and 
three-fourths acres adjacent to the ap- 
plicant’s Bronx Terminal, situated on the 
opposite side of Third Avenue, and con- 
nected with the terminal by a spur track. 
The purchase price of this land is $1,- 
750,000, of which $500,000 is to be paid 
in cash and the remainder evidenced by 
a bond for $1,250,000, secured by a pur- 
chase-money first mortgage. The agree- 
mept provides that the applicant may 
assign its interest therein to any in- 
dividual or corporation. There has been 


organized under the laws of the State | 


of New York the Edroyal Corporation, 
all of the capital stock of which will 
be owned by the applicant. The applicant 
will assign its interest in the agreement 
mentioned to the Edroyal Corporation 
and title to this tract of land will be 
taken in the name of that company. 


Seeks to Issue Bond. 


The applicant seeks authority to issue | 


as a co-maker with the Edroyal Corpo- 
ration a bond for $1,250,000 secured by 
a purchase-money first mortgage given 
by the Edroyal Corporation as mort- 
gagor to the New York Building & Im- 


bond will be dated as of the date exe- 


| cent per annum, payable semiannually. 


business to their southern competitors | 


is directly the result of the rate situa- 
tion because there has been a marked 
falling off in the Jake cargo business 


handled by the northern fields which is | for such purpose. 


not reflected in their other coal busi- 
ness. 
Mr. Hines Discusses Law. 
Mr. Hines devoted his argument 


mainly to points of law, saying that the 
commission, in basing its decision so 
largely on the comparison between the 


lake cargo rates and the local rates had | 
failed to give proper consideration to | 


many other important considerations. 
He argued that the lake cargo rates 
are proportionals of through rates 
which properly should be lower 
the local rates and that complain- 
ants are entitled to a comprehensive 
consideration of all the factors. 

The other factors, he said, constitute 
overwhelming evidence of the basic un- 
reasonableness of the present rates 
from the Pennsylvania district and the 
complaint is primarily based on the un- 
reasonableness of the rates themselves. 

Harold Evans, -.representing the 
Pennsylvania Public Service Commis- 
sion, argued that there is economic 
waste in allowing coal to be trans- 
72 miles from 


D} 
oO 


ported 372 the Kanawha 
district of West Virginia when coal 
from the Pittsburgh district is only 


170 miles from the lakes, and that one 
of the great evils of the bituminous 
coal industry is overproduction. Greater 
consideration should be given to mile- 
age and cost of service, he said, and 
in reply to a claim that the southern 
roads can transport coal two miles at 
the same cost as the roads serving the 


northern fields can haul it one mile he 


said that the cost depends on _ the 

volume of traffic and that the road 

which has the greatest tonnage of coal 

traffic can haul it cheapest. . 
Ohio Representatives. 

George N. Brown, appearing for south- 
ern Ohio Coal operators, and.A. M. Cal- 
land, for the Ohio Public Service Com- 
mission, urged the necessity of a reduc- 
tion in rates from Ohio coal fields to the 
lakes, saying that under the present ad- 
justment Ohio has completely lost its 
lake cargo coal business while coal from 
more distant fields passes through Ohio. 


Mr. Brown said the commission had 
taken the position that, the southern 


Ohio rates were not in issue, but that 
the rates are the same as from the Ohio 
No. 8 district and that if the commission 
should reduce the rates of the complain- 
ants without reducing those from south- 
ern Ohio it would “break up the adjust- 
ment which has existed for many years 
and which you say is not in issue.” 


than | 


' schedule, statement ‘or 





We find that the proposed issue, as 
co-maker, of a bond in the 
amount of. $1,250,000 by the applicant as 
aforesaid (a) is for a lawful object with- 


Bos : | in its corporate purposes, and compat- | 
northern districts are higher than those | ible with the public interest, which is 


necessary and appropriate for and con- 
sistent with the proper performance by 
it-of service to the public as a common 
carrier, and which will not impair its 
ability to perform that service, and (b) 
is reasonably necessary and appropriate 


An appropriate order will be entered. 

Eastman, Commissioner, dissenting: 

The Central of New Jersey is here 
proposing to acquire land for railroad 
use in New York City. It could acquire 
this land directly. Instead it proposes 
to acquire it through a subsidiary cor- 
poration to be known as the Edroyal 


Fee Fixed for Copiés 


Of Returns on Taxes | 


Expense of Free Service Found 
Burden on Bureau of In- 
ternal Revenue. 


(Continued from Page One.) 
ternal Revenue Agents in charge, heads 
of divisions, chiefs of sections and others 


concerned: 
(Com. Mimeograph. Coll. No. 3512. 
R. A. No. 407). The following rates 


are approved for furnishing copies of 
returns or other documents to persons 
authorized to receive them: 

Return, $1 per copy; schedules, bal- 
ance sheets, revenue agents’ reports, etc., 
$.25 per page. 

The amount of one dollar covers the 
charge for a copy of the bare return 
only and does not include a copy of any 
other document 
attached to and made a part of the re- 
turn. 
will be charged for copies of such sched- 
ules, statements, etc., attached to the 
return. 

An additional charge of 50 cents will 


|.be made for each certification. 


No charge will be made for furnish- 


| ing such copies required for official use | 


by the officers of any branch of the Fed- 





the differential between the southern 
Ohio and the West Virginia rates was 
37 per cent, but that as the rates them- 
selves were doubled during and after 


the war the preservation of the old dif- | 


ferential has reduced the differential to 
only 17 per cent. 

Mr. Calland said that the present rate 
structure has “seriously impaired one 


of the basic industries of Ohio,” and that | 


the lake cargo business cannot be re- | 
gained without some readjustment of 
the rates. 


The arguments on behalf of the south- | 
ern district are to be presented on Feb- | 
Mr. Brown said that before the war | ruary 10. 


The |! 


principal | 


Twenty-five cents for each page | 


oner Eastman Files Dissenting Opinion in Ref- 
erence to Subsidiary Corporation. 


Company. All of the stock of this sub- 
sidiary will be owned by the Central 
of New Jersey. The Edroyal Company 
will be completely the creature of the 
railroml company. There will be no 
reality in its independent existence, 
apart from technical legal form. The 
reason for resort to this device, as it is 
stated to us, is to avoid certain taxation 
in New York State. 

It should be understood that it is not 
sought in any way to avoid taxes on the 
land. All that is sought, apparently, is 
to avoid subjecting the Central of New 

| Jersey in New York to franchise taxa- 
tion on its stock when similar taxes have 
already been paid in New Jersey. There 
| is no concealment; everything is being 
done quite openly and, it is stated, in 
| accordance with the laws of New York 
State. The device is a common one, and 
the Central of New Jersey is doing noth- 
ing that conflicts in any way with gen- 
| erally prevailing business and legal 
standards. 
Question Is Raised. 
Nevertheless I think that the proposed 
transaction raises a question of public 
policy which is of some considerable im- 
portance. In my judgment devices of 
this sort are essentially a perversion of 
the theory upon which corporate law 
rests, and the fact that they are possi- 
ble under loose and imperfect State laws 
is not sufficient reason why we should 
countenance them. They permit, by a 
mere change in form without change in 
substance, things to be done lawfully 
which would otherwise be unlawful, and 
they are continually employed for that 
very purpose, sometimes with worthy 
motives, as is apparently the case here, 
and sometimes with less worthy motives. 
They camouflage realities by a maze of 
fictions. They enfeeble the law and tend 
ultimately to bring it into contempt and 
disrepute. As I see it, they run counter 
to sound public policy, and we ought to 
set ourselves against them. Where, as 
here, they are employed to avoid possi- 
ble injustice through duplication of 
taxation, such wrengs ought to be at- 
tacked directly rather than avoided 
through indirection. 


Powers of Corporation. 

There is a further aspect to this mat- 
ter. I do not know what corporate pow- 
ers the Edroyal Company possesses. It 
may be that it is organized only for the 
purpose of acquiring and owning land. 
, But as a rule, I think, dummy corpora- 

tions of this sort are given broad powers 


to engage in very nearly any known 
business. The practical effect in such 


cases, where they are the subsidiaries 
of a railroad company, is a correspond- 
ing enlargement of the powers of the 
| railroad company. Anything that the 
railroad company is unable to do under 
| its own charter, it can then do through 
the subsidiary. I have no reason to be- 
lieve that the Central of New Jersey 
| proposes abuse in this instance, but such 
subsidiaries are not subject to the pub- 
lic supervfSion to which railroad com- 
panies are subject. For example, we 
have no power over their accounts nor 
power to examine in any way into their 
affairs. Through them it is possible to 
carry on operations alien to common car- 
ricr operations and inconsistent with 
| their proper performance. A reference 
| to our reports several years ago upon 
| the financial affairs of the New York, 
New Haven & Hartford Railroad Com- 
pany and what was done through such 
dummies as the Millbrook Company, the 
Providence Securities Corporation, and 
the Billard Company will sufficiently 
illustrate the point. The opportunity for 
abuse is clearly present, and in my judg- 
ment action on our part which permits 
that opportunity to exist is not consis- 
tent with the public interest. 


’ 


} eral Government, or for copies, author- 
ized by the law and the regulations, fur- 
nished to State Governments. 

Moneys received by collectors or in- 
ternal revenue agents for furnishing 
copies of records in their files should be 
| deposited to the credit of the Treasurer 
| of the United States as miscellaneous 
receipts, and taken up in the accounts 
current. (See Mim. Coll. No. 3433, Int. 
Rev. Agent No. 373). 

When the copies of the returns or 
other documents have been prepared, a 
statement of account will be forwarded 
to the person entitled to receive the 
copies of the desired documents. Such 
person ‘will be informed that upon re- 
ceipt of the necessary remittances the 
copies will be forwarded to him. The 
statement of account (copy attached) 
will be made in duplicate, the original to 
be forwarded to the person receiving the 
copies of the documents and the dupli- 





cate filed as a permanent record. When 
payment is made, appropriate receipt 


therefor will be given and proper en- 
| tries made on the duplicate statement of 
, account. 


Queries regarding this order, or pro- 
| cedure in connection therewith, should 


be directed to IT:E:CRN. 
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TOTAL LOANS AND INVESTMENTS 





Railroad 


Bond Issues 


U. S. Treasury Statement 
Feb. 7, 1927. (Made Public Feb. 9.) 





Receipts. 

Customs receipts ........ $1,952,227.39 
Internal-revenue receipts: | 
Income tax .......... 1,255,805.08 
Miscellaneous internal 

TOVENUG cscciccss. 2,950,300.82 | 


Miscellaneous receipts . 
Total ordinary receipts. 6,660,257.77 
Balance previous day 189,884,098.00 
oe bec sed ee tiers 196,544,355. 
Expenditures. 
General expenditures .... 
Interest on public debt... 


$11,781,848. 


281,547.26 








Refunds of receipts... 201,891.23 
Panama Canal .......... 10,557.04 
Operations in special ac- 
COUTTS. ccc ccc cues ciccne 136,872.68 
Adjusted service  certifi- 
CNG TUNG 6. ccviass. ws 274,962.44 
Civil service retirement 
SORE sedeveasvagesss ‘ 172,231.53 
Investment of trust funds 1,201,929.18 
Total ordinary expendi- 
tures 13,511,914.37 
Other public debt expendi- 
THUON 6 bcéca cee Cree ses 1,161,277.60 
Balance today ........... 181,871,163.80 
i ee ee eee 196,544,355.77 


A 
| Foreign Exchange | 


[By Telegraph.] 

New York, February ¥.—The Federal 
Reserve Bank of New York today: certified 
to the Secretary of the Treasury the fol- 
lowing: 

February 9, 1927. 
ions of Section 
2, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

Respectfully, 

Manager, Foreign Department, 

Country 







In pursuance of the pro. 
522 of the Tariff Act of 1 


Vea 






501,924 98 | 








(INpbex” 4217) rage 
Municipal 
Government 


Banking 


Analysis of Receipts and Expenditures of the Treasury 
at the Close of Business Feb. 7, as Made Public Feb. 9. 





And Comparison of Current 





and Preceding Fiscal Years. 


RECEIPTS (in micuions oF DOLLARS) 


16.2 % 


CUSTOMS INCOME TAX 





26.7 % 
MISC. INT. REV. 
17.8 % 


15.5% 
MISC. 
16.9% 


1400 


200 t ' ' 
"061,193,540.56 
ce} 


= 
“ 


GENERAL 


53.2% 





1.5% 
INT.ONPUBDEBT MISC. PUBDEBTRETS 





10.9% 


19.5 % 10.3% 17.0% 
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(G.W.McG6arrah Named Chairman of Board 
For the Federal Reserve Bank of New York ' 


| on the city debt. 


' body 


| Chairman) 


| (the third Class 


Appointment Is Effective May | to Allow Him to Attend 
General Council of Reicnsbank in Spring. 


The Federal Reserve Board has named 


Gates W. McGarrah, of New York, as | 
Class C director and Chairman of the 


Board of the Federal Reserve 
New York. 
succession to Piere Jay, resigned, accord- 
ing to an announcement by the Federal 
Reserve Board, February 9. 

In selecting Mr. MeGarrah to head the 
New York Reserve Bank, the Federal 
Reserve Board has taken another step 


toward building up a directorate of men | 


who are internationally known, Governor 
D. R. Crissinger, of the board, 
orally. 

“Tt is our hope,” tke Governor added, 
“to establish a management there which 
will be known the world over. Every- 
knows Ben Strong (governor 
the Bank), Owen Young (lately 
pointed as Class C. 
needs no 


ap- 


introduction from 
me or any one else. Clarence Woolley 
Director) is so well 
known and so capable as a banker that 


| the bank and the country are fortunate 


in having men of that type.” 


Mr. Crissinger said he was enthusias- | 


tic about the arrangement worked out 


for he regarded it as a real accomplish- | 


ment. 
Following is the full text of the board’s 


| announcement. 


Takes Office on May 1. 

The Federal Reserve Board announced 
today the appointment of Mr. Gates W. 
McGarrah, of New York, as Class C Di- 
rector and Chairman of the Board of the 


! Federal Reserve Bank of New York and 


| low 


Europe: 

Austria (schilling).... -14086 
Belgium (belga) -1390 
Bulgaria (lev). -007242 
Czechoslovakia (krone) -029618 
Denmark (krone).. -2665 
England (pound sterling) 4.8500 
Finland (markka).. .025214 
Franee (franc) sais ¢ 
Germany (reichsmark)......... 23 
Greece (drachma)............. 012912 | 
Holland (guilder).............. -4000 
Hungary (pengo).. .1753 
it ) ae .0427 
BOON WE. CREOMOI, See 66. cas ewes .2572 
ol Oe ee 1185 
Portugal (escudo) 0513 
moumania’ (16)... 2. ..... sees .005600 
MOOI “CDGRGER) oe i656 i 5s. cdcess .1670 
SWOGCH CRYODE).. .....0...0scsaes -2268 
Switzerland (franc}............ .1923 
Yugoslavia (dinar)............. .017599 
Asia: 

China (Chefoo tael).......... -6683 
China (Hankow tael) ........ -6588 
China (Shanghai tael)... 6388 
China (Tientsin tael)........... 6708 
China (Hongkong dollar).. .5066 
China (Mexican dollar)... a 4663 
China (Tientsin or Peiyang dol.). -4542 
China (Yuan dollar)......... .4517 
India (rupee). 38633 
MG os 5. s.k oa eamans A878 
Singapore (S. S.) (dollar)... 5600 
North America: 

CORON COOMA?) .... . ..isc-00808 -998382 
GMM COMOMO) ... . 5c vaivicis dees ets 1.000750 
WOBMONOT COMED)... .v6605ceee% x 470833 
Newfoundland (dollar)........ 996188 
South America: 

Argentina (peso) (gold) 

Brazil (milreis) pet Rede at 

Chile (peso) 3 ished tulgha 

Uruguay (peso piicca cee 











Volume of Retail Sales 
Increases During January 


(Continued from Page One.) 
serve system were 1 per cent larger than 
in January of last year. Sales increased 
in seven Federal reserve districts 
declined in five districts. With the ex- 
ception of the Philadelphia district, where 
sales were 4.4 per cent smaller than in 


Federal Reserve Agent. In order to al- 
Mr. McGarrah time to sever his 
existing business connections and to at- 
tend the spring meeting of the General 
Council of the Reichsbank, of which Mr. 
McGarrah has been the American mem- 
ber under the arrangement set up by the 
so-called Dawes Plan of 1924, the Board 
has fixed May first as the date when Mr. 
MecGarrah will actively assume the func- 
tions of the position to which he has 
been appointed by the Board. 

In connection with this appointment 
the Federal Reserve Board gave out the 
following statement: 

“There is no more responsible or im- 


portant position in the Federal Reserve 


| functioning of his bank. 


and | 


Banks than that of Chairman and Fed- 
eral Reserve Agent at the Federal Re- 
serve Bank of New York. 
man of the Board is, in a special sense, 
the guarantor to the Federal Reserve 
Poard and to the public of the good 


as Federal Reserve Agent he is the “offi- 
cial representative of the Federal Re- 


| serve Board” at his bank. 


January, 1926, sales were larger in all | 


the eastern districts and in the Chicago 
and San Francisco districts. They 
smaller in the Richmond, St. Louis, Min- 


were 


Has “Tested Experience.” 
“The position is, therefore, not only 
one of broad and great responsibilities 


but one which calls for exceptional 


| qualifications. By the terms of the Fed- | 
eral Reserve Act the chairman must be | 


| a man of ‘tested banking experience.’ 


neapolis and Dallas districts, and prac- | 


tically unchanged in the Atlanta district. 
Of the 539.stores reporting, 261 showed 
increases and reported declines. 
Sales of two leading mail order houses 
were 7 per cent smaller in January, 1927, 
than in the corresponding month of 1926, 
while sales of five reporting 5 and 10 
cent were 4.3 
larger than a year earlier. 


977 
“aii 


chain stores per cent 


Erie Railroad Arranges 
Stock Exchange for Bonds 





| discharge 


| serve Agent is charged. 


But more than skilled banking judgment 
is, in the opinion of the Federal Re- 
Board, necessary to the fullest 
of the responsibilities with 
chairman and Federal Re- 


serve 


which the 


| aman who by nature is qualified for the 
| assumption of responsibilities public in 


their character, in order that the pub- 
lic interest in the way in which the 
Federal reserve banks aré operated may 


| be brought effectively to bear upon the 


The Erie Railroad has applied to the | 


thority to issue $39,254,200 of common 
stock in exchange for its series D gen- 
eral mortgage bonds, when surrendered 
for conversion in accordance with the 


| 


bank’s every action and attitude. 

“The position calls for a combination 
of qualifications and qualities in the 
same individual not always easy to find. 
There are, however, in smost American 
communities men who are outstanding 
figures in the banking world and, in ad- 


‘ . ae ' 3+ iov > ighes e >» for in- 
Interstate Commerce Commisison for au- | ‘ition, enjoy the highest repute for in 


tegrity, character and public spirit. 
“The Federal Reserve Board feels, 
after a careful canvass extending over 
a period of two months, that it has been 
very fortunate in succeeding in bringing 


provisions of the supplemental indenture | to the chairmanship of the Federal Re- 
| serve Bank of New York a man of Mr. 


dated March 15, 1016. 








MILLIONS OF DOLLARS 














Loans, Investments and Deposits of Federal Reserve System 
Reporting Member Banks in New York City 





Chart Based on Statistics at the Close of Business February 2Reported to the Federal Re- 
serve Board by Member Banks in New York City and Made Public February 7. 


TOTAL_NET DEMAND, TIME & GOVERNMENT DEPOSITS 
ese 
328) ca 
ial : 
ot 


patents ei 
Ziseq 
a Ld 


pxkpetthee 7 


He will take office May 1 in | 


said | 


of | 


Director and Deputy | 


The Chair- | 


In his capacity | 


He should be | 


Mr, McGar- 


| MeGarrah’s qualifications. 
; . , 
banker in New 


| rah’s experience as a 
years. At the time of the organization 
of the Federal Reserve System in 1914, 
| Mr. MeGarrah was president of one of 
the largest commercial banks in New 
| York city, the Mechanics & Metals 
National Bank. 
man of the board of that institution, and 
when it was merged with the Chase 
National Bank about a year ago he be- 
| came chairman of the executive com- 
mittee of the merged institutions. As 
one of the country’s outstanding com- 
mercial bankers, Mr. McGarrah’s 
terests brought him into contact with 
every portion of the United States. 
Few bankers in New York city or else- 
where have his intimate knowledge, 
gained on the spot, of every section of 
the United States. 


High in Banking Circles. 

“The high regard in which Mr. McGar- 
rah is held by the banking community 
of the State of New York is evidenced 
by his election in 1923 by the member 
| banks of the New York Federal Reserve 
District to the position of Class A Direc- 
tor of the Federal Reserve Bank of New 
York. This position Mr. McGarrah held 
| for a term of three years under the sys- 

tem of rotation observed by the banks 

of this district with respect to their 
banking representatives on the Board of 
| the New York Bank. 

“In 1924 under the arrangement set 
up by the Dawes Plan for a General 
| Council for the Reichsbank having for- 

eign representatives on it, Mr. McGar- 

rah was selected to be the American 
member. This position is in the nature 
of an international trusteeship of the 
highest character and in addition calls 
for the exercise of broadly based bank- 
ing and financial judgments. His con- 
nection with this important European 
work has given Mr McGarrah rare fa- 
cilities for supplententing his experience 
| as a banker in the United States with an 
| intimate knowledge of economic and fi- 
nancial conditions in- Europe and the 


He later became chair- | 








Cost of Government 
In Muskogee, Okla., 


Compiled in Census 


Revenue for Fiscal Year End- 
ing in 1926 is Announced 
At $43.64 Per 
Capita. 


It cost the inhabftants of Muskogee, 
Oklahoma, $25.55 each to maintain and 
operate their city government, accord- 
ing to the statistics gathered by and 
just made public for the Bureau of the 
census. The revenue for the fiscal year 


| ending in 1926 was $43.64 per! capita, 


which, with permanent improvements 
deducted, still left a balance to be paid 


The full text of the official summary is 


| as follows: 


| York extends over a period of some 40 | 
Bank of | 


The Department of Commerce an- 
nounces a summary of the financial sta- 
tistics of the city corporation of Musko- 
gee, Okla., for the fiscal year ended June 
30, 1926. It should be noted that in 


| order to put the city of Muskogee on a 
| basis comparable with those cities in 
| which the schools are a part of the city 


corporation, the figures here given in- 
clude 95.5 per cent of the transactions 
of the Board of Edycation of Muskogee 


‘for the fiscal year closing June 30, 1926, 


| the percentage being based on the ratio 
| of the assessed valuation of the city to 


in- | 


that of the entire school district. 
Cost of Maintenance. 
The payments for maintenance and 
operation of the general departments of 


Muskogee, Okla., for the fiscal year 
ended June 30, 1926, amounted to 
| $823,322, or $25.55 per capita. In 1925 


the comparative per capita for main- 
tenance and operation of general depart- 
ments was $25.94, and for 1918, $7.76. 
Payments for the operation of public 
service enterprises (waterworks and 
cemeteries) amounted to $82,364; interest 
on debt, $221,168, and outlays for per- 
manent improvements, including those 
for public service enterprises, $30,495. 
The total payments, therefore, for ex- 
penses of general departments and public 
service enterprises, interest, and outlays, 
including schools, were $1,159,349. 

The total payments included for the 
schools amounted to $487,617. Of this 


| amount $410,734 represents the expenses 


| for maintenance; 


$68,158, interest on 
debt, and $8,725, outlays. The totals in- 


| elude all payments for the year, whether 


made from current revenues or from the 


' proceeds of bond issues. 


workings of leading European banking | 


and financial systems. 


Mr. McGarrah’s Credentials. 

“Mr. McGarrah’s credentials, derived 
as they are from his wide and varied 
experiences, his high personal character, 
and his public-mindedness are of the best 
and give every promise that the board, 
in bringing him into the chairmanship of 
the largest of the twelve Federal reserve 
banks and the most important reserve 
| banking institution in the world today, is 


Total Revenue Receipts. 

The total revenue receipts of Muskogee 
for 1926, including schools, were $1,409,- 
548, or $43.64 per capita. This was 
$280,694 more than the total payments 
of the year, exclusive of the payments 
for permanent improvements, and $250,- 
199 more than the total payments, in- 
cluding those for permanent improve- 
ments. This excess. of revenue receipts 
is reflected in payment of debt, not shown 
in this summary. The revenue receipts 


| included for the school district amounted 


| cent of the 


rendering a great service not only to the | 
Federal Reserve Bank of New York but | 
to the whole Federal Reserve System. | 


The care and deliberateness with which 
the board has proceeded in filling this 
! position is in pursuit of its policy, as op- 
portunity offers, of giving to the public 
interest in the Federal reserve banks 
| through the three Class C Directors ap- 
pointed by the Federal Reserve Board, 
the best and ablest representation it can 
find. 
board recently invited Mr. Owen D. 
i Class B director of the Federal Re- 
serve Bank of New York and accept 
appointment from the Federal Reserve 
Board as Class C director of that 
stitution and deputy chairman. 
“The board was led to appoint Mr. 


to $588,583. 

Property taxes represented 63.8 per 
total revenue for 1926, 59.8 
per cent for 1925, and 67.2 per cent for 
1918. The increase in the amount of 
property taxes collected was 78.9 per 
cent from 1918 to 1925, but there was 
a decrease of 3.6 per cent from 1925 to 
1926. The per capita property taxes 
were $27.84 in 1926, $29.16 in 1925, and 
$17.63 in 1918. 

Earnings of public service enterprises 
operated by the city represented 14.9 per 
cent of the total revenue for 1926, 13.6 
per cent for 1925, and 16.9 per cent for 
1918. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Musko- 
gee on June 30, 1926, was $2,194,598, or 
$67.94 per capita. Of the total net in- 


| debtedness $641,427 was for the schools. 


Young to relinquish his position as a | 


Young by substantially the same sort | 


of considerations that led to its selec- 
tion of Mr. McGarrah, Mr. 
position in the community being not 
only that of a business head of out- 


Young’s | 


standing eminence but that of a man | 


Whose interest and abilities are more 


trusteeships of a public nature. Such 
are, in a peculiar degree, the Class C 
directorships of the Federal Reserve 
Banks.” 


Bill Would Ratify Taxes 


and more being sought in activities and | 


Of Philippine Legislature - 


The House Committee on Insular Aft- 
fairs has just voted to report favorably 
| on House Bill No. 16952, which would 
| ratify certain taxes imposed by the 
Philippine Legislature. 

The full text of the bill follows: 

Be it enacted by the Senate and House 








of America in Congress assembled, That 
the taxes imposed by the 
Legislature in Act Numbered 3243, ap- 


of all such taxes made under or by au- 
thority of said 


Legislature is hereby legalized, ratified, 

and confirmed as fully to all intents and 

| purposes as if the same had by prior 

| Act of Congress been specifically author- 
ized and directed. 





proved November 27, 1925, are hereby | 
legalized and ratified, and the collection | 


of Representatives of the United States | 


Philippine 


act of the Philippine | 


| of 
in. | 330, 


In 1925 the per capita debt was $74.40, 


“It was with this purpose that the | and in 1918, $76.34. 


For 1926 the assessed valuation of 
property in Muskogee subject to ad va- 
lorem taxes for city corporation was 
$30,158,507. The levy for all purposes 
for 1926 was $1,292,292, of which $481,- 
or 37.2 per cent, was levied for the 
city corporation; $449,060, or 34.7 per 
cent, for the schools; $75,396, or 5.8 per 
cent, for the State; and $286,506, or 22.2 
per cent, for the county. The per capita 
tax levy for the city, school, State, and 
county was $40.01 in 1926, $41.00 in 1925, 
and $15.80 in 1918. 


Minutes away from the 
markets of the world 


Every minute during banking 
hours, The Equitable sends or 
receives a cable to transfer 
money, buy or sell foreign ex- 
change, finance import or export 
shipments. or gather trade and 
credit information from all quar- 
ters of the globe. 


Through its special cable service, 
The Equitable enables you to be 
but minutes away from the mar- 
kets of the world. 


Write to our foreign department 
for particulars 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. ¥. 


District Representatives 


Philadelphia Baltimore 
Atlanta Chicago San Francisco 
LONDON PARIS MEXICO CITY 
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Deficiencies 


: Deductions 


No Loss of Good Will | [Income Permanent! 


Is Found in Sale of 
. Foundry and Its Site 


Advantages Declared to In- 
here in Name and Reputa- 
tion of Firm, Not in 
Location. 


Acme, PaLmers & DEMooy Founpry Co., 
vy. Harry H. Wiess, FoRMER COLLECTOR 
INTERNAL REVENUE: DISTRICT COURT, 
NORTHERN District, OHI0: No. 13850. 
For income tax purposes, there was 

“no loss in the value of good will, the 


court held in this case, incident to the | 


sale of the taxpayer’s plant, as there 
was nothing about the location sold that 
made and held the taxpayer’s good stand- 
ing and reputation with the trade. _ 
The ‘uil text of the court’s opinion, 
rendered by Judge Jones, follows: 
This is a suit to recover $19,965.45 of 


income taxes paid for the taxable year | 


1920. Application for refund made to 
the Commissioner of Internal Revenue 
was denied. This case was tried to the 


| sioner held that it was taxable(to the | 


court without the intervention of a jury. | 


Plaintiff corporation was organized 


under the laws of Ohio in July, 1919, | 
with a capital stock of $400,000 for the | 


purpose of acquiring, through exchange 
of stock, two existing corporations— 
The Palmers & DeMooy Foundry Com- 


pany, having an authorized capital stock 


of $100,000, and the Acme Foundry Com- 
pany, with an authorized capital stock 
of $150,000. ‘ 

Location of Plants. 


| Sage 
| mately 


The plant of the former corporation | 


was located for a great number of years 
on what has been called “The Flats” in 
the city of Cleveland, and engaged in 
the manufacture of special grey 
castings and in the repair of castings; 
the latter company’s plant was located 
in Cleveland, and engaged in the manu- 
facture of grey iron castings. The stock 
in these two companies was all trans- 
ferred to this plaintiff and it became 
thereafter the owner of both properties. 

A certificate of convenience and nec- 
essity was shortly thereafter issued for 
the construction of a terminal building 


4218) 
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Taxation 


Charity 
Bequests 


y Set Aside as Charity Bequest 


Held Proper Deduction in Tax Return Filed by Estate 


Margaret O. Sage Left 
Estate of $50,000,000 


of 


Commissioner’s Finding 


Deficiency of $309,111 Is 
Overruled by Board. 


APPEAL OF HERBERT JERMAIN SLOCUM, ET 
AL., AS ExXEOUTORS, OF THE WILL OF 
MARGARET OLIVIA SAGE: BoaRD OF TAX 
APPEALS, No. 5882, FEB. 3, 1927. 
During 1921 the executors received 

certain income, not in dispute from per- 

sonal property constituting the residu- 
ary estate which the will directed to be 
distributed to certain charitable, re- 

ligious and _ educational r 

The executors exciuded this income 

from taxation claiming it belonged to 

the residuary legatees who were ex- 
empt from taxation, but the commis- 


estate, thus determining a dficiency of 
$309,111.47 in income tax for 1921. 

Robert’ Thorne, and J. S. Y. Ivins, 
Esqs., for petitioners; E. C. Lake, Esq., 
for the commissioner. 

The Board of Tax Appeals found as 
follows: 

The petitioners were, during 1921, 
the duly qualified and acting execu- 
of the will of Margaret Olivia 
who left an estate of approxi- 
$50,000,000. She bequeathed 
in. her will specific sums aggregating 
$15285,000 for charitable purposes, $8,- 
618,079.55 for purposes other than 
charitable, and the residue, approxi- 


tors 


| mately $40,000,000, to 35 corporations 


iron | 


| 
| 


at the Public Square, in Cleveland. The | 


plant and property of The Palmers & 
DeMooy Foundry Company was located 
on lands necessary to be acquired for 


| showed that all debts and general ex: | able year and points to the fact that the | 


the purpose of constructing the terminal | 


building. A contract of sale was con- 


summatéd without resort to condemna- | 
tion proceedings, whereby the land, lease- | 


holds, buildings, machinery and equip- 
ment of The Palmers & DeMooy Foundry 
Company were sold to the Van Swerin- 
gens as of January 1, 1920, for $91,600. 


eee tre Doend-ot ‘Tax Ap the payment of the 10 per cent balance 


peals, the Commissioner of Internal 


Revenue computed and determined a net | 
' come for the year 1921, after payment 


taxable profit on this sale in the sum 
of $25,180.61. The taxpayer contends 
that neither the commissioner nor the 
Board of Tax Appeals took any account 
of the loss of good will sustained as the 
result of the sale of its property for the 
terminal construtcion, which, if allowed, 
would refiect a net taxable loss in excess 
of $60,000. 
Good Will in Question. 


’ 


The only question here is whether this | 
taxpayer sustained a loss of good will as | 


the result of the sale of the capital as- 


sets of The Palmers & DeMooy Foundry | 


Company as to which it is entitled to a 
deduction in the determination of its net 
taxable income for the taxable year 
1920. 

A summary of accepted definitions and 
judicially determined meanings would 
seem to construe good will as “the ad- 
vantage or benefit which is acquired by 
an establishment, beyond the mere value 
of the capital stocks, funds, or property 
employed therein, in consequence of the 
general public patronage and encourage- 


ment which it receives from constant or | 
habitual ‘customers, on account of its | 


local position, or common celebrity, or 
reputation for skill or affluence or punc- 
tuality, or from other accidental circum- 
stances or necessities, or even from an- 
cient partialities, or prejudices.” (Bov- 
vier’s Law Dictionary, Third Revision, 
Volume 2, page 1360.) 

In so far as location may be included 
and considered as an element of good 
will, it would seem to me that it should 
relate to accessibility to customers and 
general public patronage, rather than to 
any consideration of economic produc- 
tion. Upon that basis, there is no evi- 
dence here that location of the plant of 
The Palmers & DeMooy Foundry Com- 
pany in some other part of the city of 


Cleveland would impair or destroy :the | 


continuation and improvement of its 
business, the name remaining the same. 
Good Will Retained. 

There was nothing about the location 
of the plant in “The Flats” that made 
and held its good standing and reputa- 
tion with the trade. 
advantage with customers old and in 
prospect had no relation to its location. 

It can be conceived how, with a par- 
ticular character of business, 


Its standing and | 





location | 


might be an element of good will as, for | 
instance, a cigar store on a particular | 
corner, street or building, or, in fact, | 


in the case of most retail businesses 

- whose advantage, standing and reputa- 
tion were partially created and depend- 
ent upon accessibility to customers and 
the trading public. 

Whatever good will The Palmers & 
DeMooy Foundry Company had built up 
in the years of its operation still largely 
remained and inured to the benefit of 
this taxpayer in the retention of the 
name, “The Palmers & DeMooy Foundry 
Company.” If any part of good will 
could be held to have attached to the 
tangible assets and location of the plant, 
the loss of it was reflected in the com- 
promise payment for the whole property 
under the sale of January 1, 1920. (Ap- 
peal of Acme, Palmers & DeMooy Foun- 
dry Company. Third United States Board 
of Tax Appeals Reports, page 1128, April 
6, 1926; Red Wing Malting Company vs. 


| commissioner denied the deduction, in- | 


organized and operated exclusively for 
charitable, educational, and religious 
purposes, no part of the net earnings 
of which inured to the benefit of any 
private stockholder or individual. 


Executor’s Account 
Settled by Court 


The executors’ account brought down | 


to December 27, 1920, was settled by de- 
cree of the Surrogates’ Court of New 
York County dated April 25, 1921, and 
amended May 26, 1921. This account 


penses of administration and 90 per cent 


of all general legacies had been paid | 


prior to the date thereof, December pd 
1920. The remaining 10 per cent of all 
general legacies, with interest due there- 


on was paid in May and June, 1921, pur- | 


suant to decree of the Surrogates’ Court. 
The entire balance of the estate remain- 
ing in the hands of the executors after 


of general legacies and the entire net in-. 


| of interest due on the general legacies, 


constituted the residuary estate passing 
under the will to the charitable, religious, 
and educational legatees. 

The will of the decedent provides, so 
far as material here, as follows: 


I give, devise and bequeath all the rest, | 
; residue and remainger of my 
| wheresoever and whatsoever, as follows: 


estate, 


I divide my said residuary estate into 
52 equal parts, and I give such parts 


as follows: - 


* * * 
Should any of the religious, educa- 
tional or charitable corporations named 


| as residuary legatees in my will be in- 


capable for any reason of taking the 
whole or any part of the legacies given 


to them, I give, devise and bequeath the | 


amount which any such corporations 
would have taken if capable of taking, 
to the other corporations entitled to 
share in my residuary estate, in the 
same proportion which the legacy given 
to each corporation capable of taking 


bears to the entire amount of legacies | 


given to all such corporations. 


Income for 1921 
Credited on Baoks 


The books of the estate were kept upon 
the cash receipts and disbursements 
basis. No portion of the income of the 


estate for 1921 was paid to any of the | 
| residuary legatees during the year. After | 


the payment of all specific and general 
legacies in May and June, 1921, as above 


stated, there was no legatee, heir, or | 
| other beneficiary, except the residuary 


legatee, who was entitled ta. share in the 
remainder of the estate or 
income involved in this proceeding. 


Early in 1922 the income received | 
estate | 


during 1921 on the residuary 
was credited upon the books to the vari- 


ous residuary legatees in proportion to | 


their respective interests in the residu- 
ary estate under the will. 
created certain trusts and 
how the jncome from said trusts should 
be disposed of. That income is not in- 
volved in this proceeding. The will made 
no specific mention as to fhe income 
as such of the estate received prior to 
the distribution of all general and 
residuary legacies. 

The income upon the residuary 
estate for 1921 was deducted by the 
executors in the income-tax return of 
the estate as nontaxable under sec- 
tion 219, Revenue Act of 1921. The 


cluded the amount in net income of the 
estate, and determined the deficiency 
here in controversy. 

The full text of the board’s opinion 
follows: 

Littleton: We are dealing here with 
the question which concerns the pro- 
priety of a deduction from gross income 
by an entity admittedly subject to tax 
upon income received by it under cer- 
tain circumstances. The facts are not 
in dispute. The parties differ only in 
their construction of certain provisions 
Willeuts, 15 Fed. (2nd) 626, at page 633 
(United States Daily, 3398)). 

Judgment may be entered for the de- 
fendant and for costs. 

January 31, 1927. 


corporations. | 


| purposes. 


in the net | 


The will | 
specified | 


oo 


| 219 Revenue Act of 1921. 
intent of 
section 219 as a whole and its relation 
to the development of the provisions 
of the various Revenue Acts from 1913 
| relating to the proper treatment of in- 


of section 
The general purport and 


come of estates and trusts, has been dis- 
cussed at length in oral arguments and 
by counsel for the executors in their 
brief, but we think it unnecesasry to 
discuss the various phases of the situa- 
tion as thus advanced as, in our opinion, 
under the facts as disclosed by the 
record, the basis for the decision of 
the question presented in this proceed- 
ing is to be found wholly within the 
provisions of section 219(b), Revenue | 
Act of 1921. We agree with the 
statement of counsel for the executors 
that it was the intent and purpose of | 
the Congress in all of the Revenue Acts 
to favor and encourage charitable be | 
quests, and that it was the intention | 
| of Congress in the enactment of the | 
Revenue Act of 1921 to exempt from 
taxation any income of an estate which | 
is, during the taxable year, permanently 
set apart conformable to the provisions 
of a will to be used exclusively for | 
charitable, religious, or educational 
This intention is demon- 
strated by the language of section 
219(b), in which it is provided— 
Bequests to Charity 
Favored by Congress 

« * * The net income of the estate 
or trust shall be computed in the same | 
manner and on the same basis as pro- 
vided in section 212, except that (in lieu 
of the deduction authorized by paragraph 
(11) of subdivision (a) of section 214) 
there shall also be allowed as a deduc- 
tion, without limitation, any part of the 
gross income which, pursuant to the 
terms of the will * * , is during 
the taxable year paid or permanently set 
aside for the purposes and in the man- 


| ner specified in paragraph (11) of sub- 
| division (a) of section 214. * * * . 


The commissioner takes the position 
that although the income here in ques- 
tion was derived from the residuary es- 
tate which, under the will, was to go to 
charitable, religious, or educational in- 


| stitutions, it was not a proper deduction 


because it was neither paid nor credited 
upon the books to them within the tax- | 


crediting entry upon the books was not 
made until early in 1922. Apparently, he 


i would concede that the deduction was 


allowable if the income had been cred- | 
ited on the books to the various char- 
itable, religious and educational institu- 
tions during the year He allowed as a 
deduction the income paid or credited to | 
the general legatees during the year. We | 
think that under the provisions of sec- 
tion 219(b) it was not necessary for the 
entry to be made upon the books cred- 
iting the income to these residuary le- 
gatees in order for it to be allowable as 
a deduction by the estate in computing 
its net income, if it can be said that such | 
income was permanently set aside for | 
the residuary legatees pursuant to the | 
terms of the will. 


Return Made in 1921 
As Required by Law 


The estate made a return of the net 
income received during the year 1921 as 
required. All of the general legacies 
had been paid before the end of the year | 
and that portion of the income of the es- | 
tate applicable to such general legacies 
was paid to the general legatees and was | 
deducted in the return and allowed by | 
the commissioner. The remainder of the 
income received to the date of the spay- 
ment of the general legacies with inter- 
est, applicable to the residuary estate, 
which residuary estate under the terms | 
of the will the executors were specifically 
directed to distribute among the 35 re- 
ligious, charitable and educational insti- 
tutions, and the income upon the resid- | 
uary estate received during the re- 

| mainder of the year which could not be 
paid, credited, or distributed to any le- 
gatee, heir, or other beneficiary other 
than the exempt residuary legatees, was 
claimed by the estate as a deduction un- 
der the provisions of section 219(b). 
| This deduction was disallowed by the 
commissioner and upon the amount 
thereof he computed the deficiency here 
in question. It .was the duty of the 
| executors, pursuant to the terms of the 
will, to pay to or permanently set aside 
the income upon the residuary fund to 
the residuary legatees. 

This is what they did. 


| Apportionment of Estate 


Charged to Executors 

We think that Congress intended by 
section 219(b) that all or any portion 
of the gross income of an estate should 
be deductible when, conformable to and 
in pursuance of the provisions of the 
will, it was appropriated and dedicated 


| ceiving the income. 


| make the 


| Executors Excluded 
Income From Taxation 


Claim That It Belonged to Leg- 
atees Who Were Exempt 
Is Upheld. 


puting the net income of the estate, and 
in view of the facts in this proceeding 
it is the opinion of the Board that the 
income upon the residuary estate was, 
agreeably to the terms of the will, 
permanently set aside for charitable, re- 
ligious, and educational purposes and was 
a proper deduction from gross income 
within the meaning of section 219(b), 
Revenue Act of 1921. 


Commissioner’s Claim 


| Held Not Applicable 


In his answer the commissioner stated, 
as a proposition of law in support of 


| his action in disallowing the deduction 


to the estate, that “where a will of 
the testator makes a specific bequest 
to an exempt organization without desig- 


| nating that it shall be paid out of in- 
| come, the payment by the estate of all 


of the bequest out of income does not 


| permit the decision of such payment in 


computing the taxable income of the 
estate,” and argues that the income upon 


| the residuary estate should not be al- 


lowed as a deduction because the mo- 
ment it was received by the executors it 
became a part of the residuary fund to 
be distributed as a part of the estate and, 
since it was neither paid nor credited 
on the books to the residuary legatees, 
it did not belong to them and was not 
deductible until so paid or credited. The 
proposition of law does not seem to us 
to be applicable to the question involved, 
nor do we think that the commissioner’s 
argument is in accordance with the pro- 
visions of the statute. Subdivision (b) 


| of section 219 does not make the deduc- 


tion depend upon the crediting or pay- 
ment but upon the permanent setting 


| aside of the income for charitable, re- 


ligious or educational purposes. The will 
directed that the residuary estate “where- 
soever” be distributed to the exempt in- 
stitutions. When the executors received 
the income it became a part of the resid- 
uary estate and was permanently set 


aside for and belonged to the exempt in- | 


stitutions. It was, therefore, a proper 
deduction by the estate. 

This case is in some respects similar 
to the case of Stockton v. Lederer, 262 
Fed. 173; Lederer v. Stockton, 266 Fed. 
676, and 260 U. S. 3. That case, how- 
ever, involved 1917 and prior years and 
arose under the provisions of the Reve- 
nue Act of 1916, the provisions of which 


| were somewhat different from the pro- 
| visions of Section 219, Revenue Act of 


1921, and the controlling fact seemed to 
have been that the hospital had posses- 
sion of the residuary fund and was re- 
The Supreme Court 
stated (260 U.S. 8): 

“This residuary fund was vested in 
the hospital. The death of the annuitant 


| would completely end the trust. For this | . 
TAx ON BEVERAGES: Soft Drinks: Regulations Amended.—Art. 8, Regulations 
which the | 5 


reason, the trustee was able safely to 
arrangement by 
hospital has really received the benefit 
of the income subject to the annuity. 
As the hospital is admitted to be a cor- 
poration, whose income when received is 
exempted from taxation under Section 


| 11(a), we see no reason why the exemp- 


tion should not be given effect under the 
circumstances. To allow the technical 
formality of the trust, which does not 
prevent the hospital from really enjoy- 


ing the income, would be to defeat the | 
| beneficent purpose of Congress.” | 
The question involved in this proceed- | 
ing was decided by the District Court for | 


the Southern District of New York, 
Slocum v. Bowers, 15 Fed. (2d) 400, 
which held that the income upon the 


| residuary estate was a proper deduction 


from gross income for the year 1919. 


We agree with the conclusions reached | 
by the learned court in that case but | 
| upon a slightly different ground. 


Judgment will be entered on 15 days’ 
notice, under Rule 50. 
Milliken concurs in the result only. 


New Regulation on 
Excise Sales Taxes 


* 


| Manufacturer Must Pay Impost 


Even Though the Price 
Is Not Collected. 


T. D. 3968 
Article 3, Regulations 47, relating to 
excise taxes on sales by a manufacturer, 


| under sections 600 and 603, Revenue Act 


of 1926, has-been amended by the Com- 





finally and for all time to charitable and 
religious Uses as specified in 
214(a) 
would be no change which would de- 
stroy the character of such action. The 
executors Were charged by the will with 


section 


estate among the charitable, religious, 
and educational institutions as specified 
|in the will after the payment of all 
specific legacies, expense of administra- 
tion, ete. Prior to the end of.the year 
1821 the executors had apportioned the 
52 equal parts to the 85 residuary lega- 
tees as directed by the will. After the 
payment of the general legacies in May, 
1921, there was little remaining to be 
done except to distribute the residuum 
among the residuary legatees. There 
were certain questions of the character 
of the instant proceeding relating to 
prior years still pending. We think it 
was the intent and purpose of Congress 
that income of an estate which, in fol- 
lowing out the provision of a will, could 
be shown to be certainly destined for 
uses specified in section 214(a) (11) 
| should be allowed as a deduction in com- 





(11), so that, thereafter, there | 


| the duty of apportioning the residuary | 


missioner of Internal’ Revenue through 
Treasury Decision 3968 to real as fol- 
lows: 

Art. 3. Basis of tax.—The tax is im- 


| posed on the sale by the manufacturer 


and should be returned and paid by him 
whether the sales price is actually col- 
lected or not. It is measured by the 
price for which the article is sold by the 


| manufacturer and not by the list price 


where that differs from the actual sales 
price. 

Where goods are ordered direct from 
the manufacturer with no agreement as 
to price, the tax is based on the amount 
billed or invoiced to the purchaser as 
the selling price. 

Where a lump sum is specified as the 
price of a taxable article or articles, and 
other articles not taxable and not a com- 
ponent part of the taxable articles are 
included in the price, the tax attaches to 
the entire amount unless the selling 
prices of the taxable and nontaxable ar- 
ticles are segregated. In such case the 
tax will\be measured by the price speci- 
fied as the selling price of the taxable 
article articles. For example, if an 
automobile manufacturer sells an auto- 


or 








Index Page 3792. 


| material which is a network of inter- 
| locking fibers from the 
| gourd known as snake gourd, are duti- | 


Customs Rulings 


Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


({ORPORATIONS: Dissolved Corporation: Stockholder: Liability Stockholder of 

dissolved or expired corporation is liable for its debts to extent of value of 
assets acquired by virtue of his relation as stockholder and liability for an unpaid 
tax due from dissolved corporation may be enforced by the United States by a 
suit in equity against former stockholders.—T. D. 3972 based on Capps Mfg Co. v. 
United States (Circuit Court of Appeals, 5th Circuit.)—Index Page 2864. 


CONTRIBUTIONS: Claims for Deduction: Charitable, etc.—Certain income re- 

4 ceived by estate of decedent dtring administration and settlement was, pur- 
suant to terms of the will, permanently set aside for charitable, religious, and 
educational purposes and was a proper deduction in return filed by the estate.— 


Slocum, Executors, Margaret Olivia Sage, Appeal (Board of Tax Appeals.)—Index 
Page 4218, Col. 2. 


DEDUCTIONS: Losses: Sale: Residence.—Loss sustained upon sale of residence is 
not deductible under Sec. 214(a) (5), Rev. Act 1918, because it is not a trans- 
action entered into for profit within meaning of staute.—T. D. 3966 based on Tindle, 


| et al., executors of will of Knox v. Heiner (District Court, Western District of 


Pennsylvania.)—Index Page 3440. 


DEDUCTIONS: Depreciation: Lessee.—Lessee of real estate and buildings, under* 

a 99-year lease renewable forever, is not entitled to a deduction for deprecia- 
tion under Sec. 214(a)(8), Rev. Act 1918, on buildings erected by lessor, the lessee 
having no capital investment therein.—T. D. 3970 based on Wiener v. Weiss (Dis- 
trict Court, Northern District of Ohio.)—Index Page 3632. ms 
[JDEPRECIATION: Defined: Invested Capital.—Depreciation is an allowance made 

to a taxpayer to replace his capital investment and capital invested is the cost 
of the propexty if acquired since March 1, 1913, and if acquired prior thereto, its 
value as of that date-—T. D. 3970 based on Wiener v. Weiss (District Court, North- 
ern District of Ohio.)—Index Page 3632. 


DTDEPRECIATION: Furniture and Fixtures.—Bank entitled to deduction for ex- 

haustion, wear and tear of its furniture and equipment, acquired subsequent to 
March 1, 1918, on basis of cost and useful life—First State Bank v. Com’r (Board 
of Tax Appeals.)—Index Page 4218, Col. 7. 


XCISE TAX: Transportation of Oil: Constitutionality—Transportation tax im- 

posed by Sec. 500(e), Rev. Act 1918, held: Not a direct tax on property but an 
excise tax upon privilege of using property and is constitutional.—T. D. 3965, based 
on Motter v. Derby Oil Co. (Circuit Court of Appeals, 8th Circuit.)—Index Page 
3792. 


EXCISE TAX: Sales By Manufacturer: Regulations Amended.—Art. 3, Regula- 
tions 47, relating to excise taxes on sales by manufacturer (Secs. 600 and 603, 
Rev. Act 1926) amended.—T. D. 3968.—Index Page 4218, Col. 4. 


Goon WILL: Value: Dependent Upon Location.—Where taxpayer made com- 

promise as to price to be paid for its plant on location to be used for terminal 
purposes, and there was no evidence that location of flant in some other part's of 
the city would impair taxpayer’s business and there was nothing about surrendered 
location that made and held its good standing and reputation with the trade, tax- 
payer was not entitled to take a deduction for loss of good will in computing income 
tax liability—Acme, Palmers & DeMooy Foundry Co. v. Weiss (District Court, 
Northern District of Ohio.)—Index Page 4218, Col. 1. 


LMITATIONS: Suits.—Sec. 250(d), Rev. Act 1921, extended time for suit to five 

years from date return was filed, and superseded Sec. 250(d), Rev. Act 1918.— 
T. D. 3972 based on Capps Mfg. Co. v. United States (Circuit Court of Appeals, 
5th Circuit.)—Index Page 2864. 


PARTNERS: Credit for Share of Excess Profits Tax.—Under Sec. 1211(29), Rev. 

Act 1917, a partner, in his individual income tax return for the year 1917, is 
entitled to a credit of his proportionate share of excess profits taxes paid for 1917 
by partnerships to which he belonged.—T. D. 3971 based on Reid v. Rafferty (Cir- 
cuit Court of Appeals, 2nd Circuit.)—Index Page 3440. 


RECOVERY: Claim for Refund: Suits.—Suit to recover internal revenue taxes 

can only be maintained upon same grounds and only such as are presented to 
the Commissioner of Internal Revenue in claim for refund filed as a necessary pre- 
requisite to suit—T. D. 3973 based on Tucker v. Alexander (Circuit Court of Ap- 
peals, 8th Circuit.)—Index Page 3169. 


52, relating to tax on soft drinks and other beverages sold in bottles or other 
closed containers (Sec. 628, Rev. Act 1918) amended.—T. D. 3967.—Index Page 
4218, Col. 7. 


TRANSPORTATION: Oil: Common Carrier: Private Carrier: Hire——Under Sec. 

500(d), Rev. Act 1918, tax applies to all transportation of oil by pipe line 
whether by common or private carrier and is not confined to oil transported for hire. 
—T. D. 3965, based on Motter v. Derby Oil Co. (Circuit Court of Appeals, 8th Cir- 


| cuit.)—Index Page 3792. 


TRANSPORTATION TAX: Rates: Tariffs: Commissioner.—Sec. 501(d), Ree. Act 

1918, imposes administrative duty on Commissioner, Internal Revenue, in cases 
where no charge for transportation is made and where there are no actual bona 
fide rates or tariffs, which duty was property exercised. by computing tax from 
published tariff of pipe line company operating in same general territory.—T. D. 
3965 based on Motter v. Derby Oil Co. (Circuit Court.of Appeals, 8th Circuit.)— 





Higher Duty Decided 
For Loofah Slippers 


Antique Woodwork Is 
Admitted Duty Free 


New York, Feb. 9.—A decision has 
just been rendered by the United States 
Customs Court here on the tariff status 
of an antique oak paneled room re- 
moved from Wingerworth Hall, _ in 


New York, Feb. 9.—So-called loofah 
slippers, composed in chief value of a 


interior of a 


able, the United States Customs Court 
has just ruled, at. the rate of 35 per 
cent ad valorem under paragraph 284, 
Act of 1913, as manufactures of veg- 
etable fiber not specially provided for. 


| Claims of the West Coast Trading Com- 


pany, of San Francisco, for a lower duty, 
are overruled in an opinion by Judge 
Weller. 

(Protest No. 944525-25100). 


Importer Wins Lower 
Rate on Bicycle Parts 


New York, Feb. 9.—Sustaining a pro- 
test of Jonas B. Oglaend, Inc., Judge 
Fischer, of the United States Customs 
Court, finds that imported, metal front 
forks for bicycles, assessed on entry at 
the rate of 40 per cent ad valorem, 
under paragraph 399, act of 1922, as 
manufacturers of metal, should have 
been assessed at but 30 per cent ad 
valorem under paragraph 371 as parts 
of bicycles. 

(Protest No. 55667-G-35989-24.) 


mobile for a lump-sum price of $1,100, 
he will be required to pay tax computed 
at 3 per cent of this price; that is, a tax 
of $33, even though such ‘price may have 
been determined by including the cost 
of the tax, gas, oil and insurance. On 
the other hand, if he wishes to collect 
the tax from his customer as a specific 
item and also to avoid; paying tax on 
gas, oil, and insurance, he can do this 
provided he quotes or indicates the price 
of each item separately as, one automo- 
bile, $1,000; 3 per cent tax, $30; gas and 
oil, $5; insurance, $65; total, $1,100. 


Derbyshire, England, with the original 
Grinling Gibbon carvings removed from 
Cassiobury Park, in Essex, and shipped 
to this country in the name of Tobias 
& Company. ‘ 

This room was altered to fit the plan 
for a house erected at Tarrytown on 
the Hudson. It was classified on entry 
as manufactures of wood and assessed 
with duty at 33 1-3 per centum ad 
valorem under paragraph 410 of the act 
of 1922. Claim was made that part of 
the shipment was duty free as an- 
tiquities under pgragraph 1708. In 
ruling upon this question Judge Waite 
writes: 

“A room composed of part modern 
and part antique material, the modern 
and antique portions being invoiced 
separately, is segregable for duty pur- 
poses and the antique portion should 
be admitted duty free as artistic an- 
tiquities under paragraph 1708 of the 
act of 1922.” 

(Protest No. 


Lower Tariff Is Fixed 
On Bread-Making Machines 


New York, Feb. 9.—The tariff rate 
on imported, automatic bread-making 
machines is lowered in an opinion by 
Judge Fischer, of the United States Cus- 
toms Court, sustaining protest of R. F. 
Downing & Company. In upholding this 
claim, the court reverses the action of 
the customs collector in fixing duty at 
40 per cent under paragraph 399, as 
manufactures of metal. The correct tax 
is 30 per cent under paragraph 372 
Judge Fischer points out. 

(Protest No. 126197-G-47096-26). 


139442-G-2372-26.) 
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Levies. 


Appraisals 


Deduction From Tax 
For Furniture Loss 


Is Upheld in Appeal 


Bank Is Held to Havé Right 
to Compute on Basis 
Such Cost and 
Useful Life. 


First STATE BANK, PETITIONER, V. COM- 
MISSIONER OF INTERNAL REVENUE, NO. 
2581, JANUARY 25, 1927. 

A bank was held, by the Board of 
Tax Appeals, in this case, entitled to a 
deduction in its income return for 1921 
for exhaustion, wear and tear of its 
furniture and equipment. 

The board found that the petitioner, 
incorporated in Texas, during the years 
1917 to 1921, purchased, a safe for $125, 
furniture and fixtures $521, adding ma- 
chine, $290, typewriter, $50.10, desks $15 
and $97.10, lighting plant, $350, posting 
machine, $700, and check tray, $10.58. 


Equipment of Bank. 


The adding machine and the posting 
machine each had a useful life of six 
years; the useful life of the typewriter 
was five years, and the useful life of the 
furniture and fixtures and desks was 
ten years. The useful life of the safe 
and lighting plant is not shown by the 
record. The respondent has refused to 
allow the petitioner any deduction from 
gross income for the year 1921 for the 
exhaustion, wear and tear of the furni- 
ture and equipment herein listed. 

R. C. Wiley for the petitioner; B. A. 
Low for the respondent. 

The full text of the board’s opinion 
follows: 

Opinion as Rendered. 

Marquette: We are satisfied from 
the evidence that’ the petitioner’s fur- 
niture and equipment was acquired by 
it subsequent to March 1, 1913, and that 
its cost and useful life were as set forth 
in the findings of fact. Petitioner is 
therefore entitled to a deduction for the 
exhaustion, wear and tear of its furni- 
ture and equipment computed on the 
basis of such cost and useful life. In 
all other respects the commissioner’s 
determination is approved. The peti- 
tioner also alleges that it is entitled to 
deductions on account of certain worth- 
less debts but there is nothing in the 
record from which we can ascertain the 
facts relative to these alleged worthless 
debts. 


Judgment will be entered on 15 days’ 
notice, under Rule 50. 


Tax on Beverages 
In Bottle Amended 


Sales Price Not List Price Fixed 
as Basis by Latest 
Decision. 


T. D. 3967. 

The Commissioner of Internal Rev- 
enue, through Treasury Decision 3967, 
has amended Article/8, Regulations 52, 
relating to the tax on soft drinks and 
other beverages sold in bottles or other 
closed containers under Section 628, Rev- 
enue Act of 1918, as follows: 


Art. 8 Basis for tax: Sale price — 
The tax is on the sale by the manufac- 
turer of the beverage. It is measured 
by the price for which the beverage is 
sold. It is on the actual sales price of 
the baverage sold and not on the list 
price where that differs from the sales 
price. The tax is payable in respect to 
a sale made whether or not the purchase 
price is actually collected. 


Your Income Tax 
By CHARLES R. NASH 


Assistant to the Commissioner of n= 
ternal Revenue. 


This series of articles is based on 
the Revenue Act of 1926, and the 
latest regulations relating to the in- 
come tax. The reduction in rates, 
increase in exemptions, credit or 
earned income applying to earned 
net income not to exceed $20,000, 
and other changes in legislation, .in 
comparison with the Revenue Act of 
1924, are set forth. 

To compute the amount of deprecia- 
tion which may be claimed, a taxpayer 
should determine the probable life of the 
property, then divide by the number of 
years it will’ be usable in the business in 
which employed. The result thus ob- 
tained will represent the amount which 
may be claimed as a deduction. For 
example, a frame building, the probable 
lifetime of which is 25 years, cost $5,000, 
Divide $5,000 by 25 and claim $200 each 
year as a deduction. 

The value to be cared for by deprecia- 
tion is the cost of the property, if ac- 
quired by purchase after February 28, 
1913. If acquired by purchase prior to 
that date the value basis is the cost of 
the property or its fair market value as 
of March 1, 1913, whichever is greater. 

Depreciation of a home or property 
used for pleasure or convenience, such 
as an automobile, can not be claimed. 

Depreciation due to changes in the 
social or business conditions of a neigh- 
borhood, or changes of street grade, or 
fluctuations of market values, can not be 
claimed. 

Depreciation of land, whether improved 
or unimproved, can not be claimed. 

When in the course of years the owner 
of property has claimed its cost as ‘de« 
preciation, no further claim will. be al- 
lowed. 

Depreciation does not apply to inven- 
tories or stock in trade. 

The potential, earning capacity of an 
individual, his inventive genius, or his 
literary ability may not be made the 
basis of an allowance for depreciation 
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Sugar 


‘Tobacco 


Point of Saturation 
For Autos Is Remote, 


Says H. 0. Smith 


Chief of Automotive Divi- 
sion Reports Market Ex- 
panded by Growing Use 

Abroad of Motors. 


(Continued from Page 1.) 

The number of vehicles in operation in 
foreign countries is now aproximately 
the same as the total United States 
registration in 1917 and three times as 
many as were in use in this country in 
1914. A large part of the increase in 
motor vehicles outside of the United 
States has been in other than European 
countries, countries which are not dense- 
ly populated and where distances are 
great and the people cannot be satisfac- 
toriy served by the railroads and animal- 
drawn vehicles. 

If in this country we can see that the 
elimination of the service and influence 
of the motor vehicle would take us back 
to primative conditions, it is not sur- 
prising that the progressive people in 
all parts of the world are quick to avail 
themselves ,of this modern means of 
transportation which is revolutionizing 
economic conditions. Wherever. the 
motor vehicle has appeared its use has 
steadily expanded. 

Future of Industry Assured. 


For some unaccountable reason those | 


outside of the industry fail to realize 
that the future of the motor industry 
becomes more assured as the number of 
motor vehicles in use increases. The 
saturation point mirage made its ap- 
pearance before we reached 2,000,000 


cars in the United States, but seems more | 
and more remote not only in the United | 


States but throughout the world, as time 
goes on and the number of motor vehi- 
cles in use increases. 

In many countries where motor vehi- 
cles have been in use in reasonable num- 
bers for several years, the annual de- 
mand includes the new cars makisg up 
a net increase and those required to 


take the place of the drop-outs during 
! 


the year. 

Eminent authorities, after careful 
study of the subject, place the average 
life of motor cars in America at ap- | 
proximately seyen years and this esti- | 
mate is quite generally accepted as rea- 
sonably’ correct in determining annual 
drop-outs and the number of cars re- 
quired to replace same: 

Big Business in Replacements. 

These cars required to take the place 

of the drop-out and the repair parts re- 





quirements, represent in themselves an 


annual backlog of demand, the volume | 


of which already exceeds the total 
v@lume represented by the annual motor 
car production of any year prior to 
1922 and the increase in these items is 
continuing steadily. 

It is not surprising that the Ameri- 
can motor car is more than holding its 
own in world competition, especially 
where it is not handicapped by high and 
nonpreferential tariffs. The selling 
price of the American made motor 
vehicle is nearer the price of raw ma- 
terial alone than is the motor product ! 
of any other country, and represents | 
the maximum return on the dollar not 
only in that value but in service. 

Mass production, standardization, and 
a product of proven reliability and ren- 
dering the maximum service is_ the 
largest asset the American manufac- 
turer can count upon in maintaining 
and broadening his hold on the motor 
car markets of the world. 


Bill Would Facilitate 
Potash Explorations 


Proposed Amendment to Law 
Would Remove Restric- 
tions on Drilling. 


(Continued from Page One.) 
ment to drill on land known to contain 
deposits of potash, unless a_ contract 
shall be made with owners of land within 
a radius of one mile of the proposed 
drilling place. This restriction kept the 
government from drilling on four dif- 
ferent locations containing a rich deposit 
of potash in the State of Texas. 

This clause was inserted in the origi- 
nal act to enable the Secretaries of the 
Interior and Commerce to determine the 
maximum price at which mineral rights 
can be sold, in case potash deposits are 
found. 

Payment by the land owner of: costs 
of drilling, whether deposits were or 
were not found, is compulsory in the 
existing law. Because of this, many 
land owners have refused to enter into 
contracts with the Government. 

Under the bill reported by the com- 
mittee, this expense is borne by the 
Government, unless potash is found; 
then it is paid by the land owner out 
of the royalties received from the sale 
of the ore. 


Spain Applies Special Tax 
To Include Cotton Waste 


A Spanish royal order of November 
80, 1926, applies the special tax of 0.05 
peseta per kilo levied on raw cotton im- 
ported into Spain by the decree of July 
19, 1926, to waste of raw cotton which 
can be substituted for particular classes 
of cotton, according to an announcement 
~ just issued by the Department of Com- 
merce. 

On-cotton spinning waste suitable for 
making yarn, and cotton waste from the 
residue of ginning machines, the tax is 
fixed at 0.03 peseta per kilo. Waste of 
any length in bunches or tangles, to be 
used in cleaning machinery, is exempt 
from the tax. 
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Domestic Trade 
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Weekly Average, 1922 to 1924, 100% 
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Manufacture of Shoes 


In 1926 Exceeds 1925 


Three Pairs Per Year for Esti- 
‘mated Population, Census 
of Industry Shows. 


The production of boots and shoes in 
the United States was something less 
than three pairs per year for the esti- 
mated population of the country, accord- 
ing to data announced by the Bureau 
of the Census, Department of Commerce. 

The full text of the announcement 
follows: 

The Department of 
nounces the following statistics on the 
total production of boots and shoes in 
1926, with comparative data on total 
production for the years 1925 and 1924. 
The statistics for December, 1926, 
based on reports received from 1,018 
manufacturers, representing 1,167 fac- 
tories. The total production in 1926 was 
324,513,695 pairs, as compared with 323,- 
553,055 pairs in 1925, and 313,230,157 
pairs in 1924. 

In viewing the increase in production 
of women’s high and low cut leather 
shoes in 1926, as compared with 1925 
and 1924, due consideration should be 
given to the decrease in shces with can- | 
vas, satin, and other fabric uppers, since 


this class consists largely of women’s 
footwear. 


Commerce an- 


are 


Exports of Tobacco 
Show Gain for 1926 


Total of 478,769,000 Pounds, 
Exclusive of Scraps, 
Shipped in Year. 


Exports of leaf tobacco, exclusive of 
stems, trimmings and scrap, from the 
United States during 1926 amounted to 
478,769,000 pounds as compared with 
468,471,000 pounds during 1925, accord- 
ing to Ben D. Hill, Tobacco Specialist, 
Department of Commerce. 

The full text of an announcement is- 
sued February 9 is as follows: 

Exports of bright flue cured tobaccos 
exceeded the amount sent abroad during 
any previous year, totaling 287,000,000 
pounds as compared with 278,000,000 dur- 
ing 1925. Foreign sales of Burley dur- 
ing 1926 were 6,729,000 pounds during 
1926 as compared with 6,016,000 pounds 
during the previous year. 

Foreign shipments of dark-fired Ken- 
tucky and Tennessee leaf increased dur- 
ing the year, aggregating 119,847,000 
pounds against 116,973,000 pounds dur- 
ing 1925. Exports of dark Virginia leaf 
declined slightly from the previous year, 
the totals being 20,343,000 and 18,389,000 
respectively. 

Maryland and Ohio leaf exports 
amounted to 13,912,000 pounds during 
1926 as compared with 13,591,000 pounds 
during the previous year. Shipments of 
Green River and One Sucker fell off dur- 
ang the year when only 14,076,000 pounds 
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Shipping Board to Sell 
Cargo Boat American Star | 


The steel cargo ship “American Star,”.| 


now laid up at New York, will be offered 
for sale by the United States Shipping 
Board, bids to be returned February 15, 
the Board has just announced following 
a regular meeting. The Board directed 
the Emergency Fleet Corporation to 
advertise for bids for the ship. 

The full text of the Department’s 
statement follows: 

Bids for the purchase of the SS, 
“American Star” will be sought by the 
Emergency Fleet Corporation. The 
Shipping Board voted today to sell the 
vessel if a suitable offer may be ob- 


tained. Advertisements for bids will be 
issued, the bids to be returned Febru- 
ary 15. 

The “American Star” is a steel cargo 
ship of 7,564 deadweight tons, completed 
by the Downey Shipbuilding Company in 
July, 1919. She is equipped with a 
triple expansion engine of 2,250 ITHP and 


three Scotch boilers, designed to steam | 


about 10144 knots on 29 tons of oil a day. 
She is now laid up at New York. 


were sold abroad as compared with 17,- 
970,000 pounds during 1925. 

Exports of cigar leaf during 1926 
amounted to 618,000 pounds against ex- 
ports of 882,000 pounds during 1925, 


Other leaf tobacco exported durimg 1926 | 


totaled 18,181,000 pounds as compared 
with 14,091,000 pounds during the pre- 
vious year. 
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BUSINESS FAILURES (uMBER) 


of 


Shipment of Boilers 
Shown as Increasing 


Orders for 8,93] Received Dur- 
ing First Half of 1926 by 


58 Manufacturers. 


Orders were recelved for 8.931 steel 
boilers duving the first half of 1926 by 
58 manufacturers, comprising most of 
the leading concerns in the imdustry, ac- 
cording to a preliminary report of the 
Department of Commerce, while ship- 
ments by these firms for the full year 
1925 totaled 13,417 boilers amd, in 1924, 
| they shipped 12,215 boilers. 

The full text of an announcement is- 
sued February 9 is as follows: 

More boilers were shipped in 1925 
than in amy other year since the end of 
the war up to that time but, in square 
footage, 1920 shipments were the high- 
est, followed by those of 1923. Of the 
various types of boilers reported only 
steel-heating stationary boilers and 
Scotch-marine boilers showed __ increases 
| over 1924 both in number amd in square 
feet of heating surface. 

The 58 reporting firms indicated that. 
on the average between 1919 and 1925, 
8,960 persons were employed in their 
boiler departments, 880 of these being in 
the executive, engineering or sales or- 
ganizations, 7,210 in the shops and 870 
| in erectiom work. These firms used an- 
nually during that period 90,078 net tons 
of steel plate, 17,095 of structural shapes, 
8,376 of bars, and 53,253 of tubes; they 
also reported 23,495 gross toms of cast- 
ings. 
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Sugar for 20 States 
Is Shipped by Water 


Inland Waterways Corporation 
Reports Average of 1,000 
Carloads Per Month. 


An average of 1,000 carloads of sugar 
per month, destined to 20 different 
States, was transported during 1926 via 
the facilities of the Inland Waterways 
Corporation, a Government institution, 
the Department of War has just an- 
nounced in a statement based on a re- 
port from Brig. Gen. Thomas Q. Ash- 
burn, chairman of the corporation. 

The full text of the department’s state- 
ment follows: 

General Ashburn has reported to the 
Secretary of War that the Inland Water- 
ways Corporation, through its opera- 
tions on the Mississippi and Warrior 
Rivers, transported during 1926 an av- 
erage of 1,000 carloads of sugar per 
month, which sugar was destined to 20 
different States of the Union. 

Of this commodity alone there was 
transported during the year a total of 
351,043 tons at rates which compared 
with what the transportation charges 
would have been if shipments had moved 
all rail, effected a saving of $610,198.60. 

That this high-grade commodity is be- 
ing handled successfully by the barge 
line is shown by the rapid increases in 
volume of sugar transported during the 
past four years, as follows: 1923, 1381,- 
262 tons; 1924, 150,028 toms; 1925, 2 
741 tons; 1926, 351,043 tong 


13,- 








|; naces, 


TODAY'S ) 
PAGE 


4219) 


Leather 


Boilers 


‘Exports of Hardware 


And Allied Products 
Decreased in 1926 


Value of Goods Shipped to 
Foreign Nations An- 
nounced as Totaling 


$65,140,103. 


Exports of hardware and allied prod- 
ucts from the Unitee States during 1926, 
were $3,383,665, or five per cent below 
the total amount for 1925, according to a 
statement issued by the Iron and Steel 
Division, Department of Commerce. 

The full text of the statement issued 
on February 9 is in full as follows: 

Exports of hardware and allied prod- 
ucts from the United States during 1926, 
totaled $65,140,103 in value and were 


$3,383,665 or 5 per cent below the total 


of $68,523,768 shipped to foreign mar- 
kets in 1925, 
Some Classifications Gain. 

There were, however, certain classifi- 
cations which recorded gains, notably 
“hardware,” stoves and fur- 
and plumbing fixtures which 
served to offset the losses recorded in 


abrasives, 


| consignments of cutlery; that loss in to- 
| telimg $3,688,471 was greater than the 


|} and 


re 


net loss for the whole series of items, as 
well as decreases in the exports of lamps 
lanterns, tools, household utensils, 
scales and balances, and finished or un- 
finished tin cans. 

Exports of builders’. hardware in 1926 
totaled $9,639,782, represent a gain of 
$46,661 over the total of $9,593,121 ex- 
ported in the preceding year. Shipments 
of padlocks, door locks and lock sets, 
hinges and butts, saddlery and harness 
hardware and of car and marine hard- 
ware declined during the year while ex- 
ports of brass and bronze, furniture hard- 
ware, cabinet locks and the classification 
“other hardware” registered increases. 

Exports of cutlery declined to $9,- 
405,677 during the year, as compared 
with a total of $13,904,148 in the preced- 
ing year. Every item of this type of 
hardware shared in the general decline, 
the most notable decrease being in ship- 
ments of razor blades, which dropped to 
$5,929,845 from the 1925 total of $9,571,- 
529, a decrease of; 45 per cent. 

Decline in Tool Shipments. 

Shipments of tools from the United 
States in 1926 were valued at $19,499,- 
334, ithe total of these consignments be- 
ing $761,786 less than the total of $20,- 
261,120 in 1925. Increased exports were 
recorded only under the headings, “me- 
ao tools, n. e. s.,“* and “other tools, 

e. s,’”—sales of the former gained 
$552. 770, and those of the latter $211,552. 
The greatest loss occurred in the ship- 
ments of metal cutting saws, although 
exports of axes fell off $285,796 and 
consignments of files and rasps were 
$236,879 less in 1926 than 1925. Ex- 


| ports of all the remaining types of tools 


decreased during the year. 
Exports of stoves and furnaces from 
the United States increased from $3,- 


| 774,851 in 1925 to $4,925,300 for 1926, a 


| per cent, over the preceding year. 


gain of $1,150,449, or 30.5 per cent. Of 
especial interest were the foreign sales 
of American-made oil and ‘gasoline 
stoves, which in 1926 amounted to $1,- 
838,532, an increase of $985,960, or 116 
This 


| item registered a greater percentage in- 
| crease than that of any of the 57 other 


| gained in 1926. 


hardware items. This increase can be 
accounted, in great part, a result of the 
British coal strike, as shipments of oil 
stoves to the United Kingdom increased 
in value from $407,286 in 1925 to $1,- 
209,125 during 1926, an advance of $801,- 
838, or 196 per cent. The value of ex- 
ports of heating stoves and warm-air 
furnaces, of gas stoves, ranges, and water 
heaters and of parts of stoves and ranges 
Consignments of cooking 


| stoves and ranges and shipments of heat- 
| ing boilers and radiators declined during 
; the year. 


Gain for Abrasives. 

Exports of abrasives in 1926 amounted 
te 50,485,418 pounds valued at $7,022,- 
722, a gain of 31 per cent in weight, and 
22 per cent in value when compared with 
the 1925 total of 44,704,115 pounds val- 
ued at $6,807,014. Shipments of wheels 
of emery and corundum declined dvring 
the year. The weight and value of both: 
grindstones and “other natural abras- 
ives, etc,” increased. “Artificial abras- 
ives, crude and in grains,” made con- 


| siderable gains in weight in 1926 over 


the 1925 period, but the value of the 
exports of this product declined. A de- 
crease in value was registered by ex- 
poris of wheels of artificial abrasives 
while shipments of all other kinds of 
artificial abrasives increased. 

The value of exports of enameled bath- 
tubs rose from $587,610 in 1925 to $634,- 
710 in 1926, while the number exported 
was 965 less over this period. Enameled 
closet bowls, lavatories, sinks, etc., 
dropped off from 52,424 to 52,417 pieces 
during the year ‘while shipments of 
earthenware bathtubs, lavatories, etc., 
increased. 

Exports of lamps and illuminating de- 


| wices from the United States were valued 


at $3,073,028 in 1926, as against $3,- 
508,634 in 1925, a decrease of $435,606. 
This decline resulted solely from de- 
creased shipments of lamps and lanterns 
as all the other items of this classifiea- 
tion recorded increases. 

Household utensils valued at $1,932,- 
148 were exported from the United 
States during 1926, a loss of $8,906 when 
compared with 1925 shipments which 
aggregated $1,941,054. Tinware, enam- 
eled ware and galvanized exports showed 
a gain during the year. 

Consignments of all classes of scales 
and balances decreased in value from 
$2,442,451 in 1925 to $2,117,120 in 1926— 
@ loss of $225,331. 





% 


(TODAY'S 


YEARLY 
‘PAGE (7 S 


NDEX 


10 


Construction 


Highways 


4220) 


Alien Property 


THE, UNITED STATES DAILY: THURSDAY, FEBRUARY 10, 1927. 


Court Fixes Amount of Fees Due Attorney-Gibboney 


For Legal Services 


Total of $5,300 
Due From Estate 


Payment to Be Made Out of 
Money Now Held by Alien 
Property Custodian. 


Tuomas J. Norris AnD D. C. GIBBONEY, 
Jr., ADMINISTRATORS C. T. A., ESTATE 
of D. C. Grpponty, DECEASED, V. GRO- 
ver C. BERGDOLL AND THOMAS W. MIl> 
LER, ALTEN ProperTY CUSTODIAN, AND 
FRANK Witt, AS TREASURER OF THE 
UNITED STatEs, AND EMMA C. BERG- 
DOLL, ATTORNEY IN FACT FOR GROVER 
C. BERGDOLL: District CouRT, Kast- 
ERN DisTRICT, PENN., NO. 24359. 

. The amount of fees allowable to gen- 

eral counsel in court-martial proceedings 

was determined in this case, the fuil text 
of the opinion, rendered by Judge 

Dickinson, following: 

This action, although in 
against the Alien Property i 
and others, is really one to determine 
how much, if anything, is owing by 
Grover C. Bergdoll to the estate of D. 
Clarence Gibboney, deceased, for pro- 
fessional services as counsel rendered by 
the plaintiff’s decedent in his life time 
to Bergdoll. This feature of the pro- 
ceeding we will first determine, reserv- 
ing the discussion of the features which 
affect the custodian. 

Bergdoll was charged with an attempt 
to evade the Military Service Law under 
circumstances which made of him a de- 
serter, and he was accordingly so tried 
‘by court-martial. He had inherited a 
considerable fortune, some of which is 
now in the charge of the nominal de- 
fendant. He had need, or what is for 
present purposes the same thing, thought 
he had, for the services of counsel. He 
accordingly engaged the services of the 
decedent. Considerable sums were paid 
in the effort to enable Bergdoll to escape 
the legal consequence of his acts, some 
of which money (and in itself a con- 
siderable sum) was received by the 
decedent. The real purpose of the pres- 
ent trial is to determine whether any 
and, if so, how much more was owing 
to him at the time of his death. 


Prejudice That 


Exists ira Case 

The case is one which in a_ peculiar 
way calls for some general observations 
to be made. Bergdoll has made himself 
and the incidents accompanying and sur- 
rounding the rendering of these services 
so notorious as to create an atmosphere 
of inescapable but at the same time in- 
tense prejudice against him. His thus 
far successful attempt to elude the sen- 
tence imposed upon him has strengthened 
this prejudice, although the real fact 
may be that he has imposed upon him- 
self a worse punishmen tthan that voiced 
in the sentence following the court mar- 
tial which convicted him and that, today 
he is worse off than if he had submitted 
to the punishment which was pronounced 
against him. 

This -prejudice has extended to his 
faithful mother and to all who from 
generous or sordid motives have aided 
or pretended to aid him. One of these 
friends was a witness in this cause and 
still feels that he was made the victim 
of this prejudice. The result upon the 
mother, who is also the attorney in fact 
of the son, has been to create in her 
mind a feeling of bitter suspicion of 
everything -and everybody. No _ right- 
minded person can blame her for this 
attitude of mind because it could not 
be otherwise, just as their judgment of 
condemnation of her for her motherly 
devotion to her son is softened by the 
fact that she isa mother. “‘Good wombs 
have born had sons,” and a_ mother’s 
affection is often in inverse ratio to the 
merits of her offspring. “None the less 
this suspicious attitude unfortunate 
for her because it inevitably extends to 
her legal advisers, and because of this 
and the frequent changes of counsel, de- 
tracts from the value of the aid which 
they could otherwise be to her. 

She thus has surely lost the counsel 
of those who would have honestly ad- 
vised and who would not have 
charged her for their services, yet the 
plain truth is that if she had been over- 
confiding she would have fallen victim 
to those who would unscrupulously have 
robbed her of every cent she had. She 
doubtless has suffered much and her 
only compensation is the joy which fool- 
ish mothers feel and this seems always 
to suffice for them. This adds greatly 
to the difficulties of any one whose duty 
it is to do strict legal justice under such 
circumstances. The danger not that 
he will be swayed by prejudice but that 
he will be, guilty of the folly voiced in 
the phrase that in the effort to stand up | 
straight he has leaned backward. 
Estimate Value 
Of Legal Services 

Another observation is that this cause 
calls for the appraisement of the value | 
of legal services rendered to a defend- 
ant in court martial proceedings. If 
they were rendered in the attempt for 
the time being successful of Bergdoll to 
elude for a time compliance with his 
sentence, such services could not be 
valued on a quantum meruit. If, as we 
assume, they were strictly professional | 
services rendered in preparation for and 
at his trial, then we must assess them 
as such. No one we assume would 
characterize the claim made as ex- 
orbitant. The counsel who has presented 
it has wisely been considerate in its 





form one 
Custodian 


is 


over- 


is 





‘presentat ion and has planted it squarely 


upon its legal merits. At the same 
time, if the aggregate of what Berg- 
doll paid, without the further sum which | 
$s asked of him, measures the value 
of professional services necessary to be | 
Yendered at a court martial trial, it 
means that none but the wealthy can } 
énioy hte luxury of a defense. ] 
This leads to the final observation, } 


,that of all values to be found, that of 
professional services is the most diffi- 
cult to assess. This is largely because 
there is no standard. Viewed simply 
as services, neither the personality of 
the one who renders them nor of that 
of the one for whom they are rendered 
can affect their value, yet these entezy 
as important elements in the value 
placed upon them. The basis for it lies 


largely in the fact that the degrees of | 


skill possessed by professional men 
widely differ and the real value of their 
services differ correspondingly. 
thus commands a much higher rate of 
compensation than another and those 
who avail themselves of the higher 
priced services are restricted to those 
who can afford it. 

Thus it is thus established in some 
cases a high standard of compensation 


which often has no relation to the value | 


of the service rendered as simply serv- 
ice. 
plex. For illustration, 
to value in the abstract services ren- 
dered at this court martial, or any other 
trial, would answer with the 
quilaliam “that depends.” 
things upon which it would depend 
the personality of the client. Some are 
content to limit the services to what are 
absolutely necessary; others insist upon 


is 


of 


or 


counsel whether 
not. 


there is need of it 

The system of charging at prescribed 
rates for what is done or the time taken 
is perhaps the most accurate measure 


of compensation, but this does not pre- | 
! 


vail in this country, or, at least, not in 
Pennsylvania, except perhaps with the 
patent bar, who do charge, at least some 
of them, on a per diem basis. 

The very capable and resourceful coun- 
sel for plaintiffs has met this difficulty 
as best he could by presenting the elaim 
in the double aspect of a claim for spe- 
cific itemized services and expenses and 
for a lump-sum service rendered. His 
Witnesses as to value, as was to be ex- 
pected, answered only to the round-sum 
value. None the less having the former 
in the form at least of a claim (whether 
the items are supported by proofs or 
not) the value of the items of service 
rendered would throw some light on 
the value of the aggregate services if 
we knew the value of the items. Upon 
this, however, we have no light. What 
we have is when the service began and 
when it was concluded: the general na- 
ture of it; the specific service rendered 
at the court martial; the days on which 
services were claimed to have been ren- 
dered, and the nature of them, and such 
proof assthere was that these specific 
services were rendered. We also have 
the opinion évidence of members of the 
bar who command our full confidence. 
that the services rendered were, as 
whole, reasonably worth $25,000, 
direct evidence from 
could be found. 
Claims Advanced 


For Defense 
The defenses are 
Was that $10,000 


a 
with 
which other value 


that the contract 
should cover the en- 


tire services and expenditures of the de- | 


cedent; the payment of $2,500, for which 
no credit is given, and the payment of 
the further sum of $10,000. There is no 
specific plea of what is known to the 
record as the $10,250 mortgage by way 
of set-off or otherwise. There is what 
may be taken to be a set-off of the $1,700 
loan, which is averred to have been made 
to Grover C. Bergdoll to the plaintiff’s 
decedent. There is, however, in the 


the balance due on tne mortgage, which 
was changed by amendment to a balance 
of 36,200. 

We go first to the defense which is in- 
terposed for the purpese of limiting the 
claim to the sum of $10,000. We cannot 
support this branch of the defense. It 


is in effect that the decedent was to re- | 


ceive $2,500 as a retainer and $10,000 in 
all for his services, no further payment 
than the $2,500, however, to be paid un- 
less Grover C. Berkdoll was successfully 
defended. ; 

It was a tactical mistake to have 
troduced this defense. To begin with it 
incredible that the decedent would 
have made any contract that his com- 
pensation be dependent upon the results 
of the defense in the court martial pro- 
ceeding. In the second place, the con- 
tract is averred to have been made at an 
interview at which a 
was present, whose testimony would 
command conviction of its truth, not of 
course merely in respect to veracity, but 
in respect to its accuracy and dependi- 
bility, and this witness has made it clear 
that no suchtontract was made when he 
was present. In the third place, the 
statement of the contract is accompan- 
ied again most unfortunately with the 


in- 


is 


member of the bar 


| averment of boastful claims of influence 


made by this witness, of the making of 


| which he would be incapable. 


Refusal to believe in this feature 
the defense carries no thought of dis- 
cPM@Buiting the testimony of Mrs. Bergdoll. 
She has simply confused what was said 
to her at one time with what transpired 


| at another and has mistaken an assump- | 
the contract of the | 


tion of her own for 
decedent 


There was a strong desire to have the | 


witness referred to associated with the 
defense as chief counsel. The motives 
which prompted this lie on the surface. 
The foolish talk referred to would have 
been indulged by the parties and their 
freinds among themselves to the limit, 
not merely the professional ability of the 
witness, but his friendly relations with 
those holding high official position would 
have been impressed upon Mrs. Bergdoll 
so as to inspire her with hope. 
believed, but no such 
place in the presence 
whom it concerned. 


talk ever 
of the 
He was asked to be 
of counsel, but very wisely and for ob- 
vious reasons, Jteclined. 


Mrs. Bergdoll reluctantly paid fhe 


One | 
| tract 


This makes the problem very com- | 
any one asked | 


Rendered to Grover C. Bergdoll 


Existing Mortgage 
Is Still Unaffected 


| Claim Was Made for $25,000 
for Defending Draft Evader 
at Court Martial. 


$10,000. That she hoped and because 
of this believed it was the last payment 
to be. made, is easily accepted as the 
fact that the decedent made any con- 
of the kind indicated is con- 
tradicted by the receipt given and ac- 
cepted and by the fact that $5,000 of what 


| was paid was given to General Ansell. | 
The borrowing of the $1,700 by Gib- | 
boney has some bearing upon this de- | 


fense. Why should he borrow $1,700 
if money was owing to him? There is 
force in this question but people do 
from weakness or otherwise inconsistent 
things. 





cullo- | 
One of the ! 


We dispose of this branch of the de- 


on which it rests. 

The defense of the $2,500 payment 
may next be given attention. We ad- 
mit in passing our inability to grasp 


| what is in the mind of either party 
; respecting 
taking up a large measure of the time | 


the payments made. To 
begin with there would seem to be no 





| made 


doubt that a payment of $10,000 was 
and yet the bill ignores this 
altogether. 


Cancelled Check 
Reported Lost 

The payment of $2,500 is averred to 
have been made by check. The returned 
check it is true is stated to have been 


| lost after having been taken from Mrs. 


Bergdoll, but it might have been traced 
through the bank records to the de- 
cedent. All we have is the unsupported 
recollection of Mrs. Bergdoll. The bur- 
den is upon her to establish the fact of 
payment and this we cannot find she has 
met. The $1,700 received by the deced- 
ent has a double aspect. Its evidentiary 
value upon the merits of the plaintiff's 
claim we have already discussed. The 
| $1,700 undoubtedly took the form of a 
loan (not a payment) and the form of 
a loan by Mrs. Bergdoll and not by her 
son. 
ever, that it was reaily a loan of the 
moneys and for the son. For some rea- 
son she has been made a party defend- 


| respect to the defense to this claim, we 


or may not have some significance in 
respect to the pending question. There 
was a controversy between Mrs. Berg- 
doll and the custodian respecting what 
was her property and what that of her 
son. What the $1,700 note was then 
ruled to be we are not informed. In 





“strictness it could not be set off against | 


administrators unless it belonged 
Grover C. Bergdoll before the death 
plaintiff’s decedent. 

We will dispose of the question by the 


to 
of 
4 


| finding that it did. | 
The next question is that of the $10,- | 


250 mortgage. We are of opinion that 
this is not the subject of the plea of 
setoff and emphatically not so at the 
instance of the plaintiffs. We will, how- 
ever, dispose of the fact by the finding 
that the principal of the mortgage has 
been reduced to $7,000. That $3,250 was 
paid is not in dispute. Mrs. Bergdoll 


thinks that this paid $3,200 of notes due | 
her with which the mortgage had noth- | 


ing to do. Her version of this fact sit- 


| uation is that Gibboney owed her $3.- | 
original bill of credit allowed for $9,450, | 

$10,250 to 
| held. 
| property and this aroused in her a feel- 
| ing of alarm over the 


200 on notes which she held 
her son on notes 


Gibboney had sold his 


and owed 
which he 
residence 


safety of her 
money. Gibboney allayed this feeling of 
alarm by paying her $3,200 and giving 
her son the $10,250 mortgage. 


The nearness in date of the mortgage | 
and the payment gives some support to | 


| her 


is 


version. We think, however, she 
confused in her recollection. That 





of | 


any one pestered as she has been should 
have her memories of things mixed 
not surprising. Moreover she has been 
more uncertain in her recollection 
' than have others for even 


no 


gage which disagree not only with each 
other but with the fact 
of the trial. 

There is 
in the statement of Mr. 
at the time was counsel for the Bergdolls. 
According to his recollection, supported 


in every detail by the record made, and | 
by Mrs. | 


| At $5,300 
There is no evidence from which we | 
| the meaning of the Acts of Congress, 


| confirmed by a receipt given 


Bergdoll herself, the $3,250 was paid on | 


account of and applied to the $10,250 
| mortgage, reducing it to $7,000. Mrs. 
Bergdoll thinks this application was made 
in error by her then counsel, but it is 
more likély that she is mistaken in her 
present recollection. 

This takes us to what ordinarily 
would be the first question for dis- 
cussion, the sum payable* to the de- 
cedent. We are confronted at the 
threshold with a question of law. The 
question arises out of the trial situa- 
tion that the value of the services ren- 
dered has.been fixed by witnesses who 


have appraised it at $25,000, and this | 


| expert opinion evidence has not been 
attacked. The question then is whether 
the court is free to fix the value at a 
less sum with no expert opinion evi- 
dence to support the finding. 

We will dispose of the question, so 
far as concerns this court, by the state- 
ment of the conclusion reached that we 


| are free to make a finding in any sum. | 
All this | 
is easily understood and can readily be |! 
took | 
witness | 


In the first place, the burden is upon 
the plaintiffs to establish this value by 
not merely evidence but persuasive evi- 
dence. The estimate of $25,000 has an 
opinion basis, and however high the 
| value placed upon the views expressed 
|} and however great our confidence in 
| the judgment of the witnesses, the esti- 


fense by refusing to make the finding | 
| 





Mrs. Bergdoll has testified, how- | 


ant. Just what effect this may have in | 


may advert to later but the fact may 





| pensation of counsel. 


| associates 


the cool and } 
clear headed counsel for the plaintiffs has | 
had his clients make two different state- | 
ments of the balance due on this mort- | 


| 
developments | 


no lack of clarity, however, | 
Donahue who | 


| a fair 
about the same result. 





Courts 


mate necessaarily rests upon the hypo- 
thetical facts stated while the finding 
made rests upon facts found. As be- 
fore stated, there are two concepts, each 
of which affords a measure of compensa- 
tion. One is to view and appraise the 
services as a whole; the other is to view 
and appraise all the several services 
rendered and fix the value upon the 
nature of the service or upon a per diem 
allowance. 

The plaintigs, as was their right, 
have presented the claim in each of the 
two ways. The decedent may be char- 
acterized as something different from 
what may be called the ordinary type 
of professional man. 
have been unusually methodical in 
noting in a diary all he did during the 
day but very unmethodical in that he 
kept no regular set of books and in- 
deed no books of account of any kind. 
Whether his notations of his activities 
are admissible in evidence, we reserve 
for a discussion of what little law there 
is in the case. We simply note now the 
fact that we have thus a memorandum 
of everything he did, day by day, as it 
was done. Doubtless the methods he 
pursued were dictated by the fact that 
his professional activities were largely 
monopolized by the Law and Order 
Society for which he was counsel, and 
were chiefly directed to opposition to 
the granting of licenses. 

This and some of the qualities of a 
born fighter, which he possessed, made 
of him more or less of a public char- 
acter and brought him somewhat promi- 
nently before the public. Professionally 
this was, as all like employments are 
to a practicing lawyer, a handicap. 

We refer to this diary because 


whether it is admissible as evidence in | 


his favor or not, the plaintiffs having 
offered it, it measures as against them 
the limit of the services actually ren- 
dered with respect to the actual time ex- 
pended in the service. As will hereafter 
appear, the evidentiary question of the 
admissibility of this diary and of the 
memoranda of expenses is of little prac- 
tical value, so that in the present dis- 
cussion we will assume both to have 
been proven. The expert witnesses all 
testified from the lump sum 
view and finally their testimony was 
practically so restricted. The question 
then is the value of professional serv- 


| ices rendered in the defense of a charge 
| before 


a court-martial and in all ex- 
tending over a period of four months, 


Fee of $25,000 
Should Cover All 


The estimate of plaintiff’s witnesses 
of' $25,000 for the value of professional 
services no one would, under the circum- 
stances, deem to be excessive. The same 
thought can be voiced in an answer of 
$25,000 to a natural question of any 
such defendant as to what sum should 
cover all the legal expenses of ade- 
quately presenting a defense. We think 
that any member of the bar of Mr. 
Gibboney’s standing and situated as he 
was to whom $25,000 was handed with 
the request that he take full charge of 
the defense, defraying all expenses, 
would have felt that he was adequately 
compensated whether he did all the ac- 
tual work himself or secured the aid 
of other members of the bar. The de- 
fendant in these proceedings has how- 


| ever already paid at least this sum, so 


that nothing more would be due on this 
basis unless something more appears. 
We think there is something more in the 
payment to General Ansell. 

These services were sui juris and grew 
out of an emergency crisis, and the pay- 
ment having been made by Gibboney by 
direction of Bergdoll, the compensation 
on this Daits should be increased by th 
sum so paid. With this so viewed h 
would be entitled to a balance of ap- 
proximately $5,000. 

There is still another view 
It could 
called unusual for what is commonly 
called general counsel to take full 
charge of litigation—either case or de- 
fense—and have all the actual work 
done by associates, reserving to himself 
just such work as was done by Mr. Gib- 
boney in the case under discussion. 
When this course is pursued it is again 
not unusual to divide the compensation 
received equally between the general 
counsel and his associates or to treat the 
as expense items. 
eliminating General Ansell, the first 


not be 


| method would give the plaintiffs about 
If | 
| is likewise of not practical value, because 


$5,600 and the second about $5,100. 
we apply the basis of compensation for 
actual services on a per diem compensa- 


tion of $100 per day for the period from | 
January 26 to May 28, 1920, we reach | 
| the net result of about $4,600. 
we take the days on which the plaintiffs | 
| claim Gibboney was employed, at least | 


part of the time at this business, we find 
the number to have been 78. On a 
charge of $150 per day, this would result 
in a balance of claim of about $5,000. 


Award Made Fixed 


can find a per diem compensation, but 
we have felt at liberty to thus check up 
the award we make and there is some 
comfort in finding that however viewed 
compensation measure brings 
If the decedent's 
memoranda of expenses is inadmissible 
in evidence, there is still enough to find 


| that he paid, in addition to his own per- 
| sonal expenses, the sum of $200 which is 


all which is claimed. Under the view we 
have taken the compensation awarded 
covers his personal expenses just as that 
received by other counsel in.luded their 
like expenses. 

Upon a review of all the evidence, we 


| make an award of $5,300, as per the fol- 


lowing statement: 

Total value professional services ren- 
dered, including personal service of coun- 
sel, $30,200. ‘ 

Shares of associate counsel including 
General Ansell, $18,000. 

Share of D. Clarence Gibboney, $12,- 
200. ‘ 

Payment on account, $5,200. Set off 
note of Gibboney, $1,700. Total, $6,900. 

Balance due, $5,300. 

Few questions of law arise. One is 
with respect to the competency of Mrs. 
Bergdoll as a witness. We dispose of 
this by the finding that objection to her 


Martial 


He appears to |} 


point of | 





of com- | 


Again, | 


If again | 


| ment of the conclusion 





ALL STAYEMENTS Herein Are GIVEN ON OrriciaL AUTHORITY ONLY 
AND WitHout COMMENT BY THE UNITED STATES DAILY. 


Navigation 


Index and Digest 
Of Latest Federal Court Decisions 


YLLABI are printed in such form that they can be cut out and pasted on 


Standard Library-Index and Fiie Cards approximately $3 by 5 


inches, 


usually emzloyed in libraries and filed for reference. 


DMIRALTY: Libel: Judicial Sale: Disagreement of Owners: Offer to Buy or 

™ Sell.—Libelant praying sale of vessel and division of proceeds between libelant 
and respondent, as moiety owners, on ground of respondent’s temperamental un- 
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NEW TRIAL: Grounds: Rulings and Instructions at Trial: Failure or Refusal to 

Instruct.—Where plaintiff in action of libel declines to rely on certain allega- 
tions of his pleadings, held: He cannot maintain motion for new trial, the vedrict 
having gone against him, on the refusal of the court to charge the jury as to the 


relinquished counts.—Idaho Copper Corp. v. 


District of Idaho, Southern Division.) 


Stewart Campbell (District Court, 


Patents. 
ATENTS: Issued: Spinning Machines.—Patent No. 1617118 issued to Jessen for 


spinning machines. 


Rejection of claim of application affirmed as there was 


nothing inventive in adopting Claytan type of machine the centrally Idtated harden- 


| ing tank of the Borzykowski French patent.—Jessen, C. C., Ex parte (Decision, 


Commissioner of Patents.)—Index Page 4221, Col. 5. 


ATENTS: Validity: Infringement: 


Acoustic Device.—Correction, directed by 


court; substitute “Western Electric” for “Farrand” at end of fifth paragraph, 
column 1, page 4065; so that sentence will read “Western Electric speaker did not 
infringe either patent ; and substitute “Western Electric” for “Farrand” in two 


places in paragraph 9, column 2, beginning “The decision of the case * * 


”” 


Lektophone Corp. v. Brandes Products Corp. (District Court of New Jersey.)— 


Index Page 4065. 


Libel on Disagreementof Moiety Owners 


For Sale Without Offer Ruled Improper 


District Court, Western District, of Washington, Holds 
Failure to Include Price Leaves No Cause for Action. 


Ote S. BJERKE, LIBELLANT, V. GAS SCREW 
“AKUTAN,” HER ENGINES, TACKLE, 
APPAREL AND FURNITURE, AND SE- 
poLPH N. Rupp, Morty OWNER 
THEREOF; District Court, WESTERN 
DIstRIcT, WASHINGTON, No. 11179. 


A libel alleging disagreement of the 
moiety owners of a vessel and seeking 
a judicial sale, without averring an offer 
to buy or sell, was held insufficient in 
this case, the full text of which follows: 


Libellant prays for a sale of the ves- 
sel, etc., and a division of the proceeds 
between the libellant and respondent as 
moiety owners, alleging in substance: 
That the “Akutan” is a fishing vessel of 
57 gross tons, documented at Ketchikan, 
Alaska, now lying at the port of Seattle; 
that the undivided one-half interest in 
the vessel is owned’ by the libellant and 
respondent Rudd, respectively; that 
Rudd is a sole owner of another vessel, 
and has devoted his entire time to the 
operation thereof, and has not shared 
the burden of the operation of the re- 
spondent vessel; and then alleges that 
respondent Rudd is not by temperament 


suited to the command or management, 


of the “Akutan,” if he were willing to 
so devote his time, for the reason that 
he is continually quarreling with the 
crew and people with whom he comes in 
contact, is quick tempered and irritable, 
lacking in executive or administrative 
ability; that during the time of the libel- 
lant’s control as managing owner of the 
respondent vessel, Rudd has criticized 
his conduct, found fault with the deal- 
competency was waived. Tiis makes it 
unnecessaty to pass upon the question. 


| The admissibility of the diary and mem- 


oranda of expenses kept by the decedent 


there is other evidence from Which the 
same facts could be found and have in 
practical effect been found 

The conclusion reached is that they 
are in themselves inadmissible. 

There only remains the question of 
law raised by the Custodian, that no part 
of the debt due .the Gibboney Estate jis 


! payable out of the moneys in his hands 
| beeause not owing to the plaintiff’s de- 


cedent until 1920. This question, along 
with the other question of whether what 
was owing by Bergdoll was a debt within 


was raised at a preliminary stage of 
these proceedings and abandoned. 

We content ourselves with the 
reached, 
is that the point is not sustained. 

1. Grover C. Bergdoll owed to plain- 
tiff’s decedent before and at. the time 
the Custodian took possession of the 
property and effects of Bergdoll a lebt 
in the sum of, $5,300, with interest there- 
on from June 3, 1920. 

2. For this sum, with interest and 
costs, the plaintiffs are entitled to judg- 
ment and to payment out of the moneys 


state- 
which 


| in the hands of the Custadian, formerly 
| belonging to Grover C. Bergdoll. 


3. The plaintiffs have the right to 
have delivered up to them for cancel- 
lation the note of D. Clarence Gibboney 
for $1,700, which is allowed as a set-off. 

4. The mortgage of D. Clarence Gib- 
boney, originally for $10,250, is not al- 
lowed as a set-off, and remains unaf- 
fected by these proceedings. : 

No formal judgment or decree is no 
entered but the parties have leave to 
submit such, jurisdiction being retained 
for the purpose of its entry. + 

The requests for findings of: fact, 
with the answers thereto, are filed here- 
with 





ings with merchants and outfitting com- 
panies; that the engine of the “Akutan” 
has been in need of repair, to which the 
libellant was required to devote his time 
working on the boat and looking after 
the business; that libellant does not wish 
to have the responsibility of looking 
after the moieties, does not believe that 
Rudd will be able to share the burden of 
operation, nor that it is to the best in- 


terest that he do so; that respondent | 


Rudd has said to sundry persons that he 
would not sell his interest in the vessel, 
nor buy libellant’s interest; “that libel- 
lant during 10 days last past has en- 
deavored to get respondent to buy or 
sell on a reasonable, fair basis, all of 
which respondent has refused.” 


Halibut Fishing Season. 
It is then stated that the halibut fish- 


ing season extends from February 15 to ! 


November 16; that the repairs must be 
made and the vessel given a general 
overhauling; that five weeks will be re- 
quired; that the vessel should be re- 
paired so as to be enabled to proceed to 
the fishing banks on the 15th of Febru- 
ary, 1927; that libellant is unwilling to 
make the repairs and to continue to act 
as managing owner; that he has not 
been able to agree with respondent as 
to sale or purchase of his moiety inter- 


est; that the diversity of opinion and | 


interest with relation to the vessel and 


-to the use and employment thereof are 


irreconcilable; and that for the reasons 
of the foregoing premises, the vessel 
should be sold to the highest bidder, and 
the proceeds divided. 

Respondent Rudd, answering, admits 
moiety ownership; admits ownership of 
another fishing vessel, and during the 
last two years has operated and man- 


aged it; admits that the libellant does | 


not wish to have the responsibility of 
looking after both moieties in the “Aku- 
tan,” but says that he believes that it is 
prompted by a desire to force respond- 
ent out of the ownership by libellant 
“purchasing the vessel cheaply. at forced 
sale;” admits the halibut season opens 
February 15; that the engine should be 
repaired and overhauled; that libellant 
has refused to have such repairs and 
overhauling of the engine done; and has 
refused to act as managing owner of the 
vessel. He denies all of the other al- 
legations in the libel, and then states 
there is no controversy Jin regard to the 
operation of the vessel, and had not been 
at any time prior to the filing of the 
libel; that shortly before filing the libel, 
respondent was advised that libellant 
would not longer operate the vessel; 
that respondent told the libellant that it 
was agreeable to the respondent Rudd 
for the libellant to put in his place any 
one suitable to him, and competent to 
act; and that, if agreeable to the libel- 
lant, the respondent would take over the 
management of the vessel; that respond- 
ent has at all times been willing and 
anxious to have the repairs made, and 
has so~advised libellant, and has given 
libellant the privilege of saying by whom 
vised; that respondent has at ‘all times 
such repairs should be made and super- 
been willing to accommodate the libel- 
lant to facilitate the sale of the latter’s 
half interest, if he should so desire, and 
has offered to”join in the sale of the 
whole vessel at‘a fair price if in any in- 
stance the sale of libellant’s moiety 
would thereby be more advantageously 
brought about; and then states in para- 
graph VI, “that the libel does not set 
forth facts. sufficient to constitute a 
cause of action for the purvose of licita- 
tion or partition;” and then prays that 


Fishing 
Industry 


Assignee of Claims 
Held to Have Right 


For Action on Bond 


snceatiinsdiadele 
Appellate Court Reverses 


Lower Tribunal in Suit 
Involving Labor and 
Supplies. 


First NATIONAL BANK OF HoT SPRINGS, 
NEw Mexico, v. E. A. CAPLES: CIRCUIT 
CourT oF APPEALS, 5TH CiRCUIT, NO. 
4772. 

The assignee of claims for labor, ma- 
terial and supplies has a right of action 
under the bond supporting a contract 
which provided for the obligation of the 
contraetor to pay claims for labor, ma- 
terial and supplies furnished for the con- 
struction involved in the contract, the 
Court, held in this review in error to the 
District Court, Western District of 
Texas. 

E. D. Tittman (W. H. Fryer also on 
brief) for plaintiff in error; E. F. Came- 
ron (J. F. Weeks and Wallace, Knollen- 
berg & Cameron also on brief) for de- 
fendant in error. 

Before Walker, 
Circuit Judges. 

The full text of the opinion rendered 
by Judge Walker follows: 

Seeks Recovery on Bond. 

This was an action by the plaintiff 
in error against the defendant in error 
on a bond made by the latter and a 
surety to the State of New Mexico with 
condition for the faithful performance 
by the defendant in error of a contract 
for the doing of éertain public road work 
in New Mexico; the claims asserted by 
the suit being based on assignments to 
plaintiff in error of described claims for 
labor, material and supplies furnished 
more than two years before the suit 
was brought for the doing and comple- 
tion of the work called for by that con- 
tract. That contract contained the fol- 
lowing: “It is an essential part of this 
contract and bond furnished in connec- 
tion therewith-that the contractor is ob- 
ligated to pay in full all just claims for 
labor, material and supplies furnished 
for the construction and completion of 
this contract.” 

The court ruled that the claims as- 
serted were barred by the Texas statute 
(Art. 5526 Revised Civil Statutes of 
Texas, 1825) prescribing a limitation of 
two years for actions for debt where the 
indebtedness is not evidenced by a con- 
tract in writing. That ruling is sought 
to be supported by Texas decisions to the 
effect that a bond given for the faithful 
performance of a contract containing 
such a provision as the one above set out 
does not inure to the benefit of third 
parties furnishing labor, material or sup- 
pliés to the contractor. General Bonding 
& Casualty Ins. Co. v. Wafles Lumber 
Company, 176 S. W. 65; Equitable Sur- 
ety Co. v. Mosher Mfg. Co., 202 S. W. 
788. The bond sued on and the contract 
mentioned therein are New Mexico: con- 
tracts, are governed by the law of that 
| State, and rights created thereby are 
enforceable in courts of other jurisdic- 
tions. Decisions rendered since the above 
mentioned ruling was made, one by the 
Supreme Court of New Mexico, and the 
other by the United States District 
other by the United States District Court 
for the District of New Mexico, convinc- 
ingqly show that under the law of that 
State such a bond as the one sued on in- 
ures to the benefit of furnishers of labor, 
material and supplies to the principalin 
the bond for performante of the work 
contracted for. Southwestern Portland 
Cement Co. v. Williams and Southern 
Surety Co., Ms. Supreme Court of New 
Mexico, August 28,°1926; Southwestern 
Portland Cement Co. v. O. C. McElrath 
Const. Co., 11 Fed. (2nd), 910. Those 
decisions are in harmony with decisions 
in other jurisdictions to the effect that 
a third person may enforce a promise 
made for his benefit though he is a 
stranger both to tige contract and the 
consideration (6 R. C. L. 884), and sup- 
port the conclusion that the asserted 
right of action existed prior to the en- 
actment by the Legislature of New Mex- 
ico in 1923 of a statute dealing with 
such bonds and prescribing regulations 
governing actions thereon by furnishers 
| of labor, material or supplies. We con- 
clude that the plaintiff in error, as as- 
signee of the descyibed claims, had a 
right of action under the bond men- 
tioned, and that that right of action was 
not subject to the limitation pleaded. 
The judgment is revsersed, and the cause 
is remanded with direction that a new 
trial be granted. 

Reversed. 

January 31, 1927. 


Bryan and Foster, 








the libel be dismissed. 

The libellant excepts to the matters 
set forth in paragraph VI of the an- 
swer; and then says: “Treating the said 
paragraph as an exceptive allegation to 
the libel which, if proper, would not re- 
quire an answer or other pleading, libe]- 
lant now moves for a hearing upon said 
exceptions in order to save time in 
bringing to issue and hearing the ques- 
tion whether the libel states facts suffi- 
cient to state a cause of action, assum- 
ing for the purposes of the sufficiency 
of the libel that the stated facts are 
true.” 

\ Libellant has also a petition for order 
of sale, setting forth the fact that the 
fishing season commences on the 15th of 
February; that a large majority of the 
halibut fishing vessels in the Alaskan 
waters and those of the Northern Pacific 
Ocean. are owned and documented at 
Seattle; that the closed season is the 
active business season in buying, selling 
and repairing the fishing vessels; that 
petitioner at least 10 days before com- 
mencing action for partition endeavored 
to effect a “buy or sell” arrangement 
with his moiety owner, Rudd; that Rudd 
made no effort to buy libellant’s interest 
or sell his own; that he placed the value 


(Continued on Page 11, Col. 7.) 





‘ALL STATEMENTS HEREIN ‘RE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WitrHout C “MENT BY THE UNITED States DAILy. 


Copper 
Libels 


Motion for Retrial 
Based on Allegations 


Not Used Is Denied 


| 

Plaintiff Brought Action in 
Libel in Southern Di- 
vision, District of 

Idaho. 
IDAHO COPPER CORPORATION, PLAINTIFF, 
v. STEWARD CAMPBELL, No. 1264; Dis- 

| 

\ 

| 


TRICT COURT FOR THE DISTRICT OF 
IDAHO, SOUTHERN DIVISION. 


The plaintiff in this case- brought an 
action of libel. At the trial of the cause 
he abandoned certain of the allegations 
upon which he brought his action. The 
verdict having gone against him, he 
sought to maintain a motion for a new 
trial on the refusal of the court to 
charge the jury as to the law in respect 
to these allegations. The court here 
holds that this may not be done. 

Fremont Wood, Dean Driscoll, Nash 
Rockwood and James D. Andrews, at- 
torneys for plaintiff. 

A. H. Conner, Attorney General, and 
Hawlay & Hawley, attorneys for de- 
fendant. 

The opinion of the court, delivered by 
Dietrich, District Judge, follows: 

In its complaint the plaintiff grouped 
together in a ‘single’ cause of action 
three different alleged libelous writings, 
one telegram and two letters. There 
was a verdict for the defendant, and the 
plaintiff moves for a new trial. 

Claim That Court Erred. | 

Its principal insistence is upon the | 
contention that the court erred in de- | 
clining to give the requested instruction 
substantially to the effect that upon the 
admissions of defendant, plaintiff was 
entitled to a verdict for at least nominal 
damages, because of a statement made 
in the telegram that plaintiff had not 
complied with the laws of Idaho, and in 
one of the letters to the effect that it 
had not complied with the Blue Sky Law, 
the argument being that failure to com- 
ply with the Blue Sky Law is by the 
Idaho statutes declared to be a crimi- 
nal offense, and that an unwarranted 
charge of such failure constitutes libel 
per se. Undoubtedly these statements 
in the telegram and letter were regarded 
by the plamtiff as only of incidental im- 
portance, its real grievance being the 
charges made in different forms by the 
defendant to the effect that it was pro- 
moting the sale of its mining stock by | 
means of extravagant and misleading 
statements, constituting actual fraud. 
As stated from the bench at. the time 
of the oral hearing upon the motion, I 
have no question that while the evidence 
was in a measure circumstantial, it was 
abundant to support a finding by : 

| 
| 
| 
| 
| 
| 
| 


jury that the articles in the Iconoclast 
were published with the knowledge, con- 
sent and encouragement, and indirectly 
by procurement, of plaintiff; and fur- 
thermore, that the jury was amply 
warranted in finding from all of the 
evidence, including that furnished by the 
publications themselves, that the rep- 
resentations made were substantially of 
the character charged in the alleged li- 
belous writings. For the purpose of 
showing that the verdict is supported 
by the evidence, it would be interesting 
to analyze these articles and to explain 
in the history of the promotion and the 
mea:s by which investment in stock was 
made alluring to unsophisticated pur- 
chesers, but at this juncture that is not 
thought to be necessary. 
Statement By Defendant. 

As to the statement by defendant to 
the effect that plaintiff had not complied 
with the Blue Sky Law, no impression 
‘was made upon me during the course of 
the trial that plaintiff relied upon this 
as a substantive ground of recovery, 
and if my recollection now serves me 
correctly my attention was not arrested 
by the present contention until the evi- 
dence closed and the instruction above 
referred to was presented. In this I 
may be in etror, but such is my present 
recollection. The position.now is that 
defendant failed to offer evidence to 
jrove the truth of the statement. But 
in preliminary proceedings and up to the 
time of the argument to the jury the 
gist of plaintiff’s contention, as I under- 
stood it, was that the laws of Idaho, and 
particularly the Blue Sky statutes, were 
inapplicable—that they imposed no obli- 
pefformed no acts of compliance for the 
gation upon plaintiff, and that it had 
‘yeason that none was required; it filed 
no papers in the office of the defendant 
because it was under no duty so to do. 
In no other words, it tacitly admitted 
that it had done nothing and complained 
only that in his alleged .libelous com- 
munications defendant was asserting an 
obligation upon its part which was with- 
out legal warrant. So that the controversy 
between the parties was in respect not 
to the facts, but the scope of the stat- 
utes. This position is illustrated by the 
expressed view of counsel upon a closely |! 
related phase of the case, namely, a 
statement in one of the defendant’s com- 
munications to the effect that there was 
no filing in his office of certain instru- 
ments of transfer. Discussing objec- 
tions to the introduction of certain evi- 
dence, counsel for plaintiff said, “and as 
to the letter from the mine inspector 
(the defendant) we had not felt that we 
were obliged by law to do that. ‘There 
is nothing filed in my office,’ he says. 
We are not obliged to do that. He is 
mistaken in his letter.” This is thought 
to be tantamount to an admission that 
such filing had not been made. 

Violations Not Proven. 

Again at the close of the evidence, 
while in the discussion of motions for 
directed verdicts it was incidentally sug- 
gested that defendant had neglected af- 
firmatively to prove a violation of the 
Blue Sky Law, the burden of the argu- 
ment was that no act of compliance was 
required. The same comment may be 
made upon the arguments to the jury. 
In view of the form of the complaint, 
the innuendoes, and the theory upon 





By Operations of the Federal Reserve System 


Dr. Commons Heard 
By House Committee 


Contends Buying of Securities 
on Market Affects Credit 
Throughout Country. 


(Continued from Page Six.) 
legal reserve by going into-debt to the 
Reserve System in order to augment the 
legal reserve. 


That explains why it is that as soon | 


as they get into debt to the Reserve 
System they begin to raise the com- 
mercial rates. They are not going to 
make a profit on it; they are going to 
reduce loans, and not increase their de- 
mand liabilities. 

Mr. Beedy: You referred to the Fed- 
eral Reserve Banks as financing the 
discounts. 

Dr. Commons: The Federal Reserve 
Bank has control, this line here (indi- 
cating on Chart 1), of the securities. 
This figure here, the commercial paper 
rate, the member banks do that. This 
curve here, of the volume of holdings of 
securities, the Federal Reserve banks 
do that. As a consequence the member 
banks are either compelled to borrow 
to replenish their legal reserves, or they 
can still maintain their legal reserves 
by reducing their indebtedness to the 
Reserve banks. : 

Mr. Beedy: You started to tell us that 
these strong banks do not undertake to 
make a profit, so that when they bor- 
row they raise the rate on loans. 

Dr. Commons: They raised the rates 
here to the customers so as to reduce 
their liabilities here (indicating on 
chart). The reserve here is the reserve 
against the demand deposits. 


Deposits Ratio 
To Legal Reserves 


The Chairman: The demand deposits 
are eight times as much as the legal re- 
serve ? 

Dr. Commons: Eight times as much 
as the legal reserve. 

That is the legal average that works 
out for all the banking systems of this 
country owing to the amendments that 
Congress has made. The actual ratio 
is one to ten. If you average the 
banks of the entire country, you will 
find the total demand liabilities of all 
the banks is 10 times the legal reserve. 
That is the law. But it does not work 
out quite that way. It works out eight 
or nine to one instead of ten to one. 

The Chairman: 1 would like you to 
explain the change that was brought 
about by the change in the reserve re- 
quirements in 1916 and 1917. 
recall that the original Federal Reserve 
Bank lowered reserve requirements of 
banks, but in 1916 or 1917 the pressure 
of the war situation was such that we 
took off all legal reserve requirements 
when we called in the gold from the 
member banks, and we changed the basis 
of reserves, and before you get through 
I would like you to elucidate that and 
its effect. 

Dr. Commons: You can find it in 
Governor Strong’s testimony. Prior to 
that act of 1917 the average legal re- 
serve required by law of member banks 
compared to their demand deposits was 
abofit 20 to one. Congress practically 
reduced that one half. 

Mr. Stevenson: You stated that the 


which plaintiff tried the case, I am in- 
clined to think that in the absence of 
affirmative proof to the contrary, the in- 
ference or assumption was warranted 
that plaintiff had performed no act for 
the purpose of complying with the Blue 
Sky Law. 

I am unable to take the view that the 
statement of the defendant upon this 
head constituted libel per se. Surely 
the mere assertion that a citizen has 
failed to comply with certain require- 
ments of law, authorizing the transac- 
tion of business within the State, does 
not involve a charge of moral obliquity. 
The failure may be wholly an inadvert- 
ent one or may be due to a misunder- 
standing of what the law requires. Such 
a failure, when not wilful, if a crime at 
all, might be an offense of the most 
venial character. Manifestly, a declara- 
tion that one had failed to comply with 
such a requirement would not presump- 
tively expose him to public hatred, con- 
tempt or ridicule, or blacken his reputa- 
tion. ' 

Technical Advantage. 

Nor did the plaintiff in reality regard 
the charge as serious. While willing to 
utilize the technical advantage thus af- 
forded, it apparently felt very little 
grievance on that account, and it is quite 
inconceivable that it would have consid- 
ered it necessary to seek a vindication 
from such a statement standing alone. 
The charge, if untrue, that in the sale 
of its stock it was acting in bad faith 
and was wilfully deceiving the public 
constituted the real ground for griev- 
ance. And this was the view of counsel 
and the theory upon which the case was 
submitted to the jury. 

I am fully satisfied that in other par- 
ticulars at least, the alleged libels were 
correctly submitted, and in respect there- 
to the conclusion expressed in the verdict 
was abundantly supported by the evi- 
dence. If a new trial were granted upon 
this minor matter of the Blue Sky Law, 
and the requested instruction were given, 
it is quite inconceivable that a jury 
would find in excess of a nominal 
amount, and upon an issue which in no 
wise involves a charge of moral wrong 
doing. Under such circumstances I am 
inclined, to think that my duty is to re- 
solve such doubt, if any there may be, 
in favor of the verdict and to deny the 
motion; and such will be the order. 

January 16, 1927. 
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Chart used by Dr. John R. Commons to illustrate his contention that 
wholesale prices in general are affected directly by control of credits by Fed- 


eral Reserve System. 


His statements were made at a hearing before the 


House Committee on Banking and Currency on the Strong Bill to amend the 


Federal Reserve Act. 


strong banks, when they found them- 
selves under the necessity to borrow, im- 
mediately began to cure that situation by 
raising their discount rates. 

Dr. Commons: They did it in various 
ways. If they found that they were in 
debt to the Reserve System they might 
call a loan, or they might call a deposit 
which they had in weaker bank and 
transfer that to the Federal Reserve 
Bank and thereby get credit and get 
themselves out of debt Now, that forced 
that weaker bank to give a rediscount in 


order to recuperate its impaired reserve. | 


Mr. Stevenson: The process of check- 
ing that tendency by raising the discount 


| rate on commercial paper by the member 


banks of course would be limited by the 
legal rate of interest which they are al- 
lowed to charge. The States all regulate 
that, I think. There would be a limita- 
tion, though, of the power on the bank to 
correct it by raising the discount, and 
therefore they would correct it by calling 
loans. 


Dr. Commons: Yes, and of course they | 


reduce the other loans to the public. 
Mr. Beedy: That is its effect.. If they 


have the legal rate of interest already | 


they can shut down on their loans. 


Dr. Commons: I submit an exhibit 
here which gives the member bank re- 
serves, the ratio of. member bank re- 
serves to total demand deposits,, and 
gives the way in which the rate of in- 
terest, commercial paper, corresponds. 
It represents the movement of reserves 
that are free from debt (indicating). 
This line below here is reserves to which 
they are indebted. 

As the member banks get free of debt 
this line goes up (indicating). This is 
the commercial rate which they charge. 


As they get free. from debt the commer- | 


cial rate goes down. As they go into 
debt the commercial rate goes up. It is 
almost automatic and operates without 
any lag whatever. 


One line indicates member banks’ re- | 


serves, the base line being marked zero, 
the line above that in terms of billion 


dollars, showing that from 1919 to 1926 | 
reserves on the whole | 


member banks’ 
increasing from about 1,600 million dol- 
lars to about two billion dollars. 


Banks. 


How much can they loan to the gen- | 


eral public as compared with that? The 
line in the lower section, entitled ““Mem- 
ber Banks’ Reserve Ratio,” ranges be- 
tween a ratio of one to eight and one to 
nine. 
as much as their reserves. 


the margin shows that they can loan 
nine times their member reserves. 
Now, take the line marked “Reserve 


Free of Debt,” the line starts at zero and | 


falls, and then risese in 1922, falls in 
1923, rises rapidly in 1924, and falls in 
1926. The space below that line, be- 
tween that line and the base line, marked 
zero, means reserves free of debt to the 
Reserve System. The space between that 


line and the line marked “Member Banks | 


Reserves” means reserves burdened by 
debt to the Federal Reserve System. 


Upset of 
Inflation Period 


If you will follow that line and come | 


back in the years 1920 and 1924, you 


will find that the debt to the Reserve | 


System is much greater than the re- 
serves, showing that in those years their 
reserves were made up altogether of in- 
debtedness to the Reserve System. They 
were borrowing from the Reserve Sys- 
tem and lending again to the public. 

In 1922 they had paid off their debts 
very largely, so that their borrowings 
were small, and they were lending out 
their own assets. 

Mr. Strong: That bororwing from the 
Federal Reserve System in 1919 and 1920 
upsets the inflation period? 


Dr. Commons: Oh, that is what did it. | 


Now then this other line at the top is 
the, rate of interest charged by these 
banks to the commercial public. You 
will notice that when they are in debt 
to the Reserve System the Commercial 
rate to the general public is very high, 
reaching eight per cent. ‘Then when in 
1922 they had gotten rid of their in- 
debtedness to the Reserve Bank their 
rates of interest to the public came down. 


And, again, when in 1922 and 1923, | 


by the action of the Federal Reserve 
System selling securities, they got in 
debt again, then the interest rate went 
up. 
bought securities, and thus they got 
free of debt, the interest rate came down, 


Zhat is a restatement of what hap- | 


That is | 
the total member banks’ reserves in the | 
form of credits at the Federal Reserve | 


They do actually lend eight times | 
When that | 
line goes down, as in 1919, the figure on 


In 1924, when the Reserve System 


pened here on this chart( indicating) and 
you will notice the inverse correlation 
of those two curves. They are identical, 
showing the immediate effect which the 
Reserve System’s operations on the open 
market have upon the interest rate. 


Dr. Commons: Another chart shows the 
number of banks accommodated each 
year by the Reserve System. By accom- 


modation I mean the number of banks | 


which appealed to the Reserve System 
for loans, and it shows that of the 9,000 
or 10,000 banks in the years 1920 and 
1921, the number of banks that were 
accommodated reached as high as 9,600, 
meaning that at this stage nine thou- 


| 
| 
| 
| 
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Ex PARTE CHARLES C. JESSEN: DECISION, 

COMMISSIONER OF PATENTS. 

Patent No. 1617118 was_ issued 
spinning machines on application 
7069, filed February 5, 1925. 

The final rejection of claim 1 the 
application was affirmed December 7, 


of 


| 1926, by the decision of First Assistant 





| asked him about the experience. 


sand of the member banks were borrow- | 


ing during some point of the year, from 
the Federal Reserve System to main- 
| tain their reserves. At the other ex- 
treme, the lowest point was 1924, when 
there were only 2,500 banks borrowing 
from the Reserve System. 

The Chairman: Now you are referring 
to Chart No. 1, during the period of 
1920? 

Dr. Commons: Yes, sir. Then in Chart 
No. 1 (reproduced in the issue of Feb. 
7), for the period of 1924, when they 
got out of debt, only 2,500 banks were 
borrowing during that year. These 
figures are taken from the annual re- 
ports of the Federal Reserve Board. 


| No Borrowing 
To Seek Profits 

That is another confirmation of what 
| I am trying to get at: That after 1922 
and 1923 they learned two things; they 
learned to keep out of debt, either by 
rule of inspection and scrutiny on the 





reputation of the strong banks, to keep 

out of debt. Instead of this habit of 
' keeping in debt in order to relend at a 
| profit they now have the habit of keep- 
ing out of debt beyond their proper 
share and except for emergencies. 

The System now gets back not to a 
money making system but to an emer- 
gency system, what it was intended to 


} issi r W. ._K » as there | ~. 
Commissioner W. A. Kiinan, as | tion outwardly of the tank, to thereby 


was nothing inventive in adopting in the 
Clayton type of machine the centrally 
located hardening tank of the Borzy- 
kowski French patent. 


Samuel Herrick appeared for the ap- | 


plicant. 


The full text of the decision follows: | 
Applicant has appealed from the de- | 


cision of the examiners-in-chief, affirming 
that of the primary examiner, denying 


there would be inflation. 
Common Action 
Taken by Banks 


Now I take up the final effect of all | 
| these four items upon the behavior of the 


10,000 member banks. Under these rules 
all of them are acting in the same way, 


| at the same time, raising the rates, lower- | 
' which bath is indicated at 8 and extends 
| the full length of the machine. 


ing the rates, or increasing their reserve. 


| The promptness with which that operates 
| was impressed upon me by one member | 
of the Reserve Board, in the fall of 1923. 


I had seen him in February, 1923, and 
in speaking about three open market 
operations, and in September, 
He said 
it was to them the most surprising thing 
that ever happened, that when 
started selling securities banks all over 
the country came to borrow money in 
every part of the country. 
them all at once, and they themselves 


| learned for the first time that owing to 


this interlationship and clearing house 


system that if they sold $400,000,000 of | 


securities, the banks in all parts of the 
country would have to borrow to restore 
their impaired reserves. They did not 
know that prior to 1928. They found it 
out by experience, and that gave them 
this knowledge which they had never 
had before, of how prompt was the effect 
on the member 
market operations. 

Now the next 


inference is, I have 


| established that all the banks act in the 


part of the Reserve bank, or by a rule | 
of ethics, of good standing and good | 





be; but they did not have that idea | 


until 1922 or 1923. 

The Chairman: When you say 
“they” you refer to the member banks? 

Dr. Commons: Yes, the member 
banks. They lend up to the limit be- 
bause they do not have to keep reserves 
in their own vaults, and if an emergency 
comes they can go to the Reserve Sys- 
tem and rediscount. They do not ex- 
tend that limit by going in debt, be- 


share of a common fund which is limited 
in supply and it does not give them a 
| good reputation to be in debt to the 
Federal Reserve System. Consequently 
they are always right on the edge, so 
that the smallest operation of the Fed- 
eral Reserve System in buying or sell- 
ing securities will immediately affect 
them. They are on the edge of their 
legal reserves all the time, and they 
have got nothing to play on; so it af- 
fects them immediately. 

The Chairman: In other words, it is 
a common practice of the member banks 
only to keep their legal reserve re- 
; quirements with the Federal Reserve 
banks? 

Dr. Commons: That is the only legal 
reserve they have. They have no other 
reserve except what is at the Federal 
Reserve banks, so they are subject to 
the Federal Reserve Banks’ operations. 


The Chairman: They do not keep a | 
balance beyond that with the Federal Re- | 
; you gentlemen, and I would refer you to 


serve Banks, beyond the legal require- 
| ments? 
Dr. Commons: No. 
The Chairman: But they keep a sec- 
ondary reserve with the city corre- 
| spondent banks? 
Dr. Commons: Yes. 
Mr. Canfield: You referred to the bet- 


Is not that 
banking in 


con- 
most 


borrowing to lend. 
| sidered dangerous 
cases? ; 

Dr. Commons: It was not considered 
dangerous until 1922. It is now not con- 
sidered dangerous in all cases. I hap- 
pen to know one bank that is making a 
| practice of it on a very large scale. I 
; do not know why they are allowed to 
do it. Apparently it is against this rule 
of Congress, and I have not made enough 
study of the subject to know what de- 
cides the question in each particular case 
of the 10,000 banks, . 

Mr. Canfield: In other words, then, by 
| a majority of the bankers it is considered 
to be dangerous banking? 

Dr. Commons: It certainly is. It means 





; in the business world then 


same way at the same time in ail parts 


| of the country, and that brings up two 


or three questions and two or three ob- 
jections which are raised, which I put 
forward generally against the argument 
whieh I sustain, that the Federal Re- 
serve System can regulate the general 
price level. 

I have said they have controlled de- 
mand and supply of credit. Now I am 


going to answer the objections of those | 


who say that the Federal Reserve Sys- 
tem does not have power to do so. 
First, it is said that business psy- 


; chology determines the demand for ! 
; alleged to be obtained by this change in | 


credit, that the banks do not determine 
the demand. If there is optimism in 
the business worid then there is a de- 
mand for credit; if there is pessimism 
there is 
no demand for credit. 

Another objection is—I am _ taking 
these from financial journals—that this 
rate of interest is such a small item 
in the cost of production that it’ has 
no effect on the price level. My argu- 


ment shows that this rate of interest | 
the location of this tank in the center 


| has a tremendous effect upon the price 


cauge they are taking more than their | 





level. 

If the commercial rate falls from 5 
to 4 per cent, or if the rediscount rate 
falls from 4% to 4 per cent, it is a 
small item in the cost of business, and 


if this were based on a cost argument | 


I could not sustain any inference. 

The third objection is that the Re- 
serve System can only follow the mar- 
ket, and must adjust its policy to what 
the business men are doing. That it 
can only follow the market rate of in- 
terest and if the market rate rises then 
it can raise its rediscount rate. That 
is the argument. I say it first prepares 
the market and then follows it. 

The Chairman: That is the Federal 
Reserve System? 

Dr. Commons: Yes, the Federal Re- 
serve System. It first prepares the mar- 
ket by its open market operations, 
causes the market rate of interest to fall, 
and then follows it by actual discount 


The market is itself made, first, by the | 


Federal Reserve System, which having 
made it follows it. Governor Strong 
in his testimony, fully explained that to 


his testimony for a complete explanation. 
The Chairman: That was an important 


| discovery that they made in 1923, was 
| it not? 


Dr. Commons: I illustrated it by those 


| 24 expert forecasters. In February, 1923, 
| they did not know a single thing about 


| what this economic influence was. 
ter class of banks, the safest banks, not | 


They 
predicted prices would go up to 172. The 
Federal Reserve System stopped them 
right within a month after they made 


| the prediction and reduced them to 145, 
! 97 points below where the economic fore- 


casters thought it would be. 

Mr. Beedy: How did that reduce it? 
By purchasing in 1922 and 1923 how 
many million dollars worth of securi- 
ties—$400,000,000, was it not? 

Dr. Commons: I will tell you the five 
instruments that they used: Publicity, 
rediscount rates, open market operations, 
this custom and working rule of these 
private transactions of 10,000 member 
banks with their customers—and that is 
the point I am now going to take up. 

To be continued in the issue of 

February 11. 
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i tral 
| ettes 4 pass into the tank 2 


| which the filaments 


| filaments do not, as in the Clayton and ’ , 
| is not pressed upon the libellant, as the 


| filled. 
| ready removal in the same sense as the 
| applicant’s spinning pots and, therefore, 


, tion. 


patentability to Claim 1 which is as fol- 
lows: 
1. In a machine for spinning artificial 


"frame, of an open-top tank for receiv- 
ing a bath into which the celluloses solu- | 
tion is discharged through the spinnar- 

ettes, said tank being disposed, substan- | 
tially, centrally of the machine and ex-. | 
tending longitudinally thereof, a plu- 
rality of vertically disposed centrifugal 
spinning devices disposed in substantially 
longitudinal alignment upon the opposite 
sides of the machine and outwardly of | 
said tank, each of said spinning devices 

comprising a spinning pot freely remov- | 
able by being vertically lifted from the 
spinning device, a plurality of godet 


| 
| silk, the combination with a supporting | 
| 
1 


and upon opposite sides of the frame, 
vertically movable traverse rods upon | 
opposite sides of the frame, outwardly | 
of the tank, and guide tubes carried by 
said traverse rods and depending into 


guide tubes and traverse rods being ren- 
dered readily accessible by their disposi- 


permit of the lifting of the guide tubes 
from the spinning pots and the lifting 
of the spinning pots from the spinning 
devices. 

The references relied upon are: 

Denis, 834460, Oct. 30, 1906; Ritten- 
house, 1367893, Feb. 8, 1921; Clayton, 
4899690, Dec. 6, 1921; Dreaper, 1489199, 
Apr. 1, 1924; French patents to: Borzy- 
420682, Nov. 30, 1910; Vilan, 


Spins Artificial Silk. | 

The claim is directed to a machine | 
used in the process of manufacturing 
artificial silk from a solution of cellu- | 
lose. The desired cellulosic material is | 
made to extrude from minute orifices, 


' indicated at 10,10 of Fig. 3 of the draw- 


bath of chemicals which | 
material, 


ing, into a 
strengthens and hardens the 


From 
this bath the filaments are carried over | 
the godet wheels, indicated at 71, after 
which such filaments are made to pass 


the spinning pots, indicated at 66. These 
spinning pots are rotated during the pe- 
riod they are being filled by the fila- 
ments which are thus twisted together | 
into a thread. To facilitate the placing | 
of this thread in proper layers within | 
the pots, the guide tubes are reciprocated 
in a vertical path by the mechanism indi- 
cated at 73, operated by the rock arms 
75 under the control of the cams 78. 


Mechanism Not New. 


Mechanism for accomplishing this pure! 
pose is not new as disclosed by the pat- | 
ent to Clayton, 1899694. In this patent | 


instead of employing, as does applicant, 

a central longitudinal tank, there are | 
disclosed two tanks, one on each side | 
of the machine extending the length of 

the latter. 

No reciprocating guide tubes are dis- 
patent but the | 
spinning pots are reciprocated as well | 
rotated. The reciprocating guide | 
tubes, however, are old in machines for 
performing this operation as disclosed by 
thegFrench patent to Vilan wherein the 
guide tube V is reciprocated by the rods 
X and Y operated from the shaft at Z. 

It would seem, therefore, that no | 
novelty is recited in any feature of the | 
claim except the location of the harden- | 
ing tank. The applicant locates the tank, 
as above noted, in the center of the 
machine and has it extend lengthwise of | 
the latter. There are certain advantages | 
location of the tank. The spinning pets, | 
which must be removed as readily as 
they are filled and replaced by empty | 
pots, can be reached more readily than 
when they are placed in the position 
shown by Clayton, inside of the harden- 
ing tanks over which latter the operator 
reach. It is stated the ,bending 
over becomes very tiresome to the oper- 


It is also claimed by the applicant that | 


to the tank and its contents as well as 
to the spinnarettes, which vibration is 
due to the reciprocation of the guide 
tubes by the rock arms. The applicant 
stresses the fact that the filaments, as | 
they emerge from the spinnarettes and 
enter the bath in the tank, are extremely 
fragile and any considerable vibration 
is likely to break such, threads either 
within the bath or during their passage | 
over the godet wheels, through the guide | 
tubes and into the spinning pots. 
Feature of French Patent. 

The French patent to Borzykowski dis- 
closes, in a machine of this general char- 
acter, the tank located in the same cen- 
position the applicant locates his 

The filaments from the spinnar- 
and are 
pulled over the godet wheels at 6 wpon 
are wound. The 


tank. 


the applicant’s machine, pass to filling | 
pots but the godet wheels, of this French , 
machine, are removed when they are 
These wheels are accessible for 


the French patent discloses the advan- 
tages sought by the xpplicant, of ready 
accessibility and the avoidance of vibra- | 
There are no reciprocating guide 
tubes used with the machine of this 
French patent and it may be that there 
is less vibration, in consequence, but 
there would necessarily be some vibra- 
tion from the moving parts and this | 
would be reduced by virtue of the loca- 
tion of the tank. 

While the applicant has submitted cer- | 
tain affidavits they are but confirmatory | 
of the statements submitted by counsel | 
in his briefs before the lower tribunals. 
There is nothing to, show the machine of | 
the application has replaced other ma- | 
chines to any considerable degree or that 
there was any difficulty in constructing it ! 
from the suggestions of the prior art. | 
It is believed there was nothing inventive 
in adopting, in the Clayton type of ma- 
chine, the centrally located tank of the 
French patent to Borzykowski. 

The decision of the examiners-in-chief 
is affirmed. 
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Held Essential Where 
Joint Owners Differed 


'Libelant Asking Sale of Boat 


Lacks Cause of Action as 
Court Rules Such Order 
Needed Preliminary. 


(Continued from Page Ten.) 


| Of $25,000 on the vessel, but he sought 
| to have a friend buy the libellant’s in- 
| terest at $10,500; that libellant cannot 


pay the high price demanded by Rudd; 
that if sold now on the basis of competi- 
tive bidding, she will bring a high sale 


| price; that libellant will have an oppor- 


tunity to bid; that the moiety owners 


| are not in harmony or agreement with 


each other; that the allegations of the 
answer are not true; that‘the purpose 
of Rudd is to control jointly the use of 
the vessel, share half the profits, force 


| the libellant to do the work of both own- 


ers while he, Rudd, operates another ves- 
sel for his sole profit; that the “Akatan” 


will, if properly operated after being re- 
| paired and outfitted, become a fair in- 


vestment for one owner, but not fair or 
reasonable where the whole burden of 
operation is forced upon one. 

Winter S. Martin, Esq., Arthur Col- 
lett, Jr., Esq., Proctors for Libellant. 

Christopher Jacobson, Esq., Proctor 
for Respondent. 

Jeremiah Neterer, District Judge: 

It is urged by the libellant that the 


| exceptions in the answer be treated as 


an exceptive allegation challenging the 
sufficiency of the libel, and that the court 


; at this time determine the sufficiency 


of the libel to support the relief prayed. 


| It is strongly urged by the libellant that 


under the holding of Justice Washington 


| in “The Seneca,” 21 Fed. Cas. 1081, No. 
| 12670; Story on Partnership, 6th Edi- 
| downward to the guide tubes 72 into | 4 nati 
1923, 1} 


tion, Sec. 435; and under the Ordinance ° 
of France of 1681, approved by Justice 


| Washington in “The Seneca,” supra, a 
| sale may be decreed. 


Story on Partnership, 6th Edition, See. 
435, at 676, 677, says: 

“The law of Scotland gives a right 
s in all cases to the 
dissenting partners to offer their shares 


| for sale to the other owners at a par- 


ticular price, and if this offer is not 


| accepted, then to require a judicial sale 


to be made of the ship, and the pro- 
ceeds to be divided among them.” 
It is apparent that the libellant has 


| the este operations axe carried out but | not brought himself within the provision 
| of this law of Scotland, even if it has 


application, becaus® he has’ not offered 
his interest for sale at a particular price, 
or agreed to buy at that particular price 
He merely says 
respondent declines to fix a 
price 

Justice Washington in “The Seneca,” 
supra, says: 

“From the pleadings and the new evi- 


| dence I find it to be that of joint owners 


of a vessel having equal interest in her, 


each willing and desirous to employ her 
| in navigation, but upon his own terms 


and neither willing to do so upon any 
other.” 
In Head v. Amoskeag Mfg. Co., 113 


| U. S. 9, at 25, Justice Gray, for the 


court, says: 
“If the part owners are equally divided 


| in opinion upon the manner of employ- 
| ing the ship, then according to the gen- 


eral maritime law recognized and ap- 


| plied by Mr. Justice Washington, the 


ship may be ordered to be sold and the 
proceeds distributed among them (citing 
“The Seneca.”) 

Judge Betts, in Burr v. The St. Thomas, 


| 4 Fed. Cas. 825, No. 2195, at 834 says: 


“The fundamental facts to be ascer- 


| tained, however,’ are equality of imter- 
| ests and the disagreement of the parties 


as to the employment of their vessel; 
and to that end the answer was re- 


| quired in this case that it might be de- 


termined by the pleadings or the prooofs 


| upon any issue they should raise whether 


these particulars attended this case.” 
This court in Elleners, 262 Fed. 209, 
at 210, said: 6 
“The power of the court does not rest 
in the right of a party to sell the ves- 


| sel, but is an essential part and function 
| inherently resting in the court for the 


purpose of extricating the vessel from 
a decision which deprives commerce of 


| an instrumentality in carrying forward 
| the necessities of the people.” 


There is no statement of the disagree- 
ment as to operation; there is no allega- 
tion of intereference with or objection 
to the operation of the vessel by the 
libellant in any manner which he may 
elect. The only statement of fact is the 
temperament of the respondent with re- 
lation to his quarreling disposition with 
the crew and business contacts, but this 


respondent has nothing to do with the 


| operation, and it does not interfere with 


the libellant’s operation. And this state- 
ment must be discounted in view of the 
inferences that respondent has been oper* 


| ating another vessel in like service for 


two years, presumably successfully. Re- 
spondent does nothing which deprives 


' commerce of the use of the vessel as 


an instrumentality in carrying forward 
There is no dis: 
agreement alleged as to voyage, zone of 
operation, business in which it is to be 
employed, but merely the refusal to sell, 
and there is no “give or take” offer sub- 


| mitted, which seems to be the require- 


ment of the laws of Scotland relied upon. 
I do not think that the libellant states 
an action within the admiralty jurisdic 


| tion, and the libel is not aided by the 


petition for sale. 
January 12, 1927. 


MUNN & Co. 
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Senatorial Colonization 


Postal Service 


Fund Asked for Memorial 


To Indian Peace Council 


Inquiry ‘Topical Survey On Farms 




















Immigration 
Committee Considers Ples 


Action Is Postponed 
Of Senator-Elect to Seat é 
’ By House Committee 


The Senate Committee on Privileges 


AKING a daily topical survey of all the 
bureaus of the National Government, 
grouping related activities, is a work 
which will enable our citizens to understand 
and use the fine facilities the Congress 


Committee of House 
Hears Case Against 


Tuis vast organization has never 

been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been ‘made 
to list its multifarious activties, or 


HE people of the United States are not N 

jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 









Representative LaGuardia 
Repeats the Impeachment 
Charges in Presence 
of Accused. 


Impéachment charges against Judge 
Frank Cooper, United States district 
judge for the Northern District of New 
York, were restated by Representative 
LaGuardia (Soc.), of New York City, at 
a hearing before the Committee on 
Judiciary of the House on February 9. 
The charges were presented formally to 
the House on January 28 and are also 
embodied in a resolution (House Resolu- 
tion No. 398) under consideration by the 
Committee. 

Judge Cooper, with counsel, attended 
the hearing, but neither he nor his at- 
torney was heard by the Committee. The 
attorney, Elisha Hanson, of Washington, 
D. C., representing Judge Cooper, was 
given the privilege by the Committee 
to file a brief setting out the law on the 
question of entrapment to secure convic- 
tion for commission of crime, with which 






















tions for exoneration, condemnation, or 
impeachment. It was held by the com- 
mittee that its duty under the resolution 
was to report to the House whether or 
not the House and thé committee should 
proceed further with an investigation of 
the charges set forth. 














by Government prohibition agents. It 
is alleged that under his approval and 
sanction prohibitien agents, under the 
guidance of Director R. Q. Merrick, 
obtained liquor from Canadian sources 











charged, were, with the foreknowledge 
of Judge Cooper. indicted and brought 
before him for trial. fined and given jail 
sentences by him. Information concern- 
ing these operations was obtained from 
a memorandum by Mr. Merrick to his 
superiors, which was included in a recent 
report of Lincoln C. Andrews, Director 
of the Prohibition Unit, and David H. 




















chairman of the Committee, at the out- 
set of the hearing, announced that the 
plan of pro€edure would be to hear state- 
ments in substantiation of the charges 
and statements in answer to these 
charges. Questions were raised by mem- 
bers of the Committee as to whether the 
hearing was to be only a preliminary one 
or whether evidence in support or de- 
fense of the charges would be heard. 
After an executive session, Chairman 
Graham announced that the Committee 
had decided to hear Representative La- 






















were made with the Plains Indians in 
October, 1867, is proposed in a_ bill 
(House Bill No. 17024) just introduced 
in the House by Representative Tincher 
(Rep.), of Medicine Lodge, Kans. 





Colonists Settling 


Santo Domingo Farms 





Department of Labor States 


Each Family Is Given Ten 
Acres and Equipment. 


Spanish colonists are settling in Santo 


| Domingo with considerable success, ac- 
| cording to the bulletin of the interna- 


tional Labor News just issued by the 
Department of Labor. Each family is 


given ten acres and necessary equipment | 
| for farm development. 


The Department of Labor also reports 
that Cuba is tightening immig®ation 
regulations regarding the entrance of 


which provides for a more strict enforce- 
ment of present regulations regarding 
the entrance of Chinese immigrants into 
Cuba. 
Unemployment in Denmark. 
Denmark: Unemployment.—Unemploy- 
ment in Denmark showed a considerable 


empowering the British Secretary of 
State for Home Affairs to regulate the 
use of lead in paints, with the object 


_ of safeguarding the health of painters, 


received the Royal sanction and went into 


reached an acute stage, with the notifi- 
cation of 8,000 workers that their serv- 
ices may be terminated. In all, 25,000 
workers may eventually be affected. 
Immigration in Panama. 
Panama: 
ment Laws—Reconsideration 


by the 


Immigration and Employ- | 


Panama National Assembly of that part 


of Article I of Law 6, of 1926, which 


tions of Law 13, of 1926, relating to im- 


at its present session. 

Santo Domingo: Colonizatio@—An 
experiment in Spanish colonization, un- 
der the supervision of the Dominican De- 
partment of Agriculture, is reported to 
be a complete success, with the con- 
tinued arrival of Spanish families, each 


of whom is being given 10 acres of land | 
with the usufruct of the property for | 
| life, in addition to necessary equipment 


| looking to farm development. 


Postmasters Deplete 





Theory and Practice of Farming Being Taught 
- To Develop Leaders in Agricultural Fields 





Topic 3—Education 


Eleventh Article—Agricultural Training. 


In this series of articles representing a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus, irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation are being told. 


HE function of the Agricultural Education Serv- 

ice is to aid State Boards for Vocational Educa- 

tion in providing such education and training, 

as will assist persons in efficient production and 
disposal of agricultural products, and thereby provide 
opportunity for better living conditions on farms and 
a better service to the Nation. 


four regions, each in charge of an agent with head- 
quarters in Washington. An additional agent re- 
sponsible for the promotion of agricultural education 
in Negro schools is provided. These agents, with the 
thief of the Agricultural Education Service of the 


Responsibilities of the Service: The Agricultural Edu- 
cation Service is responsible for certain definite types 
of work: (1) Cooperation with State Boards in promot- 
ing and developing their programs in vocational edu- 
cation in agriculture; (2) inspection of the work of the 
States Boards so far as it relates to vocational agri- 
cultural education; (3) studies and investigations (re- 


search). 
7. ~ x 


these supervisory staffs that the Agricultural Educa- 


ing where improvement is needed, how it can be accom- 

plished, and also in safegue¢ding the use of Federal 

moneys for the purpose for which they are provided. 
es « +«# 

Service to State Supervisors: The Agricultural Edu- 
cation Service has made numerous studies and investi- 
gations resulting in published bulletins which have been 
of great service to these supervisors. One important 
form of service has been through conferences. These 
conferences have been of two kinds: 


(1) Regional or special conferences called by the Fed- 
eral Board; 


school groups are taken to farms, where both teacher 
and farmer explain the reason for and the methods of 
farming. On these trips the boys not only observe 
methods, but are allowed to engage in the actual farm 
practice... Laboratory work and carefully supervised 
study are a part of the classroom instruction, and the 
best reference books, bulletins, and farm periodicals 
are used by the boys in preparing their lessons. 


os 2 


Practical Training: The mere gaining of information 
on agriculture in school will not, however, make a 


for example, the growing and marketing of a crop, 
such as corn or cotton; the production and market- 
ing*of live stock; or the care and management of the 
home orchard. In his home work he is carefully super- 
vised by his agricultural teacher and he receives aid 
and advice from his father. Thus, the school work 
and the home work are closely connected. This is a 


buy the necessary material for their farming operations 
and dispose of their products cooperatively. Thus, they 
learn, by actual participation, of the advantages of 
group activities. In addition, these local associations 
hold community fairs, competitive judging contests, and 


vocational education ine agriculture has been in 


operation lorig enough to show whether or not the boys - 


who graduate, or pursue agriculture courses for at 
least one year, are remaining in agricultural work. 
A recent study made by the Federal Board for Voca- 
tional Education shows that from 60 to 75 per cent 
of the students given vocational agricultural instruc- 


tion are now in agricultural work. 
~ + * 


adopti 


mental agricultural school since it differs from the 
latter only with respect to the scope of work under- 
taken. It frequently happens that schools after run- 
ning a year or more on the unit course basis so demon- 
strate the value of vocational instruction in agriculture 
that a regular department of agriculture with a full- 
time teacher can be secured. 
* ~ * 

Reaching the Boy Who Has Dropped Out of School: 
There are in this country approximately 1,250,000 farm 
boys who have dropped out of school about as soon as 
they conveniently could. The problem of reaching the 











designate from Illinois. Senator Ernst- 
(Rep.), Kentucky, Chairman of the Com- 
mitteé> announced after the meeting that 
no decision on any of the questions be- 
fore the committee had been reached. 

The committee will meet again on Feb- 
ruary 10. 7 

The question before the committee for 
consideration is the power ‘to or the de- 
sirability of making a partial report on 
the prima facie right of Mr. Smith to 
occupy a seat in the Senate pending an 
investigation of circumstances connected 
with his campaign for the Republican 
Senatorial nomination in the Illinois 
primaries of 1926. 


Status of Bills 
In 
Senate and House 


The status of bills in both Houses 
is printed every Monday in the Leg- 
vislative Index. Bills reported to the 
two Houses are listed daily in this 
column. Action taken on any bill 
(except private bills) since Mon- 








act entitled “United States Cotton Futures 


Act” approved August 11, 1926, and amended. | 


Passed by Senate February 9. 

H. R. 14242. Authorizing an appropria- 
tion of $2,205,000, for the construction of 
barracks and other buildings at Quantico, 
Va. Passed by the Senate February 9. 

S. 5479. To authorize the Secretary of the 


made for the settlement of certain claims 
in favor of the United States. 
the Senate on February 9. 

H. R. 14925. To authorize the sale of the 
new Sub-Treasury Building and site at San 
Francisco, Calif. Reported to the Senate on 


Reported to 


S. 3896. A bill to amend Section 11 of 
the merchant marine act, 1920, and to com- 
plete the construction loan fund authorized 
by that section. Passed by the Senate Feb- 
ruary 7. 

H. RD 12931. An act to provide for main- 
taining, promoting and advertising the In- 
ternational Trade Exhibition. Passed by 
the Senate February 7. 

H. R. 5991. An act authorizing the ad- 


” 


of Columbia, and for other purposes, 


S. J. Res. 120. Joint resolution authoriz- 
ing the acceptance of title to certain lands 
in Teton County Wyoming, adjacent to the 
winter elk refuge in said Sate established 
in accordance with the act of Congress of 
August 10, 1912 (37 Stat. L. p. 293). Passed 
by the Senate February 7. 

H. R. 15821. An act to revise the boundary 
of the Hawaii National Park on the island 
of Maui in the Territory of Hawaii. Passed 
by the Senate February 7. 

S. 5339. A bill to authorize the Secretary 
of the Treasury to enter into lease of a suit- 
able building for customs purposes in the 
city of New York. Passed by the Senate 
February 7. 
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Representative M’ Leod Seeks 
to Force Final Action 
on Bill at Census 
Meeting. 


An effort to force final action on the 
question of reapportionment of the rep- 
resentatives in Congress, was made by 
Representative McLeod (Rep.), of De- 
troit, Mich., at a meeting of the House 
Committee on the Census, on February 9. 

The committee had under corsideration 
House Bill No. 13471, which would au- 
thorize reapportionment based on the 
census of 1930, to go into effect in 1933. 


The motion made by Representative 
McLeod, asking that the committee meet 
in executive session on February 10, to 
dispose of the measure, was tabled by 
the committee by a vote of 7 to 5, on the 
request of Representative Rankin 
(Dem.), of Tupelo, Miss. 


Mr. Beedy to Be Heard. 


Judge Cooper is charged. Chinese. # | pia , , sat . eae > ‘ : A in sai s it was 
The seuibation introduced by Repre- The bulletin follows in f { By C. H. Lane, M. A., Ph. D., a. aan Pcare os _ Se alk an ith day’s issue also is shown in this on d Kaenoandivs thats (had 
sentative LaGuardia requests the com- ‘ : ae a ull text: Chief, Agricultural Education Service, Federal Board this ack ee Sake = ap - en Thi oe — column. Maine, to appear before the committee 
Slttes after investigation, to report its | . Cuba: Immigration regulations.—The for Vocational Education. of his sc 00 instruction in agriculture. is is accom- re a a + a : it 
mittee, ree ja. | Gaceta Official recently printed a decree plished by his conducting a farm enterprise at home Senate on S. SUnery Ce acne ont eeee 
findings to the House, with recommenda as a required part of his school work. This may be, S. 4974, A bill to amend and reenact an | W@S the duty of the committee to hear 


him. ) 

Representative Strong (Rep.), of Blue 
Rapids,” Kans., urged postponement of 
further consideration of this question by 
the committee, as he said that with all 
the important questions up_ before the 
House now, the introduction of the re- 


Liquor Dealing Charged. increase at the close of the year. The ‘ Wate : hs : ) 
; , g } s listin . Navy to dispose of certain parts of the “+; z ai 
Judge Cooper is charged in the resolu- December total of unemployed persons ate , The ‘a ~ — * both the school and the home. frigate Constitution to be used as sou- apportionment question could not re 
tion by Mr. LaGuardia with aiding, Was 938,000 as compared with 62,889 at For the purpose of administration, service, and re- e farm boy is “earning while learning. venirs. Reported to the Senate on Feb- | Celve the consideration by the members 
counseling, and consenting to the un- the close of the previous month search in agriculture, under the Vocational Education ee sn x horize the S t f th fot ox ot a a ttre 7 peed 
: a : * ; : : ; . s ? ; ab , ry j oe bi aes Miele a S. 4332. thorize the Secretary of the | ponement of action Mr. Strong declarec 
lawful transportation and sale of liquor | England: Lead Paint Act— Act, the Federal Board has divided the country into Training in Cooperation: Frequently groups of boys Koay cate , : ; : 
I ct—The bill p q y group ; Navy to modify agreements heretofore | that ‘no great good could be gained at 


this time by reporting out the bill, as 
there is no chance to get the bill through 
this session.” 


Advocates Larger Membership. 


and sold it to persons in Albany and effect on January 1, 1927. Board. constitute the entire force for carrying on co- get-together meetings, all of which is good training ae ge * ide f h Mr. Strong advocated larger member- 
Troy, N. Y. Germany: Boot and Shoe Industry— operative relationships with the State Boards in the for their future activities as rural citizens. eccaeun Risener a? $461.59 i cenit ae ship in the House, expressing dissatis- 
ies an Mecha evidence 2 te ae minimum wage difficulties in the promotion of State programs. * ¢ @ the heirs or representatives of certain Ger- | faction with the condition that exists 
r Yr ‘se perations, 1 s er * se g i * $ 
obtained through these o} serman boot and shoe industry have me oe D° the Boys Become Farmers? The program of pron ge Reported to the Senate on | now ‘on some of the major committees 


of the House, where one State has more 
than one representative on the commit- 
tee and a smaller State has no repre- 
sentative at all. “I believe,” he said. 
“that delegations from each State should 
be large enough to have representatives 
on each important committee.” : 

The committee expects to taken final 
action on the measure the week of Feb- 


Blair, Commissioner of Internal Reve- requires that 75 per cent of the em ate - justment of the boundaries of the Black aes : 
nue, made in response to a Senate. ployes of every industrial and commer- ((OOPERATION with States: Each State Board has ‘ a a bi Farm Boys in School: In some acai Fecal ur tas teas Poko. ee ae 
resolution. — ; cial enterprise in the Republic shall be 4 provided a supervisory staff for the promotion of a SO: SS See Se SSE See =f rage S. 4474. A bill to amend an act entitled | tee PIN lefinite day » th 
The hearing on the charges contained | epitj tn : he ‘ Sager boys, or inability of the school board to maintain a Ae ee, ae adjtee. No definite day was set for the 
; : " critizens o anama; also certain por- State program:for agricultural education. It is with : ; An act to regulate the practice of phar- . 
in the resolution was interrupted by a regular agricultural department, have resulted in the macy and the sale of poisons in the District | Meetns- 
sti of procedure. Representative * Tras at rs rs : : , A ‘ : ; of a plan whereby one teacher may c . ap-! 
salam ae.). f Phil del hi P mIgrauion, = taking place, with the prob- tion Service, cooperates in placing infor mation and aa a unit course i 7 h of th : y ‘ok i a proved May 7, 1906, as amended. Passed by 
Graham (Rep.), of iladelphia, Pa., ability of modification by the Assembly serience at their disposal, assisting them in determin-- L urse in each of the several neighboring schools. tha Senate Fobroaty 7 P sident Si Bill 
; z 3 ie This may be regarded as one phase of the depart- "eae ree ae ape ’ 


Barring Pistols From Mail 

President Coolidge signed on Febru- 
ary 9 House bill No. 5402, introduced 
by Representative Miller, of Seattle, 
Wash., declaring pistols, revolvers and 
other firearms capable of being concealed 
on the person nonmailable. The bill 


passed the House on May 19 last and 
the Senate on February 2. 








rdia “on the question of the im- : : : out-of-school boy or voung m ear ji ie 
oe os ract i f the charges.” z (2) Conferences called by State Boards in which the which is receivin eS z - the farm is one S. 4611. A bill authorizing certain In- Sy Lee 
eee CORPACIET © : . —— hi Su lies of Sta agricultural service has cooperated as requested. rabl ; ; me more attention t ean any other one | dian tribes and bands, or any of them, re- | tions for release from obligation to con- 
Mr. LaGuardia then presented 1s x pp K mps , problem before those who are responsible for the agri- siding in the State of Washington, to pre- | struct drainage works, and for correspond- 
arguments that the conduct of Judge SS cultural program. sent their coms to the Court of Gaims. is reduction in our ones 3 

name sti 1 rapmen bv a i ‘ oC : eae Se s: Lik iin ae x * * Passed by the Senate February 7. such districts and associations, asse 

Cooper _pggeadiong oe of Special Sesquicentennial Issue Piss of ee . ~ _ a” a —— aa are ; : S. 1959. A bill granting relief to persons | on February 7. 

peepee, TSEC & Stee to Be Replaced With Us education, agricultural education 1s given through va- N order to meet this situation the agricultural de- who served in the Military Telegraph Corps S. 4411. Granting consent of Congress 
crime. He cited numerous cases in which : placec ith Lse rious types of schools. Full-time and day-unit schools partments in high schools make provision for what of the Army during the Civil War. Passed | to compact or agreements between the 
; - by the Senate February 7. States of South Dakota and Wyoming with 


it had been held unlawful for officers 
of the law to assist in entrapping people 
into committing crime. 

No Court Officer Involved. 


of Regular Stock. 





R. S. Regar, Third Assistant Postmas- 


are provided for those individuals who desire to be- 

come farmers, and evening and part-time schools are 

provided for those who are already engaged in farming. 
* * * * 


is known as part-time classes. These classes are or- 
ganized in the winter or dull season of the year for 
the special purpose of meeting the needs of farm boys 
who have dropped out of the regular school. These 


H. R. 15537. An act to amend Section 
476 and Section 4934 of the Revised 
Statutes. Passed by the Senate February 7. 

S. 5523. A bill authorizing the Shoshone 


respect to the division and apportionment 

of waters of the Belle Fourche and 

Cheyenne Rivers. Passed on February 7. 
H. R. 15661. 


Regulate the operation of 


: : ter General, has just announced that | a 4 Bere opel 

In none of the cases cited, it was ; < ire we ed that : ae x ss ; art-ti cure aa : z tribe of Indians of the Wind River reserva- | sales commissaries and other utilities of the 

pointed out, was an officer of the court postmasters have been directed to with- RAINING for Farming and for Rural Leaders: The : gon i are conducted for from two weeks tion in Wyoming to submit claims to the | War Department selling services or sup- 
hold further requisitions for 2 cent Ses- o ree months, according to the local needs. The Court of Claims. Passed by the Senate | plies. Passed on February 7. 


or the district attorney involved. In all 


rural leaders of tomorrow will come largely from 


boys go to school for from four to eight hours a day 


February 7. 


H. R. 15652. Fix the age limit for train- 


. A a eas ae quicentennial stamps to the department. | y w livi on rms s 5 + ah/ ‘ 
of these cases, where appeals hed Been The supply of these stamps ot e é ned a ae "e : ie ae As many of these and devote their extra time to work which promotes H. R. 9045. An act to establish/a national | jing in the first year’s course in citizen's 
taken from previous convictions by lower hauatea Mr R alle = S Deen ex- boys are enrolled in schools serving rural districts, we their ability as farmers and as ¢itiz military park at and near Frederickburg, | military training camps. Passed on Feb- 
courts, it was held that the convictions Bees Mr. Regar advised the post- should provide in these schools instruction that will ae a a Fa Pens. Va., and to mark and poeuaees ae ruary 7. ” 
masters. points connected with the Battle o red- H. R. 16222. Change the title of the 


should be set aside when it could be 
conclusively shown that officers of the 


The full text of Mr. Regar’s announce- 
ment follows: 


enable such farm boys to secure training both for a 
farming occupation and for rural leadership while liv- 
ing at home. Many high schools have provided for 


The subjects taught are selected according to the 
particular needs of a given group of boys; that is, there 


House, 
including 


Spottsylvania Court 
Chancellorsville 
Passed by the Senate 


ericksburg, 
Wilderness and 
Salem Church, Va. 


United States Court of 


Passed on February 7. 


Customs Appeals. 


law had aided or assisted in the com- 1, = a ae , : scatia bs ce 
ete ar the crime The ao submitted by post- just such instruction through their departments of agri- is no regular standard course of study for these part- February a A : en of tan tone one ale ptosis 
oe z : : , masters for Sesquic j iti : i ss 4 ig a. < i "ses. ‘or j ; . : i H. R. 9912. An act approving the transac- : ( : C y 
“The misconduct on which the charges idee da oan ee —— culture. These departments, in addition to training time aie 7 For instance, if a group of six want to tion of the adjutant nnaeed of the State of | agreement with the State of Montana and 

‘ ‘ sponse to notice published go in for two weeks and learn how to raise baby to sufferers | Private owners of lands with. the State of 


against Judge Cooper are based,” Mr. 
LaGuardia stated, being a 
party to an agreement with Merrick on 
a general scheme to bring about the 
convictions of persons in his judicial dis- 


“consists in 


in the Postal Bulletin on January 21, 
requesting such action, have already ex- 
hausted the quantity of stamps avail- 
able and a number of requisitions are 


now on file that cannot be filled with such | 


for some specific farming occupation, give farm boys 
a well-rouhded high school education. 
~ * - 


General Education Combined with Agricultural Edu- 
cation: Many people get the idea that the boy who en- 


chicks, the course deals only with how to raise baby 
chicks. It will be noted that the characteristic thing 
about these part-time courses is their elasticity as to 
length and subjects taught as contrasted with the or- 
ganization of the regular high school. The same sort 


Oregon in issuing property 
from a fire in Astoria, Oreg., and relieving 
the United States property and disbursing 
officer of the State of Oregon and the State 
of Oregon from accounting therefor. Passed 
by the Senate Febrdary 7. 

H. R. 11762. An t to provide for the 


Montana for grazing and range develop- 
ment. Passed on February 7. 

H. R. 16212. Authorize per capita -pay- 
ments to the Indians of the Cheyenne River 
Reservation, S. Dak. Passed on February 7. 

S. 5192. Authorize an appropriation for 


all oe Ler ty ee — stock. Postmasters will therefore, with- | rolls in the high school agricultural-department spends of supervised farm practice that is carried on with sale of gon tor ~ nayegeee peer reconnaissance work in conjunction with 
sta o Mr. Merrick, accor ° | hold further requisition for 2 cent Ses all his school time studying agricultures In fact, ap- 1s 3 ee ts has 4 from the military or naval forces of the | the Middle Rio Grande Conservancy .Dis- 
1 or 2 cent Ses- p the boys in the regular high school agricultural de- Unitéd States. Passed by the Senate Feb- | trict, to determine whether cei lands 


memorandum. that he had desired to se- 
cure the conviction of certain persons, 
and had approved the operation of se- 


quicentennial stamps to the department. 
All requisitions for Sesquicentennial 
stamps received after the depletion of the 











proximately 50 per cent of his school day is devoted to 
the ordinary academic studies of the high school. He 
enrolls with the other students of the high school in 


partments is carried out in these part-time courses. 
* * * 


ruary 7. 
H. R. 15604. An act for the promotion of 
rifle practice throughout the United States. 





of the Cochiti, Santo Domingo, San Felipe, 
San Ana, Sandia, and Isleta Indians are. 
susceptible of reclamation, drainage, and ir- 


curing evidence looking to their convie- | available stock will be returned to post- the nonvocational subjects. We believe that this kind F Work of the Agricultural Teacher with Practical Passed by the Senate February 7. | rigation. Passed on February 7. 

tion. “The judge, knowing all the while | masters, who should submit new requisi- of an organization is sound because a farmer needs to Farmers: Another agency for helping the farmer is the an Tt aie = ~~ ee ee H. R. 6246. Establish a national military 
of the methods used to secure evidence | tion if a supply of 2 cent stamps of the know more than his specific agricultural occupation Vocational agricultural teacher. In addition to their Poyscd by the Senate February 7. | Park at the battle field of Stones River, 
against these persons,” Representative | regular issue is needed, To be a rural leader he should be trained in the funds work with farm boys, these agricultural teachers or- H. R. 15653. An act to furnish public aa —. < aes i » 
LaGuardia contended, “could not sit as an The prompt and effective cooperation | mental school subjects as well as in science and in the Gentine classes to wes the needs of persons already quasars, Seeh by eet a canine i; hen eae << roe 
impartial judge. of postmasters in submitting requisi- | business of farming. engaged in farming who desire systematic instruction Passed by the Sehate February 7 * | puary 7. : 

Mr. LaGuardia contended, that if the | tions for Sesquicentennial stamps to dis- * oe * in special phases of their work. This special training 7 R. 13212. An act authorizing the Secre- H. R. 13503, Authorizing and directing 
persons indicted through the evidence | pose of the balance of the unissued stole ; ; ‘ is accomplished through short courses which have be- tary of the Navy to dispose of obsolete | Secretary of the Interior to investigate, 
obtained through the operations of the | of this discontinued issue is eet am: | ( HARACTER of Instruction: For the agricultural come known as evening classes and through systematic aeropautical ooenen to , aeonenes shear and determine the claims of indi- 
Government agents, had known of the | preciated by the depart ment. r instruction special teachers trained in both the follow-up work by the agricultural teachers. ee — Pome wee as tie es cate the 
method in which it had been obtained, | — 2 eee practice and science of farming are employed. The “H. R. 14248. An act to amend the'pro- | United States. Passed on Febreesy 7. 
that they could not have been convicted course of study in agriculture is made to fit the local Tomorrow Adelaide Steele visions contained in the act approved H. R. 16886. Authorizing loans to vet- 


and sentenced. 


who knew,” he said, “could also have 


“Any of the defendants | 


| Mr. Merrick was available if it was de- 
sired to have him called to make a state- 
| ment. 


agricultural conditions. Studies of local farm practices 
are made by having the boy seek information from 


JD Baylor, M. A., 
Chief, Home Economics Education Service, 
Federal Bureau for Vocational Education, will 


March 3, 1915, providing that the Chief of 
Naval Operations during the temporary ab- 
sence of the Secretary and Assistant Secre- 


erans by the Veterans’ Bureau on adjusted 
service certificate. Passed on February 7. 
S. 4663. Authorizing appropriation of 


set up the defense of partiality.” Mr. Hanson, attorney for Judge | the best farmers in the community. Field trips by discuss the functions and scope of that service tary of the Navy shall be next in succession | $95,900,000 for acquisition of certain lands 
Mr. LaGuardia stated that, if per- | Cooper, told the C ; = | Copyri 927 ; to act as Secretary of the Navy. Passed | within District of Columbia for sites of 

. : ae eels JSON e Committee that his opyright, 1927, by The United States Daily Publishing Corporation. by the Senate February. 7. ; ildinge ; 5 
mitted in the future, he would show | client had been invited v, “11 RNAS wo public buildings an authorizing appropria- 
| seen invited to appear to | Senate Bill 5082. Authorizing a loan | tion of $100,000,000 for construction of pub- 


wnat, because of his alleged bias, Judge 
Cooper was unfit to sit as judge in the 
trial of such cases. He predicted that 
a stronger case could be presented than 
the one under which Judge English re- 


come before the committee with the un- 
derstanding that he would not be heard 
“until after Mr. LaGuardia had presented 
a; prima facie case. “Until then,” he 
| said, “I do not feel that Judge Cooper 


| 
| 


Money 


Order Offices 
Opened in 22 States 





iMnnesota: Duesler, Wayland. 


Montana: Elmer, Ferdig, Stone Shack. 


| 
| New Mexico: San Fidel. 
| 


a 


The full text of the department’s an- 
nouncement follows: 
Domestic established: 


fund of $8,600,000 to be used for the pur- 
chase of seed and feed grain and for other 
relief in the ‘storm and drought stricken 
areas of the Northewst and of the cotton 
States. Passed by the Senate February 8. 


House 


(re i 


1i@ buldings outside of District of Colum- 
bia in addition to previous authorization of 
$100,000,000. Passed on February 7, 
Senate 3634. To provide biennial index 
to State legislation. Passed on February 7. 
Senate 4499. Authorizing survey of 
Calloosahatchee River and Okeechobee Lake, 


cently was impeached. | should be called upon to state any de- ri : Pine q ’ : aV)i4 | i i 
Mr. Merrick May Testify. Soe” p a ny de- | ae one OA. ae: Pe: North Carolina: Ellijay, Longwood. H. R. 10510, Prevent the destruction or Fiosiay, oo) view to controlling floods. 

Previous to the executive session of | The committee decided to continue con- | The Post Office Department has an- Galitainias hi Valteri Oregon: Beagle, ,McCredie Springs, | dumping, without good and sufficient cause “H.R. 16863. Bill maki inti 

: : ere ae S : : SO'e on- | 7 ; alifornia: Robbins, Walteria. Pine Ridge vi therefor, of farm produce received in inter- ra oO ape oe ng appropriation 
the Committee, Chairman Graham stated | sideration of the resolution in executive | nounced the establishment of domestic Colorado: Dicks. ine Ridge. state commerce by commission merchants | f°T the legislative establishment for the fis- 
that he had understood that Mr. Merrick | session on February 10 It will then | money order offices in Arizona, Arkan- Florida: Hines, Penney Farms. Pennsylvania: Addingham, Groveton. | and others and to require them truly and | C@l s. ee Se Ss eh eee 
would be present to make a statement to | consider whether to report the resolution | sas, California, Colorado, Florida, Idaho, Idaho: Moyie. ‘Springs. South Dakota: Hidden Timber. correctly to account for all farm produce re- — R. 9174, To provide biennial index te 
the Committee~at the request of Repre- | favorably to the House with the request | Kansas, Kentucky, Maine, Maryland, Kansas: Kenbro. Texas: Enochs, North Houston, Wolf- veivee Pasnad = nn 7. : State legislation. Laid on table on Feb- 
sentative LaGuardia. Mr. LaGuardia de- | to gwontinue the investigation, to sub- | Massachusetts, Minnesota, Montana, Kentucky: Casads forth. ‘ — ed ae tes cameo at rae Rk 11176 i 
nied that he had understood that he was | poena witnesses, and to take evidence, or | New Mexico, North Carolina, Oregon, Maine: Hudson. Washington: Moran School. certain ‘public works at Quantico, Va. | pus bill. Laid ee pay A trey ome 
to invite Mr. Merrick to appear before | to report adversely and,thereby drop | Pennsylvania, South Dakota, Texas, Maryland: Avenue, Dynard, Miles-| West Virginia: Cassity, Elmwood, | P@ssed on February 7. H. R. 16734. Amend Paragraph ( nf Sec- 
the Committee, and stated that he had | further proceedings against Judge | Washington, West Virginia and Wis- | town. 5 ; | Garland, Glenray, Hico, Squire. ; ¥ F Beret Aatiarise pocustery. of fate a Wate oeuene om Ses tt este ‘aes 
only informed Chairman Graham that | Cooper. | consin. Massachusetts; Shawsheen. «’ Wisconsin: Camp Lake. } vidi Pe districts and water usszs’ omuah on vam. “priresstiee." anenee 








